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09 NOVEMBER 2020 — DAY 302

PROCEEDINGS RESUME ON 09 NOVEMBER 2020

CHAIRPERSON: Good morning Mr Kennedy, good

morning everybody.

ADV KENNEDY SC: Good morning Chair.

CHAIRPERSON: Are we ready?

ADV KENNEDY SC: Yes we are thank you Chair.

CHAIRPERSON: Yes thank you.

ADV _KENNEDY SC: Chair we propose to call three

witnesses today.

CHAIRPERSON: Yes.

ADV KENNEDY SC: The first is Mr Pieter Knoetze; the

second will be Mr Mkwanazi and the third will be ...

CHAIRPERSON: One second. I think the — the air

conditioner noise makes it difficult to hear you properly.
They will — they will slow it down a bit. Okay alright
continue.

ADV KENNEDY SC: Thank you. The second will be Mr

Mkwanazi and the third will be Mr Mhlontlo. Chair Mr
Knoetze is currently in George and has — and has some
difficulties in coming up to Johannesburg which have been
conveyed to you Chair by the legal team and you have
directed that he should be given leave to give evidence by
way of video link. So he is...

CHAIRPERSON: Yes | have approved that ja.

ADV KENNEDY SC: Thank you Chair.
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CHAIRPERSON: Yes.

ADV KENNEDY SC: So Mr Knoetze is available and he is

visible on the screens before you and before us.

CHAIRPERSON: Yes, no, no that is fine. You might just

for the benefit of the public spend a minutes just to say
what the evidence — how the evidence that will be led this
week connects with maybe last week but the week’s
evidence of — just give a summary so that they can follow
much better as each witness give evidence. Or what
transactions will be covered and so on.

ADV KENNEDY SC: Yes. So — thank you Chair if | may do

that? We will be picking up the threads of the evidence
that was led the week before last before you Chair for the
whole week and we will be dealing with particularly the
issue of the contracts that were awarded to VR Laser by
Denel and its various entities.

The extent to which individual officials may or may
not have been involved in that whether or not there was
compliance with procurement requirements and the like and
who took the — who took the leading role in each of those
transactions.

We will also deal this week apart from the three
particular three contracts that were awarded to VR Laser
for South African operations we will deal also with an

attempt to develop business in Asia in which VR — there
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was also a connection with VR Laser.

And we will also deal briefly Chair with the award of
a contract to the entity known as LMT which ultimately we
— was — became part of the Denel stable of operations
when a majority shareholding in it was purchased by Denel.
The evidence will relate to the business subjective to try
and bring in-house capacity.

There were financial difficulties the evidence will
show in relation to LMT and they were then given a
financial assistance which was dealt with as if it were an
advanced payment on a contract. We will have evidence
dealing with possible irregularities in relation to that — that
funding.

So that will be essentially the main focus of the
evidence this week. In addition we will take further the
issue of how three senior executives at the board level of
Denel were firstly suspended and later left the service or
were dealt with in a manner which involved the termination
of their employment one way or the other.

Mr Saloojee is scheduled to give a bit of evidence
later this week. He have evidence on the previous occasion
that is the former Group Chief Executive and was
suspended and ultimately resigned in terms of a settlement
after a lengthy process was attempted to discipline him.

You will also hear the evidence of Mr Mhlontlo inter alia
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dealing with the circumstances in which he came to be
suspended by the board.

What we have also arranged Chair is for the
chairperson of the board of Denel Mr Mantsha to give
evidence at the end of this week to deal with a number of
allegations that have been made in relation to how he
handled the — his role as chairperson and particularly in
relation to the way in which executives were suspended
and also in relation to specific contracts that were awarded
to VR Laser.

CHAIRPERSON: Okay no that is fine.

ADV KENNEDY SC: Thank you Chair.

CHAIRPERSON: | read | think Mr Mhlontlo’s affidavit last

night. | think it was him ja and | noted that when it came to
the offer that Denel made to him which he ultimately
accepted which he said was substantially better than |
think another one that may have been made before. | do
not know if it was three months that it had been made
before.

1.1 did not — | did not see any settlement agreement
that may have been signed being attached to his
affidavit.

2. He did not disclose how much the offer was that made
him agree to leave. If we do not have the settlement

agreement | would like to have it.
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But | would also like to have the settlement agreements
signed with the - with Mr Saloojee because | do not
remember that — when Saloojee gave his evidence he also
covered that.

But also | think he too might not have disclosed to
the commission how much he was given. | have not seen
is Ms Africa or Mr Africa? The other executive who was
suspended together with Mr Saloojee and Mr Mhlontlo. Is
it Ms or Mr Africa, do you know? Ja | seem to think it was
Ms but | may be mistaken.

| do not know if we have an affidavit from him or her
because if he or she also left under similar circumstances |
would like us to — | would like to see what settlement
agreement was signed with them — with him or her and how
much was offered. Ja - and | have no doubt that the
current chairperson of the board who testified here can
facilitate that quickly as well as whoever the CEO is
because they would have — they should have records of...

Now that is important because the — it may well be
that how things were done in relation to these executives
have got similar features with how executives at Eskom
were dealt with those who were suspended and then
offered money to go.

Now in regard to Eskom the board members who

have testified may have struggled to explain or justify why
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Eskom offered them money to go.

Of course the context there at Eskom is that the
board — the board members who have testified say that
they did not have any problems with those executives and
actually wanted them back or would have been happy for
them to be back — at least some of the board members. So
there is the question of, why did you offer them money if
they wanted to leave why did you not let them leave like
everybody resigns from a company?

So there is that part. Now here at Denel it would
seem that over a long period the board had the opportunity
to — to come with evidence of misconduct or the charges
and substantiate charges against these executives. And
then instead of subjecting them to a disciplinary hearing
and let the outcome thereof determine whether they would
continue at Denel or not it seems that they then subjected
them to long suspensions and at a certain stage offered
them money.

So | would like to know how much were they offered
because | will want to know what the justification for that
is. Why they did not allow the disciplinary process to take
its course?

But one would like to know to have the settlement
agreements and to have the amounts that were offered as

well.
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ADV KENNEDY SC: Thank you Chair we will attend to

that.

CHAIRPERSON: Okay alright.

ADV KENNEDY SC: Thank you Chair unless there is

anything else may we then with your leave call by way of
the virtual hearing Mr Pieter Knoetze? May | ask that he
be sworn in?

CHAIRPERSON: Yes thank you. Please administer the

oath or affirmation.

REGISTRAR: Please state your full names for the record.

CHAIRPERSON: It looks like he cannot hear you. Mr

Knoetze can you hear us?

MR KNOETZE: Is he — Chair | can hear you. There is a

little bit of slow interruptions but otherwise | can hear you
yes. Thank you Chair.

CHAIRPERSON: Okay alright. You can continue.

REGISTRAR: Please state your full names for the record.

MR KNOETZE: Pieter Karel Johannes Knoetze.

REGISTRAR: Do you have any objection to taking the

prescribed oath?

MR KNOETZE: Not at all no.

REGISTRAR: Do you consider the oath to be binding on

your conscience?

MR KNOETZE: Yes.

REGISTRAR: Do you swear that the evidence you will give
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will be the truth; the whole truth and nothing else but the
truth; if so please raise your right hand and say, so help
me God?

MR KNOETZE: So help me God.

CHAIRPERSON: Thank you very much. Yes you may

start.

ADV KENNEDY SC: Thank you Chair. Good morning Mr

Knoetze.

MR KNOETZE: Morning Chair.

ADV _KENNEDY SC: |Is it correct that you have assisted

the commission with its investigators and its legal team
and that affidavits have been produced by you following
that intervention?

MR KNOETZE: Yes it is correct Chair.

ADV KENNEDY SC: Now | understand you have — you are

sitting in George | believe, is that right?

MR KNOETZE: No | am at my house in Pretoria.

ADV KENNEDY SC: Oh is it in Pretoria | beg your pardon.

Mr Knoetze is correct that you have a copy of your main
affidavit?

MR KNOETZE: Yes | have it electronically and a hard copy

next to me.

ADV KENNEDY SC: Right thank you. If you could please

as you were directed by one of our colleagues at the

commission earlier if we could refer to page numbers on
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the top left hand side you will see there is a Denel-08-04.
Do you have that?

MR KNOETZE: Yes | am going to it — | am just going

through it quickly Chair. Yes Chair | am at 04.

ADV _KENNEDY SC: And this appears to be an affidavit

bearing your name, is that right?

MR KNOETZE: That is correct.

ADV KENNEDY SC: And it runs in its text to page 32.

MR KNOETZE: Correct.

ADV KENNEDY SC: And is followed by a number of

annexures. On page 32 is that your signature?

MR KNOETZE: | am just going through to make sure Chair

just let me...

CHAIRPERSON: That is the signature on the page there

because there are two or three signatures.

ADV KENNEDY SC: Yes. | will direct if | may Chair? Do

you have page 32 Mr Knoetze?

MR KNOETZE: Close to | am just going to make sure to

confirm. Yes Chair it is my handwriting and my signature
and the affidavit with it — yes Chair.

ADV KENNEDY SC: Is that the signature at the top?

MR KNOETZE: Yes Chair.

ADV KENNEDY SC: And below it appears that you signed

in front of a Commissioner of Oaths and you took the oath?

MR KNOETZE: Correct Chair.
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ADV KENNEDY SC: Right. Have you been through this

affidavit and are you able to confirm that the contents are
true and correct?

MR KNOETZE: | have gone through it and | can confirm it

is correct and true.

ADV _KENNEDY SC: Chair there is a supplementary

affidavit may | just ask formerly for this affidavit first to be
admitted. Chair it forms part of Denel Bundle 08 and
Exhibit W21 and we would ask your leave to have it
admitted as an Exhibit before this commission?

CHAIRPERSON: You say W217?

ADV KENNEDY SC: Yes Chair.

CHAIRPERSON: The affidavit of Mr Pieter Knoetze

starting at page 4 of Bundle — of Denel Bundle 08 is
admitted as Exhibit W21.

ADV KENNEDY SC: Thank you Chair. Now Mr Knoetze it

appeared during the consultations between members of the
legal team and yourself that certain annexures were
missing from the - what was attached to your original
affidavit that we have just looked at and you have filed —
you have signed a separate supplementary affidavit to
correct that, is that so?

MR KNOETZE: Correct Chair.

ADV KENNEDY SC: May | take you please in the same

bundle to page 2987
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MR KNOETZE: Okay let me just go through it here quickly

— through the drawings. Just a moment Chair | am just
going to it. It takes a little bit of time Chair going through
the pages. Let me get it just now. Okay Chair just the
numbering again?

CHAIRPERSON: 298.

ADV KENNEDY SC: 298.

CHAIRPERSON: Page 298 the black numbers on the left

hand corner.

MR KNOETZE: Yes. | am on it Chair thank you.

ADV KENNEDY SC: Is that your supplementary affidavit?

MR KNOETZE: That is correct Chair.

ADV KENNEDY SC: And if | can take you to the second

page that is page 299. Is the first signature in the middle
of the page your own?

MR KNOETZE: Yes Chair.

ADV KENNEDY SC: And again you had this — this affidavit

sworn and attested before a Commissioner of Oaths, is that
correct?

MR KNOETZE: That is correct Chair.

ADV_KENNEDY SC: And have you been through this

affidavit and satisfied yourself as to its truth and
correctness?

MR KNOETZE: | am thank you Chair.

ADV_ _KENNEDY SC: And is it correct that you have
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attached to that affidavit the relevant annexures that were
missing from the attachments to your main affidavit?

MR KNOETZE: Yes after my request it was given lastly to

me by — by the team and it was attached as such. Thank
you Chair.

ADV KENNEDY SC: Thank you. As | understand it Mr

Knoetze you did not have those documents originally when
you prepared the main affidavit that is why you did not
attach them to your affidavit but the commission was able
to source copies of those documents which your
supplementary affidavit confirms are in fact the documents
that are referred to in your main affidavit, is that correct?

MR KNOETZE: It is correct Chair. It is correct Chair and

you will also see in those paragraphs | refer specifically to
— to those documents because | was — | left already Denel
at that point so | referred to those specific annexures as |
— as far as | can recall this was the following attachments
and — and specifically referenced to those attachments.
But | did receive them last week and it was now included.
Yes thank you Chair.

ADV KENNEDY SC: Right thank you. Chair may we then

ask leave formerly to have the supplementary affidavit with
its annexures admitted. It is still in bundle, Denel Bundle
08 and it appears from page 298 and | assume that Chair

you would have that admitted as Exhibit 21.1.
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CHAIRPERSON: Can | - 21.1 or 21. — | mean W22

depending on what seems to be fine in terms of the
arrangements of the bundle — arrangement of the bundle.

ADV KENNEDY SC: Yes W22 has already been allocated.

CHAIRPERSON: Oh.

ADV KENNEDY SC: To a different exhibit | am afraid

Chair.

CHAIRPERSON: Yes but does — does Exhibit W22 appear

before the supplementary affidavit or after?

ADV KENNEDY SC: No after.

CHAIRPERSON: Oh okay so we will make it 21.1.

ADV KENNEDY SC: Thank you Chair.

CHAIRPERSON: The supplementary affidavit of Mr Pieter

Knoetze starting at page 298 is admitted as Exhibit W21.1.
Before — before Mr Kennedy begins with his questions Mr
Knoetze | see that there seems to be a vast difference
between your signature at page 296 on the supplementary
affidavit and your signature at page 29 of your main
affidavit. What can you say about that?

MR KNOETZE: |If | followed the question Mr Chair it is a

difference between the signature of two different pages.

CHAIRPERSON: Ja the signature that you say is yours on

the supplementary affidavit is very different from the
signature that you have said is yours on the main affidavit.

MR KNOETZE: | must say Chair | found it difficult — the
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electronic copy does not have the signatures on. The one
that | have opened does not have the signatures on my
side. | do have all the signatures of the primary affidavit
so | cannot see unfortunately on the electronic one it did
not have the signed — the signature on the supplementary
ones. It is difficult to respond there.

CHAIRPERSON: Okay maybe a way can be found to let

you see exactly what | see and then you can deal with it
later. Mr Kennedy do you know how that can be done in
terms of technology? Or does he have a hard copy — hard
copies with him?

MR KNOETZE: | believe the witness indicated he had a

hard copy available to him. Mr Knoetze do you have a
hard copy available there?

MR KNOETZE: Mr Chair unfortunately at the — [00:22:49]

picked up last night very late the supplementary one and it
was the only one. | did not make copies for me after the
signature so he has taken the only one that had the
original in with him to be handed in.

CHAIRPERSON: Yes.

MR KNOETZE: But we can definitely as Chairperson

through you is asked we can do the comparison at any
time. | am more than willing it is accepted we can do.

CHAIRPERSON: Do you — well | need to know when you

might be able to have with you hard copies so that we- you
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can deal with it. What logistical arrangements need to be
made to achieve that? Mr Kennedy do you know?

ADV KENNEDY SC: Chair | think that we may be able to

find a technological solution to this perhaps a photograph
can be taken on a camera phone.

CHAIRPERSON: Yes.

ADV KENNEDY SC: Of the two signatures and sent to him.

CHAIRPERSON: Yes okay.

ADV KENNEDY SC: So that he can then look at it on the

phone.

CHAIRPERSON: Okay. Okay.

ADV_KENNEDY SC: | will not ask him for his phone

number in public here.

CHAIRPERSON: Ja. Ja.

ADV_KENNEDY SC: But | am sure we have the phone

numbers and perhaps one of my colleagues — may | just
have a moment?

CHAIRPERSON: Hm.

ADV KENNEDY SC: Thank you very much. | understand

that — that my colleague will send him a photograph of
each of the two signatures so that he can compare.

CHAIRPERSON: Okay, okay alright.

ADV KENNEDY SC: Perhaps we can stand down once we

have dealt with the rest of his evidence.

CHAIRPERSON: Ys.
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ADV KENNEDY SC: And then it will be complete with that.

CHAIRPERSON: Ys.

ADV KENNEDY SC: But | do not imagine it — we should

require a standing down of more than a few minutes.

CHAIRPERSON: Yes okay.

ADV KENNEDY SC: Thank you Chair. Unless — unless

you would prefer me to deal with that upfront now?

CHAIRPERSON: | am happy for us to continue in the

meantime if you are happy to do that.

ADV KENNEDY SC: Yes.

CHAIRPERSON: On the basis that he has said both are

his signatures.

ADV KENNEDY SC: Yes.

CHAIRPERSON: But | just see a vast difference and — so

he can...

ADV KENNEDY SC: They are indeed.

CHAIRPERSON: He can come in later but if maybe it

might be better to get this cleared before we start and if it
is going to take a few minutes | am happy to stand down
for that purpose. Which one do you prefer?

ADV _KENNEDY SC: Well perhaps let us stand down now

Chair.

CHAIRPERSON: Ja okay alright.

ADV KENNEDY SC: Let us get this out of the way before

we begin with the rest.
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CHAIRPERSON: Yes. Okay alright.

ADV KENNEDY SC: Thank you Chair.

CHAIRPERSON: Okay | will — | will stand down probably

five minutes will be more than enough?

ADV KENNEDY SC: | believe so.

CHAIRPERSON: But you — oh you will let me know — you

will let me know once it has been sorted out but certainly it
should not go to ten minutes.

ADV KENNEDY SC: No thank you Chair.

CHAIRPERSON: Ja okay we adjourn.

REGISTRAR: All rise.

INQUIRY ADJOURNS

INQUIRY RESUMES:

MR KNOETZE: Jerry, if you can still hear me. | am ready

whenever you are ready on that side.

ADV KENNEDY SC: Thank you. If you could just wait for

the Chairperson, Mr Knoetze.

MR KNOETZE: | am ...[intervenes]

ADV KENNEDY SC: Thank you, Chair. We are ready.

CHAIRPERSON: Yes. Has Mr Knoetze been able to look at

both signatures?

ADV KENNEDY SC: Yes, Chair.

CHAIRPERSON: Yes.

ADV_KENNEDY SC.: Thank you for the opportunity. We

apologise. The legal team did not pick up the discrepancy.
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So he has clarified to us. What he has been sent Chair by
members of the team are photographs both of the signature
page of the main affidavit at page 32 and the signature page
of the supplementary affidavit at page 299. So may | just
ask him a few questions?

CHAIRPERSON: The other... Now, the first signature is on

page 29, hey? Oh, no, no. Page 32 in terms of the black
numbers.

ADV KENNEDY SC: Thirty-two.

CHAIRPERSON: Yes, | forgot we use the black numbers.

Yes. So he has seen both now?

ADV _KENNEDY SC: He has seen both. If | may just ask

him a few question on the record Chair?

CHAIRPERSON: Yes, okay alright.

ADV KENNEDY SC: So he confirms it for the record.

CHAIRPERSON: Yes, okay.

ADV KENNEDY SC: Mr Knoetze, is it correct what | have

just said to the Learned Chair that you have been sent a
photograph of the signature page at page 32 which relates to
the main affidavit. |s that correct?

MR KNOETZE: Thatis a hundred percent Chair.

ADV_KENNEDY SC: And also the signature page of the

other affidavit, the supplementary at page 299. Did you
receive that/

MR KNOETZE: That is correct Chair.
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ADV KENNEDY SC: And you have looked at what appears

there, hey?

MR KNOETZE: [No audible reply]

ADV_KENNEDY SC: May | just ask you? On page 31...

Just let us look at page 31, please.

MR KNOETZE: | am quickly going to 31. Just give me a
moment Chair. It is the wrong version. | am quickly going
through.

ADV KENNEDY SC: [No audible reply]

CHAIRPERSON: Will it be quickly if Mr Knoetze uses hard

copies maybe if he uses his computer?

ADV KENNEDY SC: Mr Knoetze, do you have a hard copy

of the main affidavit in front of you?

CHAIRPERSON: Ja, we may ...[intervenes]

MR KNOETZE: Yes, | do. | also have... But that one does

not have the... Mr Chair, that one does not have numbers.
So | am going through the electronic.

CHAIRPERSON: Oh, is that so.

MR KNOETZE: | am at number 32 there.

CHAIRPERSON: Yes, | am just scared... There is quite

some delay before you get to a page ...[intervenes]

ADV KENNEDY SC: | am afraid there is ...[intervenes]

MR KNOETZE: ...and after an hour or two hours, we might

have lost quite some time.

ADV KENNEDY SC: | think this will be the only instance.
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The witness referred me to his initials on the previous
pages.

CHAIRPERSON: Yes, okay.

ADV_ _KENNEDY SC: Mr Knoetze, did you... have you

looked at the initials that appear on the earlier pages of the
main affidavit at the bottom right hand ...[indistinct]

MR KNOETZE: Yes, | have Chair.

ADV KENNEDY SC: And whose initials ...[intervenes]

MR KNOETZE: [Indistinct] [transmission not clear -

speaker unclear]

ADV KENNEDY SC: Sorry Chair. Whose initials appear at

the bottom right hand of each of the pages before we get to
327

MR KNOETZE: Each of them, are myself. My signature on

the right hand side. The left-hand side is the commission of
oaths’ one.

ADV KENNEDY SC: When you say your signature, do you

mean signature or initials?

MR KNOETZE: My initials.

ADV_KENNEDY SC: Initials. Now on page 32, the

Chairperson has referred you to the fact that above the
word, the typed word deponent is the name P C J Knoetze.
Who wrote that in? Did you write that in?

MR KNOETZE: It is my handwriting. It is exactly correct.

Yes, Chair.
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ADV KENNEDY SC: Okay. Is this your normal... is this a

signature or is this merely the handwriting of your name?

MR KNOETZE: It was my handwriting. As my

understanding was, this was necessary to put my handwriting
in there.

ADV KENNEDY SC: Right. And then, you have looked at

the other photograph sent to you by phone which is on page
299. Itis in the supplementary affidavit.

MR KNOETZE: 299, is that correct?

ADV KENNEDY SC: Yes. Do you have that?

MR KNOETZE: [No audible reply]

ADV KENNEDY SC: And you have been sent a photograph

of this, this as the signature page. There is typed half-way
down the name Pieter Knoetze. That is your name, correct?

MR KNOETZE: | am close to that. | am just going to go to

299 quickly.

ADV KENNEDY SC: [No audible reply]

MR KNOETZE: | am close to 299 Chair. Just a moment.

ADV KENNEDY SC: Mr Knoetze, in fact, my question was

directed at the photograph that you have sent just a few
moments ago.

MR KNOETZE: Ja, the photograph ...[intervenes]

ADV KENNEDY SC: Perhaps ...[intervenes]

MR KNOETZE: A  hundred percent ...[indistinct]

[transmission not clear — speaker unclear]
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ADV KENNEDY SC: Sorry, please do not talk over me when

| am asking questions. We must each give each other a
chance to finish. The photograph that was sent to you of
this page, the signature page for the supplementary affidavit.
Is that correct?

MR KNOETZE: Yes, Chair.

ADV KENNEDY SC: And if you can look at that. Is that

your signature that appears above the typed name Pieter
Knoetze?

MR KNOETZE: It is my handwriting of my... It is my

handwriting P C J Knoetze in my handwriting.

ADV_KENNEDY SC: Yes, but is it handwriting where you

are simple writing out your name or signing it?

MR KNOETZE: It is just writing out my name Chair.

ADV KENNEDY SC: On page 2997

MR KNOETZE: On 299, it is just my handwriting and my

name ...[indistinct] [transmission not clear - speaker
unclear]

ADV KENNEDY SC: May | just take some guidance?

CHAIRPERSON: [No audible reply]

ADV _KENNEDY SC: Mr Knoetze, | am sorry. We need to

try and get through this quickly. We have seen already that
at the earlier page 32, what you did there was, you did not
sign it. You wrote out your name in your handwriting which

is not your normal signature. Is that correct?
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MR KNOETZE: That is correct Chair. | did not the

signature but it was as deponent my initials and my surname.

ADV _KENNEDY SC: Yes, but at page 299, what we have

and we have sent you a photograph of it, is where we see
somebody has apparently signed above the typed name
Pieter Knoetze. What | see above that, is what appears to
be somebody has signed it rather than writing out his or her
name. If you could please look at the photographs that you
have been sent by your phone.

MR KNOETZE: | am look at this 32 that has been sent on

the Whatsapp. There is no — and my ...[intervenes]

ADV KENNEDY SC: [Indistinct]

MR KNOETZE: ...Whatsapp | received ...[intervenes]

ADV KENNEDY SC: | am sorry to interrupt you. We are

finished with page 32. | am looking at page 299 now.

MR KNOETZE: [No audible reply]

ADV KENNEDY SC: Please look at the Whatsapp

photograph that you have been sent of page 299.

MR KNOETZE: Okay | got that one. |Is it the first one

Chair?

ADV KENNEDY SC: Yes, just before the looked at the first

one. Can you just confirm? At the foot of the page, you will
see the commission of oaths has signed and his — her or she
has inserted the date the 8!" of November 2020. Are we

looking at the same document?
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MR KNOETZE: | am looking at the same one Chair.

ADV KENNEDY SC: Right. Thank you. Now above where

the commission of oaths has signed, half-way down that
page, the very first signature that appears on this page,
above the typed name Pieter Knoetze. Do you see that?

MR KNOETZE: | see that.

ADV KENNEDY SC: Is that a signature or is that your

name?

MR KNOETZE: This is my signature.

ADV KENNEDY SC: Your signature?

MR KNOETZE: Yes.

ADV KENNEDY SC: Right. So we have in the main

affidavit it — although it has your initials throughout, you did
not put your signature, you wrote your name. But in this
affidavit we have this page which shows your signature. Is
that correct?

MR KNOETZE: Hundred percent correct Chair.

ADV KENNEDY SC: Right. Is there any reason — | am not

trying to catch you out or criticise you but there is any
reason why you signed — you used your signature on the
supplementary affidavit, on this page we are looking at, but
instead of putting your signature to the main affidavit, you
put your name in handwriting.

MR KNOETZE: Chair, if | must be honest. | think it was

done late last night. | had to rush through this. And | had it
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done at the specific commission of oath’s house to quickly
get this done and | could have probably also have signed
that page where | did my P J C Knoetze in. And then we had
to quickly rush it to get through advocate ...[indistinct] to the
part(?), ja. [transmission not clear — speaker unclear]

ADV KENNEDY SC: Okay thank you, Mr Knoetze. But do

you confirm again that each of these two affidavits, the main
one in which you simple initialled and wrote your name and
the supplementary one which you initialled and signed, both
of those, in fact, are your affidavits and you confirm under
oath, that you have taken this morning, that their contents
are true and correct?

MR KNOETZE: Hundred percent Chair. | confirm that is the

case.

ADV KENNEDY SC: Alright. Thank vyou. Now

...[intervenes]

CHAIRPERSON: Okay. No, that is fine. But you see, this

first one was signed in — was deposed to in September, not
yesterday. September 2003. Was it just your understanding
that all you were required to do is just put your initials and
surname or did somebody say that is what you needed to
do?

Because you see the commission the certificate of the
commissioner of oaths underneath your name there, says:

Thus signed and sworn to before me. So it is supposed to
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be signed.

But obviously, some people sign in such a way that it is
just initials and surname. So the commissioner of oaths will
not know whether that is your signature or not.

Was it your understanding that you should just put in the
initials and the surname or what was the position? Because
that one is not the one.

It is the supplementary affidavit that you did yesterday
where you may have rushed but this was September 2003.

MR KNOETZE: Yes, Chair that was my understanding and...

but | can again Chair. | can confirm these are part of my
statements and ...[intervenes]

CHAIRPERSON: Yes.

MR KNOETZE: ...signed by me myself Chair.

CHAIRPERSON: No, that is fine. Let us continue You may

continue.

ADV KENNEDY SC: Thank you, Chair.

CHAIRPERSON: Ja.

ADV KENNEDY SC: If you would like it, we could, of

course, ask the witness to resign the original affidavit with a
proper signature but | do not know if you require it after the
evidence has been given?

CHAIRPERSON: Ja. No, no. | think it is fine because he is

confirming under oath that the contents are true and correct.

ADV KENNEDY SC: Indeed.
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CHAIRPERSON: Ja.

ADV KENNEDY SC: Thank you. Thank you, Chair.

CHAIRPERSON: It is just that when | picked it up, it

seemed very strange.

ADV KENNEDY SC: Yes, it is quite a striking difference.

CHAIRPERSON: Ja, ja.

ADV KENNEDY SC: Thank you, Chair.

CHAIRPERSON: Okay alright.

ADV KENNEDY SC: Right. Mr Knoetze, thank you. We

have got that issue out of the way now. If we can now deal
with some of the things that you say in your affidavit. You
previously worked for ...[intervenes]

CHAIRPERSON: Just one second Mr Kennedy. It is very

dark where Mr Kennedy is. | do not know whether something
must be done with that light. You may continue Mr Kennedy.

ADV KENNEDY SC: Thank you, Chair.

CHAIRPERSON: It is just that... That is much better.

ADV KENNEDY SC: | think last — the previous weeks, the

curtains were open so that we got a bit more natural light
which seemed to ...[intervenes]

CHAIRPERSON: Oh, okay. Well, let ...[intervenes]

ADV KENNEDY SC: But the light that has just been

adjusted seems to help me but thank you for looking out on
my behalf.

CHAIRPERSON: It might help but if the curtains can be
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attended too as well, that would be helpful.

ADV KENNEDY SC: Thank you very much, Chair.

CHAIRPERSON: Okay alright. Thank you.

ADV_KENNEDY SC: Mr Knoetze, you were previously

employed at Denel Land Systems. Is that right?

MR KNOETZE: That is correct Chair.

ADV KENNEDY SC: We are going to call it DLS for short in

these proceedings as you have in your affidavit. When did
you start in the Denel Group as an employee?

MR KNOETZE: Chair, | started in 1989 Chair.

ADV KENNEDY SC: And when did you leave?

MR KNOETZE: | left Denel two years ago, 2018 in May

2018 Chair.

ADV KENNEDY SC: As on what ...[intervenes]

CHAIRPERSON: But that sounds like you had one employer

throughout [laughing] all those years. Is that correct? From
1989.

MR KNOETZE: Chair, just — | heard one part

CHAIRPERSON: It looks like you had one employer from

1989 to when you left two years ago. That is quite a long
time.

MR KNOETZE: Yes, Chair. Previously, | was with Transnet

before that but since 1989 until | left Denel | was with Denel.

CHAIRPERSON: Ja, okay. Mr Kennedy.

ADV KENNEDY SC: Thank you, Chair.
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CHAIRPERSON: [ just... Ja, h’'m.

ADV KENNEDY SC: Now you mention in your affidavit that

you hold a Bcom degree. | understand in consultation with
my learned colleagues, you indicated you have an additional
degree as well. What is that?

MR KNOETZE: | also... Through Mr Chair, | hold an MBA at

the University of Pretoria Chair.

ADV KENNEDY SC: Right. Thank you. Now when you left

in 2018 Mr Knoetze, what position did you hold at DLS?

MR KNOETZE: | was the Executive of the Business

[transmission not clear — speaker unclear] Excellence Chair.

ADV KENNEDY SC: And your affidavit refers to you as

being the Chief Financial Officer. Is that correct?

MR KNOETZE: | was the Chief Financial Officer until March

2015 and then | was through a mentoring programme
appointee a young, new, innocent Xhosa person into the role
of CFO and | was then given a position as Business
Excellence within DLS in March 2015.

ADV KENNEDY SC: Right. Now you have dealt in your

affidavit with your responsibilities. Can | take you to page 6,
please? Double o six. May | just call it six?

MR KNOETZE: Yes, Chair.

ADV KENNEDY SC: And you refer to your responsibilities

as CFO being financial planning, financial reporting, general

ledgers, bank transactions and petty-cash. Did you still
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have responsibilities for those issues when you became
Executive for Business Excellence?

MR KNOETZE: No, Chair. No.

ADV _KENNEDY SC: On the previous page zero, five. It

indicates that you were reporting to various people.
Mr Dircke(?), Mr Ellers, Mr Welroete(?), Mr Burger,
Mr Mhlonthlo and Mr Sadik(?). Was that at different times of
your employment.

MR KNOETZE: That is correct sir, Chair.

ADV KENNEDY SC: And then you say:

“I reported to the last two managers. That is
Mr Mhlonthlo on a dotted line to Denel Corporate
Office.”

Just explain what you mean by that.

MR KNOETZE: At the time of this process that we were —

that the investigators were going through, | was reporting on
a guided line within the division where the CEO was
Mr Burger, directly to him, but my dotted line as a functional
also responsibility on finance, | reported to Mr Fikile
Mhlonthlo.

And also to on a dotted line to Mr Sadik as the CEO and
it could be that he was still the acting CEO at that point.
And that was my alternative responsibilities and to make
sure that there is proper peer processes in place on

functional issues Chair.
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ADV KENNEDY SC: Right. Once you were made Executive

for Business Excellence, did you still report to anybody?

MR KNOETZE: Also to Mr Burger still. Yes, Chair.

ADV KENNEDY SC: | see. Now while you were CFO, were

you familiar with the requirements of the Supply Chain
Management Policy of Denel?

MR KNOETZE: Yes, Chair. | was not personally

responsible for it but | was in the al. the management
meetings where we had discussions with regards to the
Supply Chain Process and where they were applicable,
interactions between Finance and Supply Chain where it
needed to be followed. All that interactions, | was part of in
the Management Team, Chair.

ADV KENNEDY SC: Was that what was called the DLS

Exco?

MR KNOETZE: That is correct, Chair.

ADV KENNEDY SC: And you formed of that?

MR KNOETZE: | was part of the Management Team, Chair.

Yes.

ADV_KENNEDY SC: Yes. Were you part of that

Management Team throughout your period as CFO?

MR KNOETZE: |If | recall correctly. | think so Chair. Itis a

long time ago but | think probably most of the time | would
have been part of the Management Team. Yes, Chair.

ADV KENNEDY SC: And you were still part of that

Page 33 of 213



10

20

09 NOVEMBER 2020 — DAY 302

Management Team when you seized to be CFO and you
became Executive for Business Excellence. Correct?

MR KNOETZE: Yes, Chair.

ADV KENNEDY SC: Did you carry on sitting on the Exco

once you changed your role from CFO to Executive for
Business Excellence?

MR KNOETZE: Correct, Chair.

ADV_KENNEDY SC: And so, were you still on the Exco

throughout that period that you were the Executive for
Business Excellence until you left the employ of Denel in
mid-2018?

MR KNOETZE: Yes, Chair. | have to actually qualify that,

as the last year of my service before — and as | started to
get specifically more ill with my chronic condition, | was
nominated as part of, | think it was a group of four or five
people, to assist DCO in Corporate Affairs to help with the
end-stake of Denel at that point, where | did some work for
almost a year or close to six months and later or longer to
actually help and see where we can take Denel on strategic
matters and going forward on the end-stake Chair.

ADV KENNEDY SC: Right. Now in your affidavit, you have

indicated that you would provide an advisory support role to
the CEO and the SCM Unit, Supply Chain Management Unit,
at the DLS. Can you explain to the Chair please, briefly,

what that entailed? Why did you play such a role and what
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sort of role did you in fact play?

MR KNOETZE: Ja, | think Chair if we can just with the

financial one. It was always my responsibility to make sure
that all financial matters should be reported and be directed
to the CEO to update him in terms of every — the latest
developments and also big decisions to be made with regard
to the Delegation of Authority.

But also then on Supply Chain, through my interactions
with the Management Team and as an Executor, we also had
a Project Financial Office where we had interaction with
Supply Chain from a financial point of view just to make sure
that the support to Supply Chain was price — possible price
negotiations or on track conditions if needed in certain cases
Chair.

ADV KENNEDY SC: Right. Now in your main affidavit, you

deal with LMT, the entity known as LMT, correct?

MR KNOETZE: That is correct Chair.

ADV KENNEDY SC: And ultimately, LMT had a majority

shareholding in that company purchases by Denel. Is that
right?

MR KNOETZE: That is correct Chair.

ADV KENNEDY SC: Now what was your involvement in

relation to the period to when it was being acquired, when
the shares were being sold to Denel, the majority shares?

Were you involved in the background that led up to the
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contra