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P R O C E E D IN G S  R E S U M E  O N  2 0  F E B R U A RY 2 0 2 0  

C H A IR P E R S O N :   G o o d  m o rn in g  M r  M b ik iw a ,  g o o d  m o rn in g  e v e ry b o d y.  

A D V  M IC H A E L M B IK IWA :   G o o d  m o rn in g  C h a i r.  

C H A IR P E R S O N :   A re  w e  re a d y ?  

A D V  M IC H A E L M B IK IWA :   W e  a re  i n d e e d  C h a i r.    

C H A IR P E R S O N :   M r  Y  a re  y o u  re a d y ?  

M R  Y :   I  a m  C h a i r.  

C H A IR P E R S O N :   T h a n k  y o u  v e ry  m u c h .   T h e  o a th  y o u  to o k  c o n t i n u e s  to  

a p p ly.   Yo u  u n d e rs ta n d ?  

M R  Y :    Ye s  C h a i r  u n d e rs to o d .  10 

C H A IR P E R S O N :   O k a y  th a n k  y o u  l e t  u s  p ro c e e d .  

A D V  M IC H A E L M B IK IWA :   M r  Y  w e  c o n c lu d e d  y e s te rd a y  w i th  y o u  

d e a l i n g  w i th  t h e  h ig h  l e v e l  r e v ie w  p a n e l  r e p o r t  w h ic h  m a d e  v a r io u s  

f i n d in g s  re g a rd in g  th e  d i v e rs io n  o f  t h e  S p e c ia l  O p e ra t i o n s  U n i t  a n d  i t s  

m a n d a te  a n d  I  t h in k  w e  le f t  o f f  o n  y o u r  e v id e n c e  to  t h e  e f fe c t  t h a t  M s  

M y e n i  d id  n o t  q u a l i f y  f o r  t h e  s e c u r i t y  p ro te c t i o n  th a t  t h i s  U n i t  w a s  

p ro v id in g  to  h e r.  

M R  Y :   C o r re c t .   

A D V  M IC H A E L M B IK IWA :   I  w o u ld  l i k e  t o  b e g in  t h i s  m o rn in g  a n d  to  

c o n c lu d e  y o u r  e v id e n c e  b y  fo c u s s in g  o n  th e  s e rv i c e s  th a t  w e re  i n  f a c t  20 

p ro v id e d  to  M s  M y e n i .   A n d  fo r  t h a t  p u rp o s e  I  w o u ld  l i k e  t o  t a k e  y o u  to  

t h e  a f f i d a v i t  o f  M s  M o o n s a m y.   I f  y o u  c a n  tu rn  t o  p a g e  1 5  o f  t h e  b u n d le  

i n  f r o n t  o f  y o u ,  t h a t  i s  D D 2 3 ?  

M R  Y :   O k a y  C h a i r.  

A D V  M IC H A E L M B IK IWA :   C h a i r  a s  a lw a y s  th i s  a f f i d a v i t  i s  i n c lu d e d  i n  
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t h e  b u n d le  o n  a  p ro v i s io n a l  b a s i s  o n  th e  b a s i s  t h a t  i t  d o e s  n o t  a s  f a r  a s  

w e  a re  a w a re  ra i s e  a  c o n te n t i o u s  m a t te r.   B u t  i t  i s  p ro v i s io n a l  a n d  

s u b je c t  t o  y o u r  d i r e c t i o n  i n  d u e  c o u rs e .  

C H A IR P E R S O N :   I s  i t  a n  a n n e x u re  to  M r  Y ’s  a f f i d a v i t ?  

A D V  M IC H A E L M B IK IWA :   N o  C h a i r  i t  i s  a n  a d d i t i o n a l  d o c u m e n t  t o  M r  

Y ’s  a f f i d a v i t .  

C H A IR P E R S O N :   B e c a u s e  i f  i t  i s  n o t  a n  a n n e x u re  to  M r  Y ’s  a f f i d a v i t  

t h e n  i t  s h o u ld  h a v e  b e e n  g i v e n  a  d i f f e re n t  –  s e p a ra te  e x h ib i t  n u m b e r.  

A D V  M IC H A E L M B IK IWA :   W e  c a n  c e r ta in l y  a r ra n g e  fo r  t h a t  C h a i r.  

C H A IR P E R S O N :   Yo u  s e e  b e c a u s e  w h a t  E x h ib i t  D D 2 3  w a s  s a id  t o  b e  10 

w a s  M r  Y ’s  a f f i d a v i t  a n d  a n n e x u re s  to  i t .  

A D V  M IC H A E L M B IK IWA :   I n d e e d  C h a i r.  

C H A IR P E R S O N :   A n d  i f  i t  i s  n o t  a n  a n n e x u re  i t  m e a n s  i t  h a s  n o t  b e e n  

a d m i t t e d  a n d  i t  h a s  n o t  b e e n  g i v e n  a n  e x h ib i t  n u m b e r.  

A D V  M IC H A E L M B IK IWA :   I n d e e d  C h a i r.   C h a i r  c a n  I  t h e n  re q u e s t  t h a t  

M r  M o o n s a m y ’s  a f f i d a v i t  a n d  i t s  a n n e x u re s  b e  i n c lu d e d  a s  D D 2 3 B ?  

C H A IR P E R S O N :   W e  c a n  d o  th a t .   Yo u  th e n  h a v e  to  re m e m b e r  t o  –  i t  

m e a n s  th e  –  o r  o th e rw is e  w e  c a n  p u t  i t  o n  a  s e p a ra te  s m a l l  f i l e  a s  

D D 2 4 ?  

A D V  M IC H A E L M B IK IWA :   D D 2 3 B  C h a i r.  20 

C H A IR P E R S O N :   W e l l  i f  w e  –  j a  w e  c o u ld  d o  i t .  

A D V  M IC H A E L M B IK IWA :   T h e re  i s  a l r e a d y  a  D D 2 4  I  u n d e rs ta n d  C h a i r.  

C H A IR P E R S O N :   Yo u  s e e  i f  w e  k e e p  i t  i n s id e  th i s  l e v e r  a r c h  f i l e  w e  c a n  

h a v e  M r  Y ’s  a f f i d a v i t  a n d  i t s  a n n e x u re s  a s  2 3 A a n d  th e n  th i s  a f f i d a v i t  

a n d  i t s  a n n e x u re s  a s  2 3 B .  
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A D V  M IC H A E L M B IK IWA :   I n d e e d  C h a i r.  

C H A IR P E R S O N :   A n d  th e n  th e  l e v e r  a r c h  f i l e  m u s t  m a k e  i t  c l e a r  i t  

c o n ta in s  th o s e  tw o  e x h ib i t s .   T h a t  i s  o n e  w a y  o f  d o in g  i t .   A n o th e r  w a y  

o f  d o in g  i t  i s  t o  t a k e  M r  M o o n s a m y ’s  a f f i d a v i t  a n d  i t s  a n n e x u re s  o u t  o f  

t h i s  a n d  h a v e  i t  i n  a  s e p a ra te  s m a l l  f i l e .   T h e n  i t  c a n  h a v e  i t s  o w n  

e x h ib i t  o r  i t  m ig h t  s t i l l  h a v e  –  i t  m ig h t  s t i l l  b e  D D 2 3 B  b u t  t h e n  th i s  o n e  

w i l l  h a v e  to  b e  A b u t  k e p t  s e p a ra te .  

A D V  M IC H A E L M B IK IWA :   C h a i r  I  t h in k  g i v e n  th a t  w e  w i l l  b e  re fe r r i n g  

to  M r  M o o n s a m y ’ a f f i d a v i t  d u r i n g  th e  c o u rs e  o f  M r  Y ’s  e v id e n c e  I  t h in k  

y o u r  f i r s t  p ro p o s a l  w o u ld  m a k e  s e n s e  th a t  w e  k e e p  th e m  in  t h e  s a m e  10 

f i l e  b u t  d i v id e  th e m  in to  2 3 A a n d  2 3 B  a n d  la b e l  t h e  f i l e  a c c o rd in g l y  t o  

re f l e c t  t h a t .  

C H A IR P E R S O N :   Ye s .   W h a t  i s  t h e  l a s t  p a g e  o f  t h e  a n n e x u re s  th a t  

b e lo n g  to  M r  M o o n s a m y ’s  o n e ?  

A D V  M IC H A E L M B IK IWA :   I t  i s  p a g e  2 7 3  C h a i r.  

C H A IR P E R S O N :   I s  t h a t  t h e  e n d  o f  t h e  f i l e ?  

A D V  M IC H A E L M B IK IWA :   I  a p o lo g i s e  C h a i r  i t  i s  1 6 7  i s  t h e  e n d  o f  

. . . ( i n te r v e n e s ) .  

C H A IR P E R S O N :   T h e  a n n e x u re s  to  M r  M o o n s a m y ’s  o n e ?  

A D V  M IC H A E L M B IK IWA :   T h e  a n n e x u re s  to  M r  M o o n s a m y ’s  a f f i d a v i t .  20 

C H A IR P E R S O N :   1 6 7 ?  

A D V  M IC H A E L M B IK IWA :   I n d e e d .  

C H A IR P E R S O N :   A n d  th e n  w h a t  c o m e s  a f te r  1 6 7  i s  t h e  H ig h  L e v e l  

P a n e l  R e p o r t?  

A D V  M IC H A E L M B IK IWA :   I n d e e d  C h a i r.  
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C H A IR P E R S O N :   U p  to  t h e  e n d ?  

A D V  M IC H A E L M B IK IWA :   U p  to  t h e  e n d .  

C H A IR P E R S O N :   I s  i t  a n  a n n e x u re  to  M r  Y ’s  a f f i d a v i t  o r  i s  i t  s e p a ra te ?  

A D V  M IC H A E L M B IK IWA :   I t  i s  a  s e p a ra te  d o c u m e n t  C h a i r  i t  w a s  a d d e d  

a f t e rw a rd s .  

C H A IR P E R S O N :   J a  y o u  s e e  th e n  . . . ( i n te r v e n e s ) .  

A D V  M IC H A E L M B IK IWA :   H e  re fe r s  t o  i t  i n  h i s  a f f i d a v i t .  

C H A IR P E R S O N :   T h e n  . . . ( i n te r v e n e s ) .  

A D V  M IC H A E L M B IK IWA :   C h a i r  b u t  i t  w a s  n o t  a t t a c h e d .  

C H A IR P E R S O N :   Ye s  th e n  w h a t  s h o u ld  b e  d o n e  th e n  i t  i s  t h a t  t h e  H ig h  10 

L e v e l  R e p o r t  s h o u ld  b e  a  s e p a ra te  E x h ib i t  i t  w i l l  n e e d  to  b e  C  –  2 3 C .   

W e l l  i n  t h a t  e v e n t  w h a t  w e  m ig h t  n o t  n e e d  to  c h a n g e  a n y th in g .   I t  

s e e m s  to  m e  th a t  t h e re  i s  n o  a n n e x u re  to  M r  Y ’s  a f f i d a v i t .  

A D V  M IC H A E L M B IK IWA :   I n d e e d  C h a i r.  

C H A IR P E R S O N :   S o  y o u  p e o p le  a l l o w e d  m e  to  s a y  M r  Y ’s  a f f i d a v i t  a n d  

i t s  a n n e x u re s  b u t  t h e re  a re  n o  a n n e x u re s .  

A D V  M IC H A E L M B IK IWA :   C h a i r  I  c a n n o t  a l l o w  u s  p e o p le  t o  t a k e  th e  

b la m e  i t  w a s  m in e  e n t i r e l y.  

C H A IR P E R S O N :   W e  n e e d  to  c o r re c t  t h a t  n o w.   W e  w i l l  n e e d  to  c o r re c t  

w h a t  I  s a id  y e s te rd a y  w h e n  M r  Y ’s  a f f i d a v i t  w a s  a d m i t t e d  a n d  w a s  20 

a l l o c a te d  a  n u m b e r.   I  s a id  a t  t h e  t im e  th a t  i t  w o u ld  b e  E x h ib i t  D D 2 3  

to g e th e r  w i th  i t s  a n n e x u re s .   I t  h a s  n o w  t ra n s p i re d  th a t  i t  d o e s  n o t  h a v e  

a n y  a n n e x u re s  th e re fo re  t h e  p o s i t i o n  i s  t h a t  M r  Y ’s  a f f i d a v i t  i s  t o  b e  

m a rk e d  E x h ib i t  D D 2 3 A .   A n d  th e n  i n  t h e  s a m e  th e re  i s  a n  a f f i d a v i t  b y  

M r  L in g a ra j  G a ry  M o o n s a m y  th a t  a f f i d a v i t  i s  a d m i t t e d  a n d  w i l l  b e  
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m a rk e d  a s  E x h ib i t  D D 2 3 B .   T h a t  i s  t h a t  a f f i d a v i t  t o g e th e r  w i t h  i t s  

a n n e x u re s .   T h e n  th e re  i s  a n o th e r  d o c u m e n t  i n  t h e  s a m e  f i l e  t h a t  i s  t h e  

H ig h  L e v e l  R e v ie w  P a n e l  R e p o r t  i t  i s  a d m i t t e d  a n d  w i l l  b e  m a rk e d  a s  

E x h ib i t  D D 2 3 C .  

A D V  M IC H A E L M B IK IWA :   T h a n k  y o u  C h a i r.  

C H A IR P E R S O N :   O k a y  a n d  th e n  d u r in g  th e  b re a k  y o u  c a n  p u t  i n  t h e  

d i v id e rs .  

A D V  M IC H A E L M B IK IWA :   W e  w i l l  a r ra n g e  fo r  t h a t  C h a i r.  

C H A IR P E R S O N :   O k a y  a l r i g h t .   W h a t  p a g e  d id  y o u  s a y  w e  m u s t  g o  to ?  

A D V  M IC H A E L M B IK IWA :   W e  a re  a t  . . . ( i n te r v e n e s ) .  10 

C H A IR P E R S O N :   L e t  u s  g o  to  M r  M o o n s a m y ’s  a f f i d a v i t ?  

A D V  M IC H A E L M B IK IWA :   W e  a re  a t  M r  M o o n s a m y ’s  a f f i d a v i t  a n d  th a t  

i s  a t  p a g e  1 5 .  

C H A IR P E R S O N :   O k a y  s o  th a t  i s  E x h ib i t  D D 2 3 B ?  

A D V  M IC H A E L M B IK IWA :   I n d e e d  C h a i r.  

C H A IR P E R S O N :   J a  o k a y.  

A D V  M IC H A E L M B IK IWA :   M r  Y  a re  y o u  th e re ?  

M R  Y :   I  a m  C h a i r.  

A D V  M IC H A E L M B IK IWA :   A t  p a g e  1 5 ?  

M R  Y :   Ye s  I  a m .  20 

A D V  M IC H A E L M B IK IWA :   Yo u  w i l l  s e e  th e re  t h a t  a t  p a ra g ra p h  1  M r  

L in g a ra j  G a ry  M o o n s a m y  d e s c r ib e s  h im s e l f  a s  t h e  H e a d  o f  D e p a r tm e n t  

G ro u p  S e c u r i t y  S e rv i c e s  a t  S o u th  A f r i c a n  A i rw a y s  K e m p to n  P a rk ,  

J o h a n n e s b u rg .   C a n  I  a s k  y o u  to  t u rn  o v e r  t o  p a g e  1 6 .  

M R  Y :   Ye s .  
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A D V  M IC H A E L M B IK IWA :   A n d  w e  p i c k  i t  u p  f r o m  p a ra g ra p h  7 .   I  w i l l  

n o t  r e a d  th e  e n t i r e t y  o f  t h i s  i n to  t h e  re c o rd  b u t  I  w i l l  –  I  w i l l  p a ra p h ra s e  

i t  f o r  y o u r  p u rp o s e s .   M r  M o o n s a m y  s a y s  th a t  h e  –  t h a t  a m o n g  h i s  

d u t i e s  w a s  to  p ro v id e  M s  M y e n i  w i th  t h e  s e rv i c e s  o f  a  c lo s e  p ro te c t i o n  

o f f i c e r  w h ic h  h e  d id  t o g e th e r  w i t h  t h re e  o th e r  M e m b e rs  o f  S o u th  A f r i c a n  

A i rw a y s  S e c u r i t y  S e rv i c e s  fo r  a b o u t  f o u r  m o n th s .   H e  th e n  i n  p a ra g ra p h  

9  s a y s  th a t  h e  –  a f t e r  t h i s  f o u r  m o n th  p e r io d  M s  M y e n i  o b ta in e d  a  n e w  

s e c u r i t y  d e ta i l  b u t  t h a t  h e  d id  n o t  k n o w  w h o  a p p o in te d  th e m  o r  w h e re  

th e y  c a m e  f ro m .   A n d  th a t  i s  d e s p i t e  h im  b e in g  th e  H e a d  o f  G ro u p  

S e c u r i t y  S e rv i c e s .   A t  p a ra g ra p h  1 0  h e  s a y s  th a t  M s  M y e n i  b re a c h e d  10 

S A A p o l i c y  b y  n o t  m a k in g  p r i o r  a r ra n g e m e n ts  b e fo re  a r r i v i n g  a t  S A A 

w i th  h e r  o w n  s e c u r i t y  d e ta i l .   A n d  th e n  a t  p a ra g ra p h  11  w h ic h  i s  o n  

p a g e  1 8 .   H e  s a y s  th a t  t h e  p e o p le  w i th  h e r  w o u ld  re fu s e  to  s ig n  i n  

w h ic h  h e  s a y s  w a s  a l s o  i n  v io la t i o n  o f  S o u th  A f r i c a n  A i rw a y s  p o l i c y.   D o  

y o u  h a v e  a n y  k n o w le d g e  o f  a n y  o f  t h i s ?  

M R  Y :   I  d o  n o t  C h a i rp e rs o n .  

A D V  M IC H A E L M B IK IWA :   A n d  d o  y o u  h a v e  a n y  re a s o n  to  d o u b t  t h i s  

v e rs io n ?  

M R  Y :   I  d o  n o t  C h a i rp e rs o n .  

A D V  M IC H A E L M B IK IWA :   A n d  i f  t h e s e  a g e n ts  o r  M e m b e rs  w h o  w e re  20 

p ro te c t i n g  M s  M y e n i  h a d  h a d  b e e n  le g i t im a te l y  d e p lo y e d  to  S o u th  

A f r i c a n  A i rw a y s  d o  y o u  k n o w  o f  a n y  re a s o n  th a t  t h e y  m ig h t  n o t  w a n t  t o  

s ig n  i n ?  

M R  Y :   T h e re  s h o u ld  b e  n o  l e g i t im a te  re a s o n  C h a i rp e rs o n .   T h e y  w o u ld  

h a v e  to  f o l l o w  th e  e x i s t i n g  p o l i c i e s  a n d  p ro c e d u re s .  
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A D V  M IC H A E L M B IK IWA :   T h a n k  y o u .   T h e n  a t  p a ra g ra p h  M r  

M o o n s a m y  s a y s  th a t  h e  d id  n o t  c o n f ro n t  M s  M y e n i  a b o u t  t h i s  b u t  h e  

to o k  n o te  o f  i n c id e n ts  a n d  re c o rd e d  th e m .   A n d  h e  re fe r s  t o  C C T V  

fo o ta g e  o f  t h e  i n d i v id u a l s  w h o  u s e d  to  a c c o m p a n y  M s  M y e n i  a t  S A A a s  

h e r  s e c u r i t y  d e ta i l .   H e  a t t a c h e s  a  p h o to g ra p h  f r o m  th a t  f o o ta g e  w h ic h  I  

w o u ld  l i k e  t o  t a k e  y o u  to .   I t  i s  a t  –  t h a t  i s  a t  p a g e  1 6 0 .  C a n  I  a s k  y o u  

to  t u rn  t h e re ?    

M R  Y :   O k a y  I  a m  th e re  C h a i rp e rs o n .  

A D V  M IC H A E L M B IK IWA :   H a v e  y o u  b e e n  s h o w n  th i s  p h o to g ra p h  

b e fo re ?  10 

M R  Y :   Ye s  I  h a v e  b y  th e  i n v e s t i g a to rs  f r o m  th e  C o m m is s io n .  

A D V  M IC H A E L M B IK IWA :   A n d  a re  y o u  a b le  t o  i d e n t i f y  a n y  o f  t h e  

p e o p le  i n  t h e  p h o to g ra p h ?  

M R  Y :   C h a i rp e rs o n  th e  b o t to m  le f t  h a n d  c o rn e r  t h e  i n d i v id u a l  w e  

i d e n t i f i e d  a s  a  M e m b e r  o f  t h e  S ta te  S e c u r i t y  A g e n c y.  

A D V  M IC H A E L M B IK IWA :   A n d  a re  y o u  a b le  t o  i n d i c a te  w h o  h e  i s ?  

M R  Y :   Ye s  Z a m a  N to lo .   H e  i s  t h e  –  w a s  a  M e m b e r  o f  t h e  S p e c ia l  

O p e ra t i o n s  U n i t .  

A D V  M IC H A E L M B IK IWA :   A n d  d o  y o u  k n o w  a n y th in g  a b o u t  w h y  h e  

w o u ld  h a v e  b e e n  d e p lo y e d  to  S o u th  A f r i c a n  A i rw a y s ?  20 

M R  Y :   N o  C h a i rp e rs o n .   A s  I  i n d i c a te d  y e s te rd a y  w e  h a v e  fo u n d  n o  

p a p e rw o rk ,  f i l e s ,  r e q u e s ts ,  d e p lo y m e n t  p la n s ,  p ro je c t  p la n s  th a t  w o u ld  

i n d i c a te  th a t  t h i s  w a s  a n  o f f i c i a l  u n d e r ta k in g .  

A D V  M IC H A E L M B IK IWA :   T h a n k  y o u .   T h e  o th e r  a s p e c t  o f  M r  

M o o n s a m y ’s  a f f i d a v i t  I  w o u ld  l i k e  y o u  to  –  l i k e  to  re fe r  y o u  to  i s  a n  
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I n c id e n t  R e p o r t  t h a t  h e  ta l k s  a b o u t  i n  h i s  a f f i d a v i t .   I f  I  c a n  a s k  y o u  to  

t u rn  b a c k  to  h i s  a f f i d a v i t  a t  p a g e  1 9 .    

M R  Y :   O k a y  I  a m  th e re  C h a i rp e rs o n .  

A D V  M IC H A E L M B IK IWA :   A t  p a ra g ra p h  1 5  h e  re fe r s  t o  a  re p o r t  a b o u t  

a n  i n c id e n t  w i t h  M r  W o l f  M e y e r  w h o  w a s  th e  C h ie f  F in a n c ia l  O f f i c e r  o f  

S A A u n t i l  t h e  e n d  o f  2 0 1 5 .   H e  a t ta c h e s  a  c o p y  o f  t h e  re p o r t  w h ic h  I  w i l l  

t a k e  y o u  to  i n  a  m o m e n t .   A n d  h e  s a y s  th a t  t h e  re p o r t  i n d i c a te s  th a t  –  i t  

s a y s  M y e n i  a n d  I  a s s u m e  th a t  s h o u ld  M s  M y e n i  i n s t ru c te d  th e  s e c u r i t y  

p e rs o n n e l  a c c o m p a n y in g  h e r  a t  a  m e e t in g  w i th  M r  M e y e r  t o  c o n f i s c a te  a  

re c o rd in g  p e n  f r o m  h im .   C a n  I  a s k  i s  i t  w i t h in  t h e  m a n d a te  o f  S A A 10 

M e m b e rs  to  c o n f i s c a te  e le c t ro n i c  e q u ip m e n t?  

C H A IR P E R S O N :   Yo u  m e a n  S S A ?   Yo u  s a id  S A A .  

A D V  M IC H A E L M B IK IWA :   A p o lo g ie s  C h a i r.   S S A M e m b e rs ?  

M R  Y :   T h a n k  y o u  fo r  t h a t  C h a i r.   N o  i t  w o u ld  n o t  b e  w i th in  t h e  

m a n d a te .   W e  d o  n o t  h a v e  e x e c u t i v e  p o w e rs  a n d  i t  w o u ld  b e  th e  

re s p o n s ib i l i t y  o f  t h e  S A A S e c u r i t y  p e rs o n n e l  t o  im p le m e n t  a n d  p o l i c e  

w h a te v e r  t h e i r  r u le s  a n d  re g u la t i o n s  a re .  

A D V  M IC H A E L M B IK IWA :   I n d e e d  a n d  y o u  w i l l  s e e  th a t  a t  p a ra g ra p h  1 6  

M r  M o o n s a m y  s a y s  th a t  i t  i s  n o t  t h e  m a n d a te  o r  p o l i c y  f o r  G ro u p  

S e c u r i t y  S e rv i c e s .   T h a t  i s  G ro u p  S e c u r i t y  S e rv i c e s  a t  S A A to  20 

c o n f i s c a te  a n y  b e lo n g in g s  o f  E x c o  o r  B o a rd  M e m b e rs  i n  e x e c u t i o n  o f  

t h e i r  d u t i e s .  

M R  Y :   I  s e e  th a t  C h a i rp e rs o n .  

A D V  M IC H A E L M B IK IWA :   I  s k ip p e d  o v e r  a  p a r t  a t  p a ra g ra p h  1 5 .   I f  I  

c a n  j u s t  r e fe r  y o u  to  t h a t  a s  w e l l .   H e  s a y s  h e  w a s  i n fo rm e d  b y  h i s  
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p re d e c e s s o r  M r  J o h a n  D e  Wa a l  a n d  w a s  to ld  b y  M r  N ic o  B e z u id e n h o u t  

a n d  M r  W o l f  M e y e r  t h a t  t h e  s e c u r i t y  p e rs o n n e l  w h o  u s e d  to  a c c o m p a n y  

M s  M y e n i  a t  S A A w o u ld  c o n f i s c a te  l a p to p s  a n d  p h o n e s  f r o m  p e o p le  

b e fo re  t h e y  w e n t  i n to  m e e t in g s  w i th  M s  M y e n i  o n  h e r  i n s t ru c t i o n .   C a n  I  

t a k e  y o u  to  t h e  re p o r t  w h ic h  re fe r s  t o  a n  i n c id e n t  o f  t h a t  k in d ?   Yo u  w i l l  

f i n d  t h a t  o n  p a g e  1 6 1 .  

M R  Y :   O k a y  C h a i rp e rs o n  I  a m  th e re .  

A D V  M IC H A E L M B IK IWA :   A n d  b e fo re  I  r e a d  th e  re p o r t  i n to  t h e  re c o rd  

i f  I  c o u ld  a s k  y o u  to  t u rn  to  p a g e  1 6 2  a n d  j u s t  r e a d  w h o  i t  s a ys  i t  i s  

c o m p i le d  b y ?  10 

M R  Y :   I t  s a y s  i t  i s  c o m p i l e d  b y  Z a z a  N g e m a .  

A D V  M IC H A E L M B IK IWA :   D o  y o u  k n o w  w h o  Z a z a  N g e m a  i s ?  

M R  Y :   I  d o  n o t  C h a i rp e rs o n .   A s  m e n t io n e d  to  t h e  i n v e s t i g a to rs  i n  

c o m p i l i n g  th e  l i s t  o f  a g e n ts  o n e  m ig h t  h a v e  i n d i c a t i o n s  o f  s o m e o n e  w i th  

t h e  n i c k n a m e  o f  Z a z a  b u t  w e  a re  u n a b le  t o  s a y  th a t  i t  w o u ld  b e  Z a z a  

N g e m a  th e re fo re  w e  c o u ld  n o t  c o n f i rm  c a te g o r i c a l l y  t o  t h e  C o m m is s io n  

th a t  i t  i s  t h e  s a m e  p e rs o n .  

A D V  M IC H A E L M B IK IWA :   O k a y  b u t  i n  t h e  l i s t  t h a t  y o u  h a v e  c o m p i le d  

y o u  s a y  th e re  i s  a  Z a z a ?  

M R  Y :   C o r re c t  C h a i rp e rs o n .  20 

A D V  M IC H A E L M B IK IWA :   I f  w e  tu rn  b a c k  to  p a g e  1 6 1  w h ic h  i s  t h e  

re p o r t .  

M R  Y :   I  a m  th e re .  

A D V  M IC H A E L M B IK IWA :   A n d  w e  g o  to  t h e  b a c k g ro u n d  s e c t i o n .   I t  

s a y s :  
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“O n  th e  3 r d  o f  J u l y  2 0 1 5  a t  0 7 :4 5  I ,  t h a t  i s  t h e  c o m p i le r,  

Z a z a  N g e m a  re c e iv e d  a n  u rg e n t  c a l l  f r o m  M p e n d u lo  

re q u e s t i n g  m e  to  a s s i s t  h im  in  t r a n s p o r t i n g  M s  M y e n i  

f r o m  O R  Ta m b o  In te rn a t i o n a l  A i rp o r t  t o  t h e  S A A B u s in e s s  

P a rk  fo r  a  B o a rd  M e e t in g . ”  

D o  y o u  k n o w  w h o  M p e n d u lo  i s ?  

M R  Y :   I  d o  n o t  C h a i rp e rs o n .  

A D V  M IC H A E L M B IK IWA :   T h e  o b je c t i v e  i s  d e s c r i b e d  a s  to  e n s u re  th a t  

M s  M y e n i  i s  s a fe l y  t r a n s p o r te d  to  h e r  B o a rd  M e e t in g  a t  S A A B u s in e s s  

P a rk  a n d  th a t  h e r  s a fe t y  g u a ra n te e d .   I  t h e n  w a n t  t o  g o  to  o p e ra t i o n a l  10 

s u p p o r t .   I t  s a y s  th e re :  

“Z a m a  w a s  c a l l e d  i n  t o  b a c k  m e  u p  fo r  a n y  e v e n tu a l i t y  

a n d  u t i l i s e  h i s  c a r  t o  t r a n s p o r t  M s  M y e n i .   H e  a r r i v e d  a t  

t h e  h o te l  a ro u n d  11 :4 0 . ”  

D o  y o u  k n o w  w h o  Z a m a  i s ?  

M R  Y :   C h a i rp e rs o n  I  a s s u m e  i t  i s  t h e  i n d i v id u a l  i d e n t i f i e d  i n  t h e  C C T V  

fo o ta g e  w h ic h  w o u ld  b e  Z a m a  N to lo .  

A D V  M IC H A E L M B IK IWA :   “H e  a r r i v e d  a t  t h e  h o te l  a ro u n d  11 :4 0  

M s  M y e n i  a n d  I  b r i e fe d  h im  o f  t h e  a n t i c i p a te d  s i t u a t i o n  a t  

t h e  S A A B u s in e s s  P a rk  B o a rd  M e e t in g .   Z a m a  a n d  I  20 

c a m e  u p  w i th  a n  o p e ra t i o n a l  p la n .   T h e  o p e ra t i o n a l  s a y s  

w e  a g re e d  th a t  w e  w i l l  d r i v e  i n  Z a m a ’s  c a r  t o  t h e  S A A 

B u s in e s s  P a rk .  A l l  B o a rd  M e m b e rs  a re  to  s u r re n d e r  a n y  

e le c t ro n i c  d e v i c e s  th a t  t h e y  m a y  h a v e .   A c c e s s  to  t h e  

B o a rd  ro o m  to  b e  m o n i to re d  b y  Z a z a  a n d  a l t e rn a te  w i th  



20 FEBRUARY 2020 – DAY 216 
 

Page 12 of 146 
 

Z a m a . ”  

M r  Y  c a n  I  t h e n  a s k  y o u  to  re a d  th e  re p o r t  i n to  t h e  re c o rd ?  

M R  Y :   O k a y  C h a i rp e rs o n .   I t  s ta r t s  a t  1 2 :1 5 :  

“W e  le f t  t h e  h o te l  w i t h  M s  M y e n i  a n d  p ro c e e d e d  to  h e r  

B o a rd  M e e t in g  a t  t h e  S S A B u s in e s s  P a rk .   U p o n  a r r i v a l  

a t  t h e  e n t ra n c e  a t  1 2 :3 0  th e  s e c u r i t y  g u a rd  d e n ie d  u s  

a c c e s s  s in c e  M s  M y e n i  d id  n o t  h a v e  h e r  a c c e s s  c a rd .   

M s  M y e n i  h a d  to  c a l l  t h e  o w n e r  o f  t h e  s e c u r i t y  c o m p a n y  

fo r  u s  t o  b e  g ra n te d  a c c e s s  to  t h e  p re m is e s .   W e  w e re  

g ra n te d  . . . ( i n te r v e n e s ) . ”  10 

C H A IR P E R S O N :   H a n g  o n  M r  M b ik iw a .   W h y  d o  y o u  n e e d  h im  to  re a d  

th e  re p o r t?   H e  w a s  n o t  t h e re  I  a s s u m e ?  

A D V  M IC H A E L M B IK IWA :   H e  w a s  n o t  C h a i r.  

C H A IR P E R S O N :   Ye s .    

A D V  M IC H A E L M B IK IWA :   H e  w a s  n o t .  

C H A IR P E R S O N :   Ye s .  

A D V  M IC H A E L M B IK IWA :   T h e  re p o r t  r e la te s  to  a n  i n c id e n t  t h a t  h a s  

b e e n  re fe r re d  to  I  u n d e rs ta n d  p re v io u s l y  i n  t h e  e v id e n c e  o f  M s  S t im p e l .  

M R  Y :   H ’m m .  

A D V  M IC H A E L M B IK IWA :   A n  i n c id e n t  i n v o l v in g  th e  c o n f i s c a t i o n  o f  a  20 

r e c o rd in g  p e n .  

C H A IR P E R S O N :   Ye s .  

A D V  M IC H A E L M B IK IWA :   I  –  t h e  p u rp o s e  w a s  s im p ly  t o  re a d  th e  

re p o r t  i n to  t h e  re c o rd .   I t  i s  a n  a t t a c h m e n t  t o  M r  M o o n s a m y ’s  a f f i d a v i t .  

C H A IR P E R S O N :   Ye s .   N o  I  t h in k  i f  y o u  w a n t  h im  to  c o n f i rm  a n y th in g  
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w h e th e r  i t  i s  t h e  k in d  o f  t h in g  th a t  p e o p le  i n  t h e  S ta te  S e c u r i t y  A g e n c y  

d o .  

A D V  M IC H A E L M B IK IWA :   Ye s .  

C H A IR P E R S O N :   Yo u  c a n  j u s t  t e l l  h im  w h a t  t h e  re p o r t  s a y s  i n  r e g a rd  to  

t h a t  i s s u e  a n d  th e n  h e  c a n  s a y  w h e th e r  t h a t  i s  t h e  k in d  o f  t h in g  th a t  

t h e y  d o .   B u t  o th e rw is e  th e re  i s  n o  n e e d  fo r  h im  to  re a d  re p o r t s .  

A D V  M IC H A E L M B IK IWA :   C e r ta in l y  C h a i r.  

C H A IR P E R S O N :   T h a t  h e  k n o w s  n o th in g  a b o u t .  

A D V  M IC H A E L M B IK IWA :   C e r ta in l y  C h a i r.  

C H A IR P E R S O N :   J a  o k a y.  10 

A D V  M IC H A E L M B IK IWA :   M r  Y  a t  t h i s  –  w h a t  t h i s  r e p o r t  i n d i c a te s  i s  

t h a t  M s  M y e n i  h a d  a  B o a rd  M e e t in g  a t  w h ic h  n o  o n e  w a s  a l l o w e d  to  

h a v e  c e l l  p h o n e s  a n d  th e re a f te r  h a d  a  m e e t in g  w i th  t h e  C F O  a t  w h ic h  

s h e  l e f t  t h e  m e e t in g ,  t o o k  th e  re c o rd in g  p e n  a n d  h a n d e d  i t  t o  t h e  S S A 

a g e n ts  a n d  i n s t ru c te d  th e m  to  c o n f i s c a te  i t .   I n  y o u r  e x p e r ie n c e  i s  t h a t  

w h a t  M e m b e rs  o f  t h e  S S A a re  e m p o w e re d  to  d o ?  

M R  Y :   N o  C h a i rp e rs o n .   I  m ig h t  a d d  th a t  w i t h in  t h e  S S A w e  h a v e  o u r  

o w n  s e c u r i t y  p ro to c o ls  i n  w h ic h  o n e  w o u ld  l o c k  u p  y o u r  c e l l  p h o n e  in  a  

c e l l  p h o n e  b o x  a n d  y o u  k n o w  th a t  y o u  a re  n o t  a l l o w e d  re c o rd in g  

e q u ip m e n t .   B u t  a t  e x te rn a l  m e e t in g s  w e  m a y  h a v e  a d v i s e d  th e  S S A 20 

S e c u r i t y  H e a d  th a t  t h i s  i s  t h e  b e s t  p ra c t i s e .   B u t  w e  d o  n o t  h a v e  th e  

e x e c u t i v e  p o w e r  t o  a c tu a l l y  g o  a n d  c o n f i s c a te  a n y  e q u ip m e n t  o f f  a n y  o f  

t h e  B o a rd  M e m b e rs .  

A D V  M IC H A E L M B IK IWA :   T h a n k  y o u .   C h a i r  t h a t  c o n c lu d e s  M r  Y ’s  

e v id e n c e  i n s o fa r  a s  m y  q u e s t i o n in g  i s  c o n c e rn e d .  
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C H A IR P E R S O N :   Ye s  o k a y.   N o  th a t  i s  f i n e .   T h a n k  y o u  v e ry  m u c h  M r  Y  

fo r  c o m in g  to  g i v e  th e  e v id e n c e .   W e  a p p re c ia te  i t  v e ry  m u c h .   S h o u ld  

w e  n e e d  y o u  to  c o m e  b a c k  w e  w i l l  a s k  y o u  to  c o m e  b a c k  b u t  t h a n k  y o u  

v e ry  m u c h  a n d  y o u  a re  e x c u s e d .    

M R  Y :   T h a n k  y o u  C h a i rp e rs o n .  

C H A IR P E R S O N :   T h a n k  y o u .    

A D V  M IC H A E L M B IK IWA :   C h a i rp e rs o n  c o u ld  w e  s ta n d  d o w n  fo r  a  f e w  

m in u te s  s im p ly  t o  r e a r ra n g e  lo g i s t i c s  f o r  t h e  fo l l o w in g  w i tn e s s ?  

C H A IR P E R S O N :   O k a y  h o w  m u c h  t im e  d o  y o u  n e e d ?  

A D V  M IC H A E L M B IK IWA :   F i v e  m in u te s  I  t h in k  C h a i r.  10 

C H A IR P E R S O N :   F i v e  m in u te s .  

A D V  M IC H A E L M B IK IWA :   J a .  

C H A IR P E R S O N :   W e  w i l l  a d jo u rn  fo r  f i v e  m in u te s .   W e  a d jo u rn .  

R E G IS T R A R :   A l l  r i s e .  

IN Q U IRY A D J O U R N S  

IN Q U IRY R E S U M E S  

C H A IR P E R S O N :   M s  H o fm e y r.  

A D V  K AT E  H O F M E Y R :   M o rn in g  C h a i r.  

C H A IR P E R S O N :   M o rn in g .  

A D V  K AT E  H O F M E Y R :   C h a i r,  M r  M b ik iw a  w i l l  b e  p re s e n t in g  th e  20 

e v id e n c e  o f  o u r  n e x t  w i t n e s s ,  b u t  I  r e q u e s t  a n  o p p o r tu n i t y  s im p ly  t o  d o  

a  s h o r t  o p e n in g  b e fo re  t h i s  n e x t  s e s s io n  o f  e v id e n c e  b e c a u s e  

. . . ( i n te r v e n e s ) .  

C H A IR P E R S O N :   Ye s .  

A D V  K AT E  H O F M E Y R :   I  i n d i c a te d  a t  t h e  s ta r t  o f  t h e  a v ia t i o n  s e s s io n  
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t h a t  i n  r e s p e c t  o f  e a c h  n e w  in v e s t i g a t i o n  a re a  I  p ro p o s e  to  d o  a  s h o r t  

s u m m a ry  o f  w h a t  w o u ld  fo l l o w.   C h a i r,  t h i s  i s  t h e  l a s t  i n s ta lm e n t  o f  t h i s  

p h a s e  o f  e v id e n c e  th a t  w e  w i l l  b e  p re s e n t in g  a n d  w e  a g a in  s h i f t  o u r  

f o c u s .   To d a y  a n d  to m o r ro w  w e  p ro p o s e  to  d e a l  w i t h  t h e  ro le  o f  A u d i to r s  

a t  S ta te  O w n e d  E n te rp r i s e s .  

C h a i r,  A u d i to r s  h a v e  b e e n  d e s c r ib e d  b y  o u r  c o u r t s  a s  th e  

w a tc h d o g s  o f  i n s t i t u t i o n s  th a t  t h e y  a u d i t .   T h a t  a c tu a l l y  c o m e s  f r o m  a  

c a s e  i n v o l v in g  P r i c e w a te rh o u s e C o o p e rs  p re v io u s l y  a n d  w e  a re  g o in g  to  

h a v e  a  w i tn e s s  f r o m  P w C  te s t i f y  t o m o r ro w.   T h a t  w a s  “T h o ro u g h b re d  

B re e d e rs ’  A s s o c ia t i o n  o f  S o u th  A f r i c a  v s  P r i c e  Wa te rh o u s e  1 9 9 9  (4 )  S A 10 

9 6 8  (W ) ”  a s  i t  w a s  th e n .  

C h a i r,  i t  i s  a n  im p o r ta n t  i n c id e n t  o f  t h e  re s p o n s ib i l i t y  t h a t  

A u d i to r s  b e a r  w h e n  th e y  a u d i t  c o m p a n ie s  to  b o th  b e  i n d e p e n d e n t  a s  a  

m a t te r  o f  f a c t ,  b u t  a l s o  to  b e  s e e n  to  b e  i n d e p e n d e n t .   I n  c o l l o q u ia l  

a u d i t  s p e a k  th a t  i s  r e fe r re d  to  a s  h a v in g  i n d e p e n d e n c e  o f  m in d  a n d  

i n d e p e n d e n c e  o f  a p p e a ra n c e  a n d  b o th  a re  e s s e n t i a l  t o  t h e  p ro p e r  

d i s c h a rg e  o f  t h e i r  f u n c t i o n s .  

C h a i r,  t h e re  h a v e  b e e n  c a l l s  f o r  t h i s  C o m m is s io n  w i th in  i t s  

i n v e s t i g a t i o n s  to  l o o k  a t  t h e  ro le  t h a t  A u d i to r s  h a v e  p la y e d  w i th in  t h e  

p u b l i c  s e c to r  i n  p a r t i c u la r  a n d  th e  c a l l s  o r i g in a te  f r o m  a n  a p p re c ia t i o n  20 

t h a t  t h e y  p la y  a  ro le  o f  w a tc h d o g  a n d  i f  t h e re  a re  a c t s  o f  S ta te  C a p tu re ,  

C o r ru p t i o n  a n d  F ra u d  ta k in g  p la c e  i n  t h o s e  i n s t i t u t i o n s .  

T h e  l e g i t im a te  q u e s t i o n  th a t  m a y b e  a s k e d  i s  w e l l  w h a t  r o le  

d id  A u d i to r s  p la y  a n d  w h a t  r e s p o n s ib i l i t i e s  m a y  th e y  h a v e  h a d  to  

i d e n t i f y  w h a t  w a s  g o in g  o n  a n d  i t  i s  f o r  t h a t  r e a s o n  C h a i r  t h a t  w e  
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p ro p o s e  o v e r  t h e  n e x t  tw o  d a y s  to  i n v e s t i g a te  t h i s  r o le  i n s o fa r  a s  i t  

r e la te d  to  t h e  S S A G ro u p  o f  C o m p a n ie s .  

C h a i r,  t h e  e v id e n c e  th a t  w e  w i l l  p re s e n t  i n  t h e  n e x t  tw o  d a y s  

w i l l  e x p la in  t h a t  S ta te  O w n e d  E n t i t i e s  a re  b y  d e fa u l t  i n  t e rm s  o f  t h e  l a w  

to  b e  a u d i t e d  b y  th e  A u d i to r -G e n e ra l .   H o w e v e r  w h e re  th e re  a re  

o c c a s io n s  w h e re  a n  e x te rn a l  a u d i t  f i rm  c a n  b e  a p p o in te d  to  a u d i t  a  

S ta te  O w n e d  E n te rp r i s e .  

W h e re  th a t  h a p p e n s  i t  r e q u i re s  t h e  c o n c u r re n c e  o f  t h e  

A u d i to r -G e n e ra l  a n d  I  t h in k  i t  w o u ld  b e  fa i r  t o  s a y,  b u t  M r  S o k o m b e la ,  

w h o  i s  o u r  w i tn e s s  s o o n  w i l l  b e  th e  e x p e r t  o n  th i s .   I t  m a y  b e  fa i r  t o  s a y  10 

t h a t  w h e n  e x te rn a l  a u d i t  f i rm s  p la y  th i s  r o le  t h e y  s ta n d  i n  t h e  s h o e s  o r  

t h e  p la c e  o f  t h e  A u d i to r -G e n e ra l  w h o  w o u ld  o th e rw is e  b y  l a w  b e  d o in g  

th e  a u d i t  a s  a  m a t te r  o f  d e fa u l t .  

C h a i r,  a s  a  c o n s e q u e n c e  o f  t h e i r  r o le  i n  S ta te  O w n e d  

E n te rp r i s e s  A u d i to r s  h a v e  a d d i t i o n a l  r e s p o n s ib i l i t i e s  t o  t h o s e  w h ic h  

th e y  b e a r  w h e n  th e y  a u d i t  p r i v a te  c o m p a n ie s  a n d  th o s e  a d d i t i o n a l  

r e s p o n s ib i l i t i e s  i n c lu d e  a m o n g s t  o th e r  t h in g s  a n  o b l i g a t i o n  to  a s s e s s  

w h e th e r  S ta te  O w n e d  E n te rp r i s e s  h a v e  c o m p l ie d  w i th  t h e i r  P F M A 

o b l i g a t i o n s  i n s o fa r  a s  t h a t  m a y  h a v e  a n  im p a c t  o n  th e  a u d i t  t h a t  t h e y  

c o n d u c t  a n d  s o  w e  p ro p o s e  to  e x p lo re  i n  t h e  n e x t  tw o  d a y s  th e  ro le  t h a t  20 

P w C  a n d  N k o n k i  I n c o rp o ra te d  p la y e d  w h e n  th e y  w e re  d o in g  th e  j o in t  

a u d i t  o f  S A A fo r  t h e  f i n a n c ia l  y e a rs  b e tw e e n  2 0 1 2  a n d  2 0 1 6  a n d  th e  

q u e s t i o n  th a t  w i l l  b e  p o s e d  i s  w h e th e r  i n  t h e  c o u rs e  o f  t h a t  a u d i t  w o rk  

t h e y  p ro p e r l y  d i s c h a rg e d  th e i r  o b l i g a t i o n s .  

W e  w i l l  a s k  t h a t  q u e s t i o n  b e c a u s e  a f t e r  t h e y  h a d  c o m p le te d  
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t h e i r  f i v e  y e a rs  o f  a u d i t  w o rk  a n d  h a d  g i v e n  S A A c le a n  a u d i t s  e a c h  y e a r  

f r o m  2 0 1 2  to  2 0 1 6 .   T h e  A u d i to r -G e n e ra l  s te p p e d  in  a n d  to o k  o v e r  t h e  

a u d i t  i n  2 0 1 7  a n d  fo u n d  th e  f i n a n c e s  o f  S A A a n d  i t s  g ro u p  i n  a  s ta te  

t h a t  c a n  o n l y  b e  d e s c r i b e d  a s  s h a m b o l i c .  

C h a i r,  w e  w i l l  p re s e n t  t h e  e v id e n c e  o f  tw o  w i tn e s s e s .   T h e  

f i r s t  w i l l  b e  M r  P o la n i  S o k o m b e la  w h o  i s  a  B u s in e s s  E x e c u t i v e  i n  t h e  

o f f i c e  o f  t h e  A u d i to r -G e n e ra l  a n d  a f t e r  t h a t  w e  w i l l  b e  p re s e n t in g  th e  

e v id e n c e  o f  M r  P o le  M o t ib e  w h o  w a s  th e  a u d i t  p a r tn e r  f r o m  P w C  w h o  

w a s  a s s ig n e d  to  t h e  S A A a u d i t  f o r  t h e  y e a rs  2 0 1 4  to  2 0 1 6 .   C h a i r,  w e  

p ro p o s e  to  e x p lo re  t h e  fo l l o w in g  i n  t h e i r  e v id e n c e :   M r  S o k o m b e la  w i l l  10 

p ro v id e  a  b a c k g ro u n d  fo r  h o w  a u d i t s  o f  S O E ’s  a re  s u p p o s e d  to  b e  

c o n d u c te d  w i th  re fe re n c e  to  t h e  re le v a n t  l e g i s la t i o n  a n d  th e  a p p l i c a b le  

a u d i t i n g  s ta n d a rd s .  

H e  w i l l  a l s o  e n l i g h te n  th e  C o m m is s io n  o n  w h a t  t h e  A u d i to r -

G e n e ra l  f o u n d  w h e n  i t  m o v e d  i n to  S A A to  c o n d u c t  t h e  a u d i t  f o r  t h e  2 0 1 7  

f i n a n c ia l  y e a r  a n d  a f te r  M r  S o k o m b e la  w e  w i l l  p re s e n t  t h e  e v id e n c e  o f  

M r  M o t ib e  o f  P w C  a n d  w e  w i l l  e x p lo re  t h e  fo l l o w in g  q u e s t i o n s  w i th  

M r  M o t ib e :   f i r s t ,  w e  w i l l  t r a v e rs e  w i th  h im  th e  fa c t  t h a t  e x c e p t  f o r  t h e  

f i r s t  y e a r  o f  P w C  a n d  N k o n k i ’s  a p p o in tm e n t  a s  A u d i to r s  o f  S A A .  

I n  a l l  f o u r  s u b s e q u e n t  y e a rs  t h e y  w e re  a p p o in te d  w i th o u t  a n y  20 

p ro c u re m e n t  p ro c e s s  h a v in g  b e e n  fo l l o w e d .   T h i s  o c c u r re d  a t  a  t im e  

a g a in s t  t h e  a d v i c e  o f  t h e  B id  A d ju d i c a t i o n  C o m m i t te e  o f  S A A a n d  a t  a  

t im e  w h e n  a  l e g a l  o p in io n  h a d  b e e n  o b ta in e d  i n d i c a t i n g  th a t  a  f a i l u re  t o  

f o l l o w  a  p ro c u re m e n t  p ro c e s s  b e fo re  a p p o in t i n g  A u d i to r s  w o u ld  b e  

u n la w fu l .  
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T h e i r  o w n  a p p o in tm e n t  o n  th e  b a s i s  o f  t h o s e  fa c t s  t h e re fo re  

c o n s t i t u te d  i r r e g u la r  e x p e n d i tu re  fo r  f o u r  s o l i d  y e a rs ,  b u t  i t  w a s  n e v e r  

d i s c lo s e d  a s  s u c h  i n  t h e  f i n a n c ia l  s ta te m e n ts  o f  t h e  S A A G ro u p .   W e  

w i l l  t h e n  e x p lo re  w h y  i t  w a s  th a t  P w C  a n d  N k o n k i  b o th  h a d  j o in t  

b u s in e s s  re la t i o n s h ip s  a n d  m a d e  p a y m e n ts  t o  a n o th e r  a u d i t i n g  f i rm  

k n o w n  a s  K w in a n a  &  A s s o c ia te s  d u r in g  th e i r  a u d i t  w o rk  fo r  S A A .  

N o w  C h a i r,  K w in a n a  &  A s s o c ia te s  w a s  th e  a u d i t i n g  f i rm  o f  

M s  Ya k h e  K w in a n a  w h o  w a s  o n e  o f  t h e  N o n -E x e c u t i v e  B o a rd  M e m b e rs  

a t  S A A d u r in g  th e  p e r io d  th a t  P w C  a n d  N k o n k i  w e re  a p p o in te d  a s  

A u d i to r s  a n d  s h e  w a s  a l s o  th e  C h a i r  o f  t h e  A u d i t  a n d  R is k  C o m m i t te e  o f  10 

S A A a n d  i n  t h a t  r o le  s h e  w o u ld  a p p ro v e  th e  a u d i t  f e e s  to  b e  p a id  t o  t h e  

A u d i to r s  i n  e a c h  s u c c e s s i v e  y e a r.  

W e  w i l l  e x p lo re  w h y  n o t  o n e  o f  t h e  s ig n i f i c a n t  t r a n s a c t i o n s  

th a t  h a v e  b e e n  d e a l t  w i t h  p re v io u s l y  i n  t h e  e v id e n c e  b e fo re  th i s  

C o m m is s io n  a n d  w h ic h  th e re  a re  i n d i c a t i o n s  m a y  h a v e  i n v o l v e d  F ra u d ,  

c o r ru p t i o n  a n d  e le m e n ts  o f  S ta te  C a p tu re  w e re  n o t  i d e n t i f i e d  b y  th e  

A u d i to r s  i n  t h a t  p e r io d  a s  a  p o s s ib le  re p o r ta b le  i r r e g u la r i t y  a n d  f i n a l l y  

w e  w i l l  p ro b e  h o w  i t  c o u ld  b e  th a t  P w C  a n d  N k o n k i  g a v e  c le a n  a u d i t s  t o  

S A A fo r  t h o s e  f i v e  y e a rs  w h e n  th e y  a u d i te d  th e  g ro u p .  

O n ly  t h e n  to  re a c h  a  s i t u a t i o n  w h e re  th e  A u d i to r -G e n e ra l  20 

m o v e d  in  a n d  i n  2 0 1 7  fo u n d  a  s i t u a t i o n  th a t  w a s  s o  d i r e  t h a t  a  q u a l i f i e d  

a u d i t  h a d  to  b e  g i v e n  a n d  a  re s ta te m e n t  o f  t h e  p re v io u s  y e a rs  o f  

a c c o u n t .   C h a i r  t h a t  i s  j u s t  a n  i n t r o d u c t i o n  to  w h a t  w e  p ro p o s e  to  d e a l  

w i t h  i n  t h e  n e x t  tw o  d a y s .   W i th  y o u r  l e a v e  . . . ( i n te r v e n e s ) .  

C H A IR P E R S O N :   Ye s .  
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A D V  K AT E  H O F M E Y R :   I  w o u ld  l i k e  t o  h a n d  o v e r  t o  M r  M b ik iw a .  

C H A IR P E R S O N :   T h a n k  y o u  v e ry  m u c h  fo r  t h a t  i n t r o d u c t i o n  

M s  H o fm e y r.   M r  M b ik iw a .  

A D V  M IC H A E L M B IK IWA :   T h a n k  y o u  C h a i r.   C h a i r,  I  i n te n d  to  p ro c e e d  

s t ra ig h t  i n to  t h e  e v id e n c e  o f  M r  S o k o m b e la .   S o  I  w o u ld  a s k  i f  h e  c o u ld  

p le a s e  b e  s w o rn  i n .  

C H A IR P E R S O N :   P le a s e  a d m in i s te r  t h e  o a th  o r  a f f i rm a t io n .  

R E G IS T R A R :   P le a s e  s ta te  y o u r  f u l l  n a m e s  fo r  t h e  re c o rd .  

M R  S O K O M B E L A :   P o la n i  S o k o m b e la .  

R E G IS T R A R :   D o  y o u  h a v e  a n y  o b je c t i o n  to  t a k in g  th e  p re s c r i b e d  o a th ?  10 

M R  S O K O M B E L A :   N o .  

R E G IS T R A R :   D o  y o u  c o n s id e r  t h e  o a th  to  b e  b in d in g  o n  y o u r  

c o n s c ie n c e ?  

M R  S O K O M B E L A :   Ye s .  

R E G IS T R A R :   D o  y o u  s w e a r  t h a t  t h e  e v id e n c e  y o u  w i l l  g i v e  w i l l  b e  th e  

t r u th ,  t h e  w h o le  t r u th  a n d  n o th in g  e l s e  b u t  t h e  t r u th ?   I f  s o  p le a s e  ra i s e  

y o u r  r i g h t  h a n d  a n d  s a y  s o  h e lp  m e  G o d .  

M R  S O K O M B E L A :   S o  h e lp  m e  G o d .  

C H A IR P E R S O N :   T h a n k  y o u .   Yo u  m a y  p ro c e e d .  

A D V  M IC H A E L M B IK IWA :   T h a n k  y o u  C h a i r.   C h a i r,  t o  s ta r t  w i t h  c a n  I  20 

a s k  th a t  M r  S o k o m b e la ’s  a f f i d a v i t  a n d  i t s  a n n e x u re s  b e  a d m i t t e d  a s  

D D 2 0 A to  D D 2 0 D ?  

C H A IR P E R S O N :   M r  P o la n i  S o k o m b e la ’s  a f f i d a v i t  w i l l  b e  m a rk e d  

a n n e x u re  o r  E x h ib i t  D D 2 0 A .   N o w  y o u  h a v e  g o t  B ,  C  . . . ( i n te r v e n e s ) .  

A D V  M IC H A E L M B IK IWA :   A n d  D ,  C h a i r.  
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C H A IR P E R S O N :   U p  to  D ,  b u t  t h o s e  a re  a n n e x u re s  to  t h e  a f f i d a v i t .   

T h e y  a re  n o t  s e p a ra te  . . . ( i n te r v e n e s ) .  

A D V  M IC H A E L M B IK IWA :   I n d e e d .  

C H A IR P E R S O N :   A f f i d a v i t s ?  

A D V  M IC H A E L M B IK IWA :   I n d e e d  C h a i r.  

C H A IR P E R S O N :   I t  m ig h t  b e  c o n fu s in g  to  d o  th e m  l i k e  t h a t .   M a y b e  

b e c a u s e  th e y  a re  i n  d i f f e re n t  l e v e r  a r c h  f i l e s ,  m a y b e  2 0  –  h o w  h a v e  w e  

d o n e  th i s  b e fo re ?  

A D V  M IC H A E L M B IK IWA :   C h a i r,  m y  u n d e rs ta n d in g  i s  t h a t  w e  h a v e  

d o n e  i t  i n  t h i s  w a y.   W h e re  th e  a f f i d a v i t  a n d  a n n e x u re s  h a v e  g o n e  o v e r  10 

a  f i l e .   T h e  n e x t  f i l e  h a s  b e c o m e  th e  s a m e  n u m b e r,  b u t  A ,  B ,  C ,  D  

e t c e te ra .  

C H A IR P E R S O N :   I  a m  s u re  w e  h a v e  d o n e  i t  l i k e  t h a t ,  b u t  f o r  s o m e  

re a s o n  th i s  m o rn in g  s o m e th in g  s e e m s  w ro n g  a b o u t  d o in g  i t  t h a t  w a y.  

A D V  M IC H A E L M B IK IWA :   C h a i r,  I  a m  n o t  s u re  t h a t  a n o th e r  

. . . ( i n te r v e n e s ) .  

C H A IR P E R S O N :   Yo u  s e e  w h e n  y o u  s a y  D D 2 0 A th a t  l e a s t  t h i s  m o rn in g .   

I  d o  n o t  k n o w  a b o u t  o th e r  d a y s  i n  t h e  p a s t  –  t h i s  m o rn in g .   T h a t  s e e m s  

l i k e  a n  e x h ib i t  o n  i t s  o w n .   W h e n  y o u  s a y  E x h ib i t  D D 2 0 B  th a t  s o u n d s  

l i k e  a n  e x h ib i t  –  a  s e p a ra te  e x h ib i t  o n  i t s  o w n .  20 

A D V  M IC H A E L M B IK IWA :   H ’m m .  

C H A IR P E R S O N :   C ,  D  a n d  s o  o n .   W h e re a s  th e  i d e a  i s  t h a t  i t  i s  o n e  

e x h ib i t  w i t h  a n n e x u re s .   I  d o  n o t  k n o w  h o w  I  a m  th in k in g  th i s  m o rn in g .  

A D V  M IC H A E L M B IK IWA :   Ye s .   C h a i r,  I  a m  n o t  s u re  w h a t  t o  s u g g e s t  

. . . ( i n te r v e n e s ) .  
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C H A IR P E R S O N :   Ye s .  

A D V  M IC H A E L M B IK IWA :   B e c a u s e  i t  w i l l  o f  c o u rs e  b e  n e c e s s a ry  t o  

re fe r  t o  t h e  d i f f e re n t  f i l e s  i n  t h e  c o u rs e  o f  . . . ( i n te r v e n e s ) .  

C H A IR P E R S O N :   Ye s .   L e t  u s  h e a r  M s  H o fm e y r  w h o  h a s  l e d  q u i t e  a  l o t  

o f  –  m ig h t  b e  a b le  t o  t e l l  m e  th a t  t h e re  i s  s o m e th in g  w ro n g  w i th  m e  th i s  

m o rn in g .  

A D V  K AT E  H O F M E Y R :   N o t  a t  a l l  C h a i r.   C h a i r,  c a n  I  s a y  w e  h a v e  

p re v io u s l y  w h e re  w e  h a v e  h a d  a n n e x u re s  th a t  e x te n d  b e y o n d  o n e  f i l e .   

I n  o rd e r  f o r  u s  t o  b e  a b le  t o  n a v ig a te  w h ic h  f i l e  y o u  n e e d  to  h a v e  i n  

f r o n t  o f  y o u  o r  t h e  w i tn e s s  n e e d s  to .   W e  h a v e  a l l o c a te d  a  B ,  C  a n d  D .  10 

C H A IR P E R S O N :   Ye s .  

A D V  K AT E  H O F M E Y R :   S o  th a t  w e  h a v e  c e r ta in l y  d o n e  p re v io u s l y.  

C H A IR P E R S O N :   Ye s .   Ye s  a n d  i t  h a s  w o rk e d  w e l l .  

A D V  K AT E  H O F M E Y R :   I t  h a s ,  b e c a u s e  o n l y  t o  a s s i s t  u s  i n  i d e n t i f y i n g  

w h ic h  f i l e  t o  p la c e  i n  f r o n t  o f  u s .  

C H A IR P E R S O N :   Ye s .   Ye s .  

A D V  K AT E  H O F M E Y R :   I t  h a s  o c c u r re d  to  m e  th o u g h  th a t  o n e  w a y  w e  

m a y  d o  i t  i s  f o r  t h e  p u rp o s e s  o f  e n te r i n g  i t  i n to  t h e  re c o rd  w e  c o u ld  

e n te r  i t  a s  E x h ib i t  2 0  w h ic h  w i l l  r u n  w i th  a n  a f f i d a v i t  a n d  a n n e x u re s  

c o m m e n c in g  p a g e  1  . . . ( i n te r v e n e s ) .  20 

C H A IR P E R S O N :   H ’m m .  

A D V  K AT E  H O F M E Y R :   A n d  th e n  w e  g i v e  th e  i n d i c a t i o n  o f  t h e  l a s t  

p a g e .  

C H A IR P E R S O N :   H ’m m .   H ’m m .  

A D V  K AT E  H O F M E Y R :   S o  th a t  w o u ld  b e  h o w  i t  i s  e n te re d  i n to  t h e  
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r e c o rd .  

C H A IR P E R S O N :   H ’m m .   H ’m m .  

A D V  K AT E  H O F M E Y R :   F o r  c o n v e n ie n c e  h e re  . . . ( i n te r v e n e s ) .  

C H A IR P E R S O N :   H ’m m .  

A D V  K AT E  H O F M E Y R :   W e  c o u ld  p u l l  o u t  B ,  C  a n d  D  ju s t  s o  t h a t  w e  

k n o w  w h ic h  f i l e  s h o u ld  b e  i n  f r o n t  o f  u s  . . . ( i n te r v e n e s ) .  

C H A IR P E R S O N :   Ye s .  

A D V  K AT E  H O F M E Y R :   B u t  I  a c tu a l l y  d o  n o t  k n o w  i f  t h a t  w i l l  

c o m p l i c a te  th in g s .  

C H A IR P E R S O N :   W e l l  o n e  w o u ld  n o t  l i k e  t o  d e p a r t  f r o m  h o w  w e  h a v e  10 

d o n e  i t  i n  t h e  p a s t .  

A D V  K AT E  H O F M E Y R :   W e  h a v e  e n te re d  i t .  

C H A IR P E R S O N :   U n le s s  . . . ( i n te r v e n e s ) .  

A D V  K AT E  H O F M E Y R :   I n d e e d .  

C H A IR P E R S O N :   R e a l l y  t h e re  i s  a  p ro b le m .  

A D V  K AT E  H O F M E Y R :   Ye s .  

C H A IR P E R S O N :   Yo u r  f e e l i n g  i s  t h a t  m a y b e  w e  c o u ld  s t i c k  t o  h o w  w e  

h a v e  d o n e  i t  i n  t h e  p a s t .  

A D V  K AT E  H O F M E Y R :   I  t h i n k  s o .  

C H A IR P E R S O N :   Ye s .  20 

A D V  K AT E  H O F M E Y R :   J u s t  p ro v id e d  w h e n  w e  e n te r  i t  i n to  t h e  re c o rd  

. . . ( i n te r v e n e s ) .  

C H A IR P E R S O N :   Ye s .  

A D V  K AT E  H O F M E Y R :   W e  in d i c a te  t h a t  t h e  A f i l e  c o n ta in s  t h e  a f f i d a v i t  

. . . ( i n te r v e n e s ) .  
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C H A IR P E R S O N :   J a .  

A D V  K AT E  H O F M E Y R :   A n d  a n n e x u re s  . . . ( i n te r v e n e s ) .  

C H A IR P E R S O N :   J a .  

A D V  K AT E  H O F M E Y R :   A n d  th e n  B ,  C  a n d  D  . . . ( i n te r v e n e s ) .  

C H A IR P E R S O N :   J a .  

A D V  K AT E  H O F M E Y R :   C o n t i n u e  to  c o n ta in  t h e  a n n e x u re s .  

C H A IR P E R S O N :   A n n e x u re s ,  j a .  

A D V  K AT E  H O F M E Y R :   I  t h i n k  t h a t  w o u ld  p ro b a b ly  b e  b e s t .  

C H A IR P E R S O N :   J a .   Yo u  w a n t  m e  to  e x p la in  i t  l i k e  t h a t .   J a .  

A D V  K AT E  H O F M E Y R :   I n d e e d .  10 

C H A IR P E R S O N :   O k a y.  

A D V  K AT E  H O F M E Y R :   T h a n k  y o u  C h a i r.  

C H A IR P E R S O N :   T h a n k  y o u  M s  H o fm e y r.   T h e  a f f i d a v i t  o f  

M r  P o la n i  S o k o m b e la  a n d  i t s  a n n e x u re s  w i l l  b e  a d m i t t e d  a n d  m a rk e d  a s  

fo l l o w s :   t h e  a f f i d a v i t  i t s e l f  a n d  a n n e x u re s  w h ic h  a re  i n  t h e  s a m e  f i l e  a s  

t h a t  a f f i d a v i t  w i l l  b e  m a rk e d  E x h ib i t  2 0 A .   T h e  e x h ib i t s  i n  –  h o w  m a n y  

o th e r  l e v e r  a r c h  f i l e s ?  

A D V  M IC H A E L M B IK IWA :   T h e re  a re  th re e  o th e rs ,  C h a i r.  

C H A IR P E R S O N :   T h re e  o th e rs .   T h e re  a re  th re e  o th e r  l e v e r  a r c h  f i l e s  

a l l  o f  w h ic h  c o n ta in  a n n e x u re s  to  M r  P o la n i  S o k o m b e la ’s  a f f i d a v i t .   20 

T h o s e  f i l e s  w i l l  b e  a d m i t t e d  a n d  m a rk e d  E x h ib i t  D D 2 0 B ,  2 0 C  a n d  2 0 D .   

T h e y  a re  a n n e x u re s  to  E x h ib i t  2 0 A .   I  h o p e  th a t  t a k e s  c a re  o f  i t .  

A D V  M IC H A E L M B IK IWA :   T h a n k  y o u  C h a i r.  

C H A IR P E R S O N :   Ye s .   T h a n k  y o u .  

A D V  M IC H A E L M B IK IWA :   M r  S o k o m b e la ,  y o u  h a v e  p ro v id e d  th e  
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C o m m is s io n  w i th  a  d e ta i l e d  a f f i d a v i t  a n d  e x te n s i v e  a n n e x u re s .   

H o w e v e r  w i th  t h e  C h a i r ’s  l e a v e  a n d  s u b je c t  t o  h i s  d i r e c t i o n .   I  i n te n d  to  

f o c u s  i n  y o u r  o ra l  e v id e n c e  to d a y  w i th  t h o s e  i s s u e s  th a t  a re  re le v a n t  

f r o m  a n  a u d i t i n g  p e rs p e c t i v e  t o  i d e n t i f y i n g  a n d  p re v e n t in g  F ra u d ,  

C o r ru p t i o n  a n d  S ta te  C a p tu re  a n d  a l s o  o n  th o s e  i s s u e s  w h e re  y o u r  

e x p e r ie n c e  a n d  e x p e r t i s e  c a n  a s s i s t  i n  s h e d d in g  l i g h t .   C a n  y o u  b e g in  

b y  t e l l i n g  u s  w h a t  y o u r  q u a l i f i c a t i o n s  a re ?  

M R  S O K O M B E L A :   T h a n k  y o u  C h a i r.   M y  q u a l i f i c a t i o n s  a re  I  a m  a  

q u a l i f i e d  C h a r te re d  A c c o u n ta n t .  

A D V  M IC H A E L M B IK IWA :   A n d  y o u r  t e r t i a r y  e d u c a t i o n ?  10 

M R  S O K O M B E L A :   M y  te r t i a r y  e d u c a t i o n  I  h a v e  g o t  a  B C o m  D e g re e  

a n d  th e n  I  h a v e  g o t  H o n o u rs  i n  A c c o u n ta n c y  o r  t h e y  c a l l  i t  a  C e r t i f i c a te  

i n  t h e  th e o ry  o f  A c c o u n t in g  a n d  th e n  I  w ro te  th e n  m y  B o a rd  E x a m s  w i th  

S A IC A a n d  th e n  I  w ro te  th e n  m y  P u b l i c  P ra c t i c e  E x a m in a t i o n s  w i th  t h e  

In d e p e n d e n t  R e g u la to r y  B o a rd  fo r  IR B A fo r  A u d i to r s .   I  a m  s o r r y  C h a i r.  

A D V  M IC H A E L M B IK IWA :   T h a n k  y o u  a n d  w h a t  i s  y o u r  p o s i t i o n ?  

M R  S O K O M B E L A :   C h a i r,  m y  c u r re n t  p o s i t i o n  –  I  a m  th e  B u s in e s s  

E x e c u t i v e  i n  t h e  A u d i to r -G e n e ra l  o f  S o u th  A f r i c a .  

A D V  M IC H A E L M B IK IWA :   A n d  w h a t  p o s i t i o n s  h a v e  y o u  h e ld  p re v io u s l y  

i n  t h e  A u d i to r -G e n e ra l?  20 

M R  S O K O M B E L A :   C h a i r,  t h e  p o s i t i o n s  th a t  I  h a v e  h a d  p re v io u s l y  i n  

t h e  A u d i to r -G e n e ra l  –  I  a c tu a l l y  s ta r te d  m y  c a re e r  a t  t h e  

A u d i to r -G e n e ra l  a s  a  t r a in e e  a c c o u n ta n t  a n d  a f t e r  f i n i s h in g  m y  a r t i c l e s  

a n d  a l s o  f i n a l i s i n g  m y  q u a l i f i c a t i o n  e x a m s .   T h e n  I  w a s  p ro m o te d  to  b e  

a n  A s s i s ta n t  M a n a g e r  a n d  a s  I  w a s  g a in in g  e x p e r ie n c e  th e n  C h a i r.   
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T h e n  I  b e c a m e  a  M a n a g e r  a n d  S e n io r  M a n a g e r  a n d  th e n  n o w  th e n  th a t  I  

a m  a  B u s in e s s  E x e c u t i v e .  

A D V  M IC H A E L M B IK IWA :   H o w  m a n y  y e a rs  h a v e  y o u  b e e n  a t  t h e  

A u d i to r -G e n e ra l?  

M R  S O K O M B E L A :   C h a i r,  I  h a v e  b e e n  w i th  t h e  A u d i to r -G e n e ra l  –  t h i s  i s  

t h e  1 4 t h  y e a r.  

A D V  M IC H A E L M B IK IWA :   T h a n k  y o u  a n d  c a n  y o u  te l l  u s  w h a t  y o u r  

i n v o l v e m e n t  w a s  i n  t h e  S o u th  A f r i c a n  A i rw a y s  a u d i t?  

M R  S O K O M B E L A :   C h a i r,  m y  i n v o l v e m e n t  i n  t h e  a u d i t  o f  S o u th  A f r i c a n  

A i rw a y s  i n i t i a l l y  i t  s ta r te d  w h e n  th e  S o u th  A f r i c a n  A i rw a y s  w a s  m o v e d  10 

f r o m  th e  D e p a r tm e n t  o f  P u b l i c  E n te rp r i s e s  to  N a t i o n a l  Tre a s u ry.   I  t h in k  

i t  w a s  s o m e w h e re  a ro u n d  2 0 1 5 ,  i f  I  a m  n o t  m is ta k e n .   I  t h in k  t h e re  w e re  

c h a l l e n g e s  a s  fa r  a s  S A A i s  c o n c e rn e d  a n d  a t  t h e  t im e  th e n  S A A w a s  

m o v e d .  

T h e  B u s in e s s  U n i t  w i t h in  t h e  A u d i to r -G e n e ra l  t h a t  I  a m  –  th a t  

I  a m  c u r re n t l y  a  B u s in e s s  E x e c u t i v e  fo r  i s  r e s p o n s ib le  f o r  a m o n g  o th e rs  

t h e  a u d i t  o f  N a t i o n a l  Tre a s u ry  a n d  a t  t h e  t im e  I  w a s  a  S e n io r  M a n a g e r  

a l s o  o v e rs e e in g  th e  p o r t f o l i o  a t  t h e  t im e  a n d  th e n  I  b e c a m e  in v o l v e d  

th e n  a s  –  w h e n  S A A w a s  n o t  a u d i te d  b y  u s ,  b u t  w a s  s t i l l  a u d i t e d  b y  th e  

p r i v a te  s e c to r  f i rm s  i . e .  P w C  a s  w e l l  a s  N k o n k i  a n d  C h a i r  a f t e r  t h e n  th e  20 

A u d i to r -G e n e ra l  t h e n  w a s  a p p o in te d  fo r  t h e  2 0 1 6 /2 0 1 7  f i n a n c ia l  y e a r.  

T h e n  I  b e c a m e  in v o l v e d  a s  th e  S e n io r  M a n a g e r  re s p o n s ib le  o r  

t h e  E n g a g e m e n t  M a n a g e r,  w h a t  d o  y o u  c a l l ,  f o r  t h e  a u d i t  o f  S o u th  

A f r i c a n  A i rw a y s .   A s  th e  p e rs o n  th e n  th a t  i s  r e s p o n s ib le  a nd  a l s o  

a c c o u n ta b le  i n  t e rm s  o f  d e l i v e r i n g  th e  a u d i t  r e p o r t  o f  S A A .   S o  th a t  w a s  
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m y  in v o l v e m e n t ,  C h a i rp e rs o n .  

A D V  M IC H A E L M B IK IWA :   T h a n k  y o u .   I f  w e  p i c k  i t  u p  a t  y o u r  a f f i d a v i t  

o n  p a g e  4 .   Yo u  d e a l  t h e re  w i th  t h e  m a n d a te  o f  t h e  A u d i to r -G e n e ra l .   

C a n  y o u  te l l  u s  w h a t  t h a t  m a n d a te  i s ?  

M R  S O K O M B E L A :   C h a i r,  I  w o u ld  l i k e  t o  g e t  . . . ( i n te r v e n e s ) .  

. . . ( i n te r v e n e s ) .  

A D V  M IC H A E L M B IK IWA :   I  a p o lo g i s e .   I  s h o u ld  h a v e  s a id  a t  t h e  o u ts e t  

w e  w i l l  b e  b e g in n in g  i n  y o u r  f i l e  m a rk e d  D D 2 0 A w h ic h  c o n ta in s  y o u r  

a f f i d a v i t .   W h e n  I  r e fe r  y o u  to  p a g e  n u m b e rs ?   I  a m  re fe r r i n g  y o u  to  t h e  

n u m b e rs  i n  r e d  o n  th e  to p  r i g h t -h a n d  c o rn e r  a n d  w e  a re  a t  p a g e  4  a n d  10 

y o u  d e a l  f r o m  p a ra g ra p h  6  w i th  t h e  m a n d a te .  

C H A IR P E R S O N :   W e l l  i f  h e  d id  n o t  h a v e  h i s  f i l e  i n  f r o n t  o f  h im .   I t  

s e e m s  to  m e  th a t  w e  m ig h t  n o t  h a v e  a s k e d  h im  to  c o n f i rm .  

A D V  M IC H A E L M B IK IWA :   I n d e e d .  

C H A IR P E R S O N :   J a .   S o  y o u  m ig h t  h a v e  to  d o  th a t  f i r s t .  

A D V  M IC H A E L M B IK IWA :   I n d e e d .  

C H A IR P E R S O N :   J a .  

A D V  M IC H A E L M B IK IWA :   M r  S o k o m b e la ,  c a n  I  a s k  y o u  to  t u rn  b a c k  to  

p a g e  1  a n d  c a n  y o u  c o n f i rm  th a t  t h a t  i s  t h e  a f f i d a v i t  y o u  p ro v id e d  to  t h e  

C o m m is s io n ?  20 

M R  S O K O M B E L A :   I  c o n f i rm ,  C h a i r.  

A D V  M IC H A E L M B IK IWA :   A n d  i f  y o u  tu rn  to  p a g e  4 2 .   I s  t h a t  y o u r  

s ig n a tu re  u n d e r  –  w h e re  i t  s a y s  d e p o n e n t?  

M R  S O K O M B E L A :   Ye s  C h a i r.   T h a t  i s  m y  s ig n a tu re .  

A D V  M IC H A E L M B IK IWA :   A n d  d o  y o u  c o n f i rm  th a t  t h e  c o n te n ts  o f  t h e  
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a f f i d a v i t  a re  t r u e  a n d  c o r re c t?  

M R  S O K O M B E L A :   I  c o n f i rm ,  C h a i r.  

A D V  M IC H A E L M B IK IWA :   T h a n k  y o u .   Yo u  w e re  a b o u t  t o  t e l l  u s  a b o u t  

t h e  A G ’s  m a n d a te .  

C H A IR P E R S O N :   T h a t  i s  o n  p a g e  4 .  

A D V  M IC H A E L M B IK IWA :   T h a t  i s  o n  p a g e  4 .  

M R  S O K O M B E L A :   T h a n k  y o u  C h a i r.   C h a i r,  t h e  A u d i to r -G e n e ra l  o f  

S o u th  A f r i c a  i s  a  s u p re m e  a u d i t  i n s t i t u t i o n  o f  t h e  R e p u b l i c  o f  S o u th  

A f r i c a .   I t s  m a n d a te  s te m s  f ro m  C h a p te r  9  o f  t h e  C o n s t i t u t i o n  o f  t h e  

R e p u b l i c  o f  1 9 9 6  h e re in  re fe r re d  to  a s  th e  C o n s t i t u t i o n .   W h ic h  m e a n s  10 

t h a t  i t  e x i t s  t o  s u p p o r t  t h e  c o n s t i t u t i o n a l  d e m o c ra c y.  

T h e  A u d i to r -G e n e ra l  i s  i n d e p e n d e n t .   S u b je c t  o n l y  t o  t h e  

C o n s t i t u t i o n  a n d  th e  l a w  a n d  m u s t  b e  im p a r t i a l  i n  e x e rc i s in g  i t s  f u n c t i o n  

w i th  f e a r,  f a v o u r  o f  p re ju d i c e .   T h e  A u d i to r -G e n e ra l  a c c o u n ts  t o  t h e  

N a t i o n a l  A s s e m b ly  b y  ta b l i n g  i t s  a n n u a l  r e p o r t  i n  P a r l i a m e n t .  

A D V  M IC H A E L M B IK IWA :   C a n  I  a s k  y o u  M r  S o k o m b e la  i s  t h e  A u d i to r -

G e n e ra l  r e q u i re d  to  a u d i t  a n  e n t i t y  s u c h  a s  S A A ?  

M R  S O K O M B E L A :   C h a i r,  t h e  A u d i to r -G e n e ra l  i s  –  i n  t e rm s  o f  t h e  

P u b l i c  A u d i t  A c t  t h e re  i s  a  s e c t i o n  th e re  th a t  i s  c a l l e d  –  t h a t  i s  S e c t i o n  

4 (3 )  a n d  C h a i r  S e c t i o n  4 (3 )  t h e n  i s  a  s e c t i o n  th a t  . . . ( i n te r v e n e s ) .  20 

C H A IR P E R S O N :   F o u r  –  4 (3 )  w o u ld  f o u r  –  S e c t i o n  4 (3 )?  

M R  S O K O M B E L A :   Ye s  C h a i r.  

C H A IR P E R S O N :   O k a y.  

M R  S O K O M B E L A :   S u b s e c t i o n  3 .   I n  t e rm s  o f  S e c t i o n  4 (3 )  o f  t h e  P u b l i c  

A u d i t  A c t  t h e  A u d i to r -G e n e ra l  i s  e m p o w e re d  to  a u d i t  S o u th  A f r i c a n  
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A i rw a y s .   J a .   S o  th a t  i s  t h e  a n s w e r,  C h a i r.  

A D V  M IC H A E L M B IK IWA :   Yo u  s a y  i t  i s  e m p o w e re d .   M y  q u e s t i o n  i s  

w h e th e r  i t  i s  r e q u i re d ?  

C H A IR P E R S O N :   R e q u i re d  i n  t h i s  c a s e  m e a n s  o b l i g e d .  

M R  S O K O M B E L A :   C h a i r,  t h e  A u d i to r -G e n e ra l  i s  n o t  o b l i g e d .   T h e  

A u d i to r -G e n e ra l  c a n  m a k e  a  d i s c re t i o n  –  h a s  g o t  a  d i s c re t i o n  w h e th e r  

h e  c a n  a u d i t  S o u th  A f r i c a n  A i rw a y s  o r  w h e th e r  h e  c a n  o p t  o u t .  

A D V  M IC H A E L M B IK IWA :   T h a n k  y o u  a n d  w h a t  t h e  k in d s  o f  f a c to r s  t h a t  

t h e  A u d i to r -G e n e ra l  w o u ld  c o n s id e r  i n  d e c id in g  w h e th e r  t o  a u d i t  a n  

e n t i t y  i t s e l f  o r  t o  o p t  o u t?  10 

M R  S O K O M B E L A :   C h a i r,  t h e re  a re  m a n y  fa c to r s  t h a t  t h e  A u d i to r -

G e n e ra l  w i l l  –  w o u ld  c o n s id e r.   I  t h in k  o n e  o f  t h e  k e y  fa c to r s  f o r  a n  

e x a m p le  i s  t h e  c a p a c i t y.   I s  w h e th e r  t h e  A u d i to r -G e n e ra l  h a s  g o t  t h e  

c a p a c i t y  a n d   t h e  te c h n ic a l  e x p e r t i s e  t o  a u d i t  t h a t  p a r t i c u la r  e n t i t y  o r  

n o t  a n d  o n e  o f  t h e  m o s t  im p o r ta n t  t h in g s  th e n  i s  t o  e n s u re  th e n  th a t  w e  

h a v e  g o t  t h e  r i g h t  p e o p le  –  t h e y  a re  th e  r i g h t  p e o p le  th a t  w i l l  a u d i t ,  

b e c a u s e  th e s e  –  s o m e  o f  t h e  S ta te  O w n e d  E n t i t i e s  c a n  b e  v e ry  c o m p le x  

a n d  v e ry  t e c h n ic a l .  

A D V  M IC H A E L M B IK IWA :   O k a y.   S o  c a p a c i t y  i s  o n e  i s s u e .   I s  –  a re  

t h e re  a n y  o th e rs  t h a t  y o u  –  t h a t  t h e  A u d i to r -G e n e ra l  w o u ld  c o n s id e r  20 

b e fo re  d e c id in g  w h e th e r  t o  t a k e  o n  th e  ta s k  o f  a u d i t i n g  a  p a r t i c u la r  

e n t i t y ?  

M R  S O K O M B E L A :   Ye s  C h a i r.   I  t h in k  o n e  o f  t h e  k e y  o n e  i s  s k i l l s  a n d  

c a p a c i t y  a n d  a l s o  th e re  m a y  b e  o th e r  f a c to r s  t h a t  t h e  A u d i to r -G e n e ra l  

m a y  d e e m  a p p ro p r ia te  d e p e n d in g  o n  h im .  
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C H A IR P E R S O N :   S o  w h e n  y o u  s a y  s k i l l s  a n d  c a p a c i t y.   Yo u  l o o k  a t  t h e  

tw o  a s  s e p a ra te  f a c to r s .   I s  t h a t  r i g h t?  

M R  S O K O M B E L A :   Ye s  C h a i r.  

C H A IR P E R S O N :   Ye s  a n d  a s  f a r  a s  c a p a c i t y  i s  c o n c e rn e d  w h e n  y o u  u s e  

c a p a c i t y  i n  t h i s  c o n te x t  d o  y o u  m e a n  e n o u g h  p e o p le ?  

M R  S O K O M B E L A :   Ye s  C h a i r.  

C H A IR P E R S O N :   To  d o  th e  j o b ?  

M R  S O K O M B E L A :   Ye s  C h a i r.  

C H A IR P E R S O N :   A n d  w h e n  y o u  re fe r  t o  t h e  s k i l l s  y o u  a re  re fe r r i n g  to  

p e o p le  w h o  h a v e  –  w h o  m a y  h a v e  p a r t i c u la r  s k i l l s  t h a t  a re  re q u i re d  i n  a  10 

p a r t i c u la r  e n t i t y ?  

M R  S O K O M B E L A :   Ye s  C h a i r.  

C H A IR P E R S O N :   O k a y.  

A D V  M IC H A E L M B IK IWA :   T h a n k  y o u .   B e fo re  w e  ta l k  a b o u t  t h e  ro le  

a n d  th e  d u t i e s  t h a t  A u d i to r s  b o th  p r i v a te  A u d i to r s  a n d  th e  A G  b e a r.   I  

w o u ld  l i k e  t o  a s k  y o u  a b o u t  s o m e th in g  th a t  i s  n o t  a d d re s s e d  in  y o u r  

a f f i d a v i t  w h ic h  i s  a b o u t  t h e  –  b e c a u s e  w e  a re  t a l k in g  h e re  a b o u t  S ta te  

O w n e d  E n t i t i e s .   W h a t  a re  S ta te  O w n e d  E n t i t i e s  re q u i re d  to  d o  

i n te rn a l l y  f r o m  a n  a u d i t  p e rs p e c t i v e ?  

M R  S O K O M B E L A :   O k a y.   M a y b e  th e y  n e e d  to  c la r i f y  f u r th e r  C h a i r  i n  20 

t e rm s  o f  w h e n  y o u  a re  s a y in g  i n te rn a l l y.   W h a t  d o e s  th a t  m e a n ?  

A D V  M IC H A E L M B IK IWA :   I  a m  . . . ( i n te r v e n e s ) .  

C H A IR P E R S O N :   Ye s .  

A D V  M IC H A E L M B IK IWA :   I  a m  ta l k in g  a b o u t  t h e  i n te rn a l  a u d i t  f u n c t i o n  

o f  S ta te -O w n e d  E n t i t i e s .  
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M R  S O K O M B E L A :   T h a n k  y o u  v e ry  m u c h  C h a i r.   C h a i r,  i n  t e rm s  o f  t h e  

P u b l i c  F in a n c e  M a n a g e m e n t  A c t  t h e  –  a n d  o n e  o f  t h e  g o v e rn a n c e  

re q u i re m e n ts  i s  t h a t  t h e  S ta te -O w n e d  E n t i t y  i s  s u p p o s e d  to  h a v e  a n  

i n te rn a l  a u d i t  f u n c t i o n  th a t  i s  f u l l y  c a p a c i t a te d  w i th  s k i l l e d  p e o p le  a n d  

a l s o  th a t  r e p o r t s  t o  t h e  A u d i t  C o m m i t te e  fu n c t i o n a l l y.   Ye s .   S o  th a t  i s  

t h e  re q u i re m e n ts ,  C h a i rp e rs o n .  

A D V  M IC H A E L M B IK IWA :   A n d  b e c a u s e  i t  i s  s o m e th in g  w e  a re  g o in g  to  

c o m e  to  l a te r.   W h a t  i s  m e a n t  b y  th e  te rm  “ i n te rn a l  c o n t ro l s ”?  

M R  S O K O M B E L A :   C h a i r,  t h e  w o rd s  “ i n te rn a l  c o n t ro l s ”  i n  s im p le  te rm s  

–  i f  I  m a y  s im p l i f y  i t ,  C h a i r  i s  b a s i c a l l y  t h e  c o n t ro l s  t o  a c tu a l l y  e n s u re  10 

t h e n  th a t  t h e  f i n a n c ia l  a d m in i s t r a t i o n  o f  t h e  e n t i t y  i s  a t  t h e  r i g h t  l e v e l .   

I . e .  y o u  h a v e  g o t  p o l i c i e s  a n d  p ro c e d u re s .   Yo u  h a v e  g o t  t h e  S ta n d a rd  

O p e ra t i n g  P ro c e d u re s  i n te rn a l l y  t o  e n s u re  th e n  th a t  w h e n  t r a n s a c t i o n s  

a re  d o n e  th e y  a re  d o n e  in  a  m a n n e r  t h a t  w i l l  n o t ,  y o u  k n o w,  w i l l  n o t  

a c tu a l l y  c a u s e  w a s ta g e  o r  w i l l  n o t  c a u s e  f r a u d .  

I  t h in k  a n  e x a m p le  th a t  I  c a n  g i v e  i s  t h a t  f o r  a n  e x a m p le  i f  

y o u  a re  p u rc h a s in g  th e  b o t t l e  o f  w a te r  i n  a n  e n t i t y.   T h e  p e rs o n  th a t  

o rd e rs  –  t h a t  p la c e s  a n  o rd e r  a n d  th e  p e rs o n  th a t  a p p ro v e s  th e  

t r a n s a c t i o n  a n d  th e  p e rs o n  th a t  p a y s  i d e a l l y  f o r  t h e  i n te rn a l  c o n t ro l s  t o  

b e  a t  l e a s t  –  t o  b e  b e l i e v a b le  i s  –  n e e d s  to  b e  s e p a ra te  p e o p le .  20 

F o r  e x a m p le  y o u  n e e d  to  h a v e  s e g re g a t i o n  o f  d u t i e s ,  b e c a u s e  

i f  i t  i s  o n e  p e rs o n  th a t  w i l l  b u y  th a t  b o t t l e .   T h e re  i s  a  r i s k  t h a t  t h e  

p e rs o n  m a y  n o t  a c tu a l l y  b u y  a  b o t t l e .   M ig h t  b u y  s o m e th in g  e l s e  o r  

m a y b e  th e  m o n e y  m ig h t  g o  s o m e w h e re  e l s e .   S o  th a t  m ig h t  b e  m y  

s im p le  e x p la n a t i o n .  
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C H A IR P E R S O N :   S o  i t  i s  s im p le .   I t  i s  b a s i c a l l y  m e a s u re s .   I n te rn a l  

m e a s u re s  ta k e n  b y  th e  e n t i t y  t o  e n s u re  th a t  f r o m  a  f i n a n c ia l  p o in t  o f  

v i e w  th in g s  a re  d o n e  p ro p e r l y ?  

M R  S O K O M B E L A :   A b s o lu te l y  C h a i rp e rs o n .  

C H A IR P E R S O N :   H ’m m .  

A D V  M IC H A E L M B IK IWA :   T h a n k  y o u .   I  w o u ld  l i k e  n o w  to  m o v e  to  t h e  

ro le  o f  E x te rn a l  A u d i to r s .   Yo u  d e a l  w i t h  t h a t  o n  p a g e  6  o f  y o u r  

a f f i d a v i t .   I  r e fe r  y o u  to  y o u r  a f f i d a v i t  s im p ly  t o  o r i e n ta te  y o u .   C a n  y o u  

te l l  u s  w h a t  t h e  ro le  i s  t h a t  E x te rn a l  A u d i to r s  p la y  fo r  S ta te  O w n e d  

E n t i t i e s  a n d  e la b o ra te  o n  th e  im p o r ta n c e  o f  t h a t  r o le ?  10 

M R  S O K O M B E L A :   C h a i rp e rs o n ,  t h e  ro le  o f  E x te rn a l  A u d i to r s  i n  t h e  

c o n te x t  o f  S ta te -O w n e d  E n t i t i e s  i s  t o  p ro v id e  th e  i n d e p e n d e n t  

a s s u ra n c e  to  t h e  u s e rs  o f  t h e  a n n u a l  r e p o r t  o r  t h e  f i n a n c ia l  s ta te m e n ts  

o f  t h a t  S ta te -O w n e d  E n t i t i e s .   T h e  u s e rs  i n c lu d e  th o s e  th a t  a re  c h a rg e d  

w i th  g o v e rn a n c e  a n d  a c tu a l l y  e n s u re  th e n  th a t  a l s o  p ro v id e r  a s s u ra n c e  

o n  p e r fo rm a n c e  in fo rm a t io n .  

A l s o  p ro v id e  a s s u ra n c e  a l s o  o n  a p p l i c a b le  l a w s  a n d  

re g u la t i o n s  to  e n s u re  th e n  th a t  t h e re  i s  c o m p l i a n c e  w i th  t h o s e  l a w s  a n d  

re g u la t i o n s .  

C H A IR P E R S O N :   W h e n  re fe re n c e  i s  m a d e  to  E x te rn a l  A u d i to r s  i n  t h i s  20 

c o n te x t  w e  k n o w  th e  A G ’s  e x te rn a l  t o  a l l  t h e  e n t i t i e s ,  b u t  i s  i t  i n c lu d e d  

w h e n  y o u  u s e  E x te rn a l  A u d i to r  i n  t h i s  c a s e  –  i n  t h i s  c o n te x t  o r  E x te rn a l  

A u d i to r s  i s  m e a n t  t o  re fe r  i n  t h i s  c o n te x t  t o  p r i v a te  A u d i to r s ?  

M R  S O K O M B E L A :   C h a i rp e rs o n ,  i t  i s  –  e v e n  th e  p r i v a te  s e c to r  A u d i to r s  

i n  t h e  c o n te x t  t h a t  I  h a v e  e x p la in e d  i n  t e rm s  o f  w h a t  t h e i r  r o le s  a re  i s  



20 FEBRUARY 2020 – DAY 216 
 

Page 32 of 146 
 

t h e  s a m e .  

C H A IR P E R S O N :   N o ,  n o .   I  a c c e p t  t h a t  y o u  a re  re fe r r i n g  to  t h e m .   W h a t  

I  a m  n o t  s u re  a b o u t  i s  w h e th e r  y o u  a re  a l s o  i n c lu d in g  th e  

A u d i to r -G e n e ra l  o r  w h e th e r  w h a t  y o u  h a v e  j u s t  s a id  d o e s  n o t  a p p ly  

n e c e s s a r i l y  t o  t h e  A u d i to r -G e n e ra l .   Yo u  a re  re fe r r i n g  to  o r  f o c u s in g  o n  

th e  p r i v a te  f i rm s  o r  w h e th e r  t h a t ’s  m e a n t  t o  i n c lu d e  th e  A u d i to r -G e n e ra l  

a s  w e l l .  

M R  S O K O M B E L A :    T h a t  i n c lu d e s  th e  A u d i to r -G e n e ra l  C h a i r.  

C H A IR P E R S O N :    O h ,  o k a y.  

A D V  M IC H A E L M B IK IWA :    T h a n k  y o u ,  c e r ta in l y  C h a i r  i n  t h e  l e g i s la t i o n  10 

w h e n  i t  r e fe r s  t o  p r i v a te  f i rm s  i t  u s e s  th e  w o rd  p r i v a te .  

C H A IR P E R S O N :    Ye s ,  o k a y.     

A D V  M IC H A E L M B IK IWA :    M r  S o k o m b e la  I  w o u ld  l i k e  t o  p i c k  u p  o n  

s o m e th in g  y o u  s a y  o n  p a g e  7  a t  p a ra g ra p h  1 5  o f  y o u r  a f f i d a v i t .    Yo u  

s a y  th e re  th a t  a n  a u d i t  d o e s  n o t  p ro v id e  a b s o lu te  a s s u ra n c e ,  c a n  y o u  

e x p la in  w h a t  y o u  m e a n  b y  th a t?  

M R  S O K O M B E L A :    C h a i r  t h e  a u d i t  –  t h e  re a s o n  w h y  w e ’ re  s a y in g  th e  

a u d i t s  d o e s  n o t  p ro v id e  a n  a b s o lu te  a s s u ra n c e  i s  t h e  fa c t  t h a t  t h e re  a re  

m a n y  fa c to r s  l i k e  f o r  a n  e x a m p le  t h e  a u d i t  e v id e n c e  o n  i t s e l f  i s  y o u  

k n o w  y o u  m a y  f i n d  o u t  t h a t  w e  a re  n o t  a lw a y s  a t  t h e  a u d i t  o r  a t  t h e  20 

c l i e n t  a t  t im e s .   T h e  p e o p le  th a t  a re  a lw a y s  a t  t h e  c l i e n t  i s  

M a n a g e m e n t ,  o r  t h o s e  p e o p le  t h a t  a re  c h a rg e d  w i th  m a n a g in g  th e  

e n t i t y,  s o  –  a n d  e v e n  h o w  w e  p la n  a n d  a p p ro a c h  o u r  a u d i t s  w e  d o n ’ t  

t e s t  e v e ry th in g  C h a i rp e rs o n ,  w e  n o rm a l l y  s e le c t  a  s a m p le  b e c a u s e  a t  
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t im e s  i t  c a n  b e  v e ry  –  i t  c a n  im p ra c t i c a l  f o r  u s  a s  A u d i to r s  t o  c o m e  a n d  

te s t  f o r  e v e ry th in g .   

 S o  th e re  i s  t h a t  c h a n c e  th a t  t h e re  m a y  b e  s o m e th in g  th a t  t h e  

A u d i to r s  w i l l  l e a v e  s o  e v e n  i n  o u r  w o rd in g  w e  a re  v e ry  c a re fu l  i n  t e rm s  

o f  h o w  w e  a c tu a l l y  p u t  –  t h a t  i s  w h y  th e n  i t  b e c o m e s  o u r  o w n  a u d i t  

o p in io n  a n d  w e  l i k e  u s in g  w o rd s  l i k e  “ i n  o u r  j u d g m e n t ” ,  i t  i s  o u r  

j u d g m e n t  t o  a c tu a l l y  e n s u re  th e n  th a t  y o u  k n o w  w e  h a v e  n o t  s e e n ,  j u s t  

r e l y  1 0 0 %  in  t e rm s  o f  w h a t  w e  d o .  

A D V  M IC H A E L M B IK IWA :       Yo u  m e n t io n e d  th a t  y o u  d o n ’ t  l o o k  a t  

e v e ry th in g  w i th in  t h e  b u s in e s s  a n d  y o u  l o o k  a t  s a m p le s ,  h o w  d o  y o u  10 

d e te rm in e  a  s a m p le ?  

M R  S O K O M B E L A :    C h a i r  h o w  d o  y o u  d e te rm in e  a  s a m p le  

. . . ( i n te r v e n e s ) .   

C H A IR P E R S O N :    I  a m  n o t  s u re  w h e th e r  y o u  s e e k  to  s a y  h o w  th e y  

s e le c t  t h e  s a m p le s .  

A D V  M IC H A E L M B IK IWA :    I n d e e d  C h a i r,  t h a n k  y o u ,  I  a m  in d e b te d .  

C H A IR P E R S O N :    Ye s ,  h o w  d o  y o u  d e c id e  o n  w h a t  s a m p le s  to  l o o k  a t?  

M R  S O K O M B E L A :    T h a n k  y o u  C h a i r.   C h a i r  w e ’v e  g o t  I  t h in k  t h e  

a u d i t i n g  s ta n d a rd s  b e c a u s e  th e  s a m p l in g  i s  a  s c ie n t i f i c a l l y  t e s te d  

m e th o d  w h e re  i n  a  s e t  o f  p o p u la t i o n  a n  A u d i to r  b a s e d  o n  th e  20 

u n d e rs ta n d in g  o f  t h e  p o p u la t i o n  i t s e l f ,  f o r  e x a m p le  I  w i l l  g i v e  y o u  a n  

e x a m p le  o n  l e t ’s  s a y  I  a m  te s t i n g  w h e th e r  t h e  re v e n u e  th a t  t h e  N D T i s  

r e p o r t i n g  I  a m  te s t i n g  w h e th e r  t h e n  th e  re v e n u e  i s  r e a l l y  v a l i d  r e v e n u e .  

 T h e n  w h a t  t h e n  w e  n o rm a l l y  d o  i s  t h a t  t h e n  b a s e d  o n  th e  

u n d e rs ta n d in g  o f  t h a t  e n t i t y  t h e n  w e ’v e  g o t  t o o l s  t h e n  th a t  w e  h a v e  
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w h e n  th e n  th e y  w i l l  d e te rm in e  i n  t e rm s  o f  t h e n  h o w  d o  th e n  d o  I  s e le c t  

t h e n  th e  s a m p le  s i z e .  

 F o r  a n  e x a m p le  o th e r  f i rm s  w i l l  h a v e  th e i r  o w n  m e th o d o lo g ie s ,  

f o r  e x a m p le  th e  A u d i to r -G e n e ra l  t h e  m in im u m  s a m p le  fo r  i n s ta n c e  th a t  

w e  te s t  i s  3 0  i t e m s  a n d  th e n  d e p e n d in g  th e n  o n  th e  m a g n i tu d e  o f  o r  t h e  

s i z e  o f  t h a t  p a r t i c u la r  p o p u la t i o n  i t  c a n  g o  u p  y o u  k n o w  b e c a u s e  th e  

m o s t  im p o r ta n t  t h in g  i s  t o  e n s u re  th e n  th a t  y o u  g e t  s u f f i c i e n t  

a p p ro p r ia te  a u d i t  e v id e n c e .  

 S o  i t  i s  s c ie n t i f i c a l l y  t e s te d  –  i t  i s  a  s c ie n t i f i c a l l y  t e s te d  

m e th o d  s o  th a t  i s  b a s i c a l l y,  i t  i s  a s  s im p le  a s  l i k e  t h a t  t o  s a y  i f  I  g o  t o ,  10 

i f  t h e re  i s  a  p o p u la t i o n  fo r  r e v e n u e  fo r  a n  e x a m p le  th e n  I  w i l l  t h e n  

b a s e d  o n  th e  a u d i t  m e th o d o lo g y  th e n  d e te rm in e  th e n  w h e th e r  t h e n  h o w  

m u c h  s a m p le s  s h o u ld  b e  s e le c te d ,  a n d  th a t  i s  b a s e d  o n  th e  a u d i t  

m e th o d o lo g y  b a s i c a l l y.  

C H A IR P E R S O N :    Yo u  ta l k  a b o u t  p o p u la t i o n  o f  r e v e n u e ,  p le a s e  e x p la in  

t h a t  s o m e  o f  u s  n e e d  to  b e  e d u c a te d  o n  th e  –  o n  A u d i to r s .   

M R  S O K O M B E L A :    T h a n k  y o u  C h a i r,  I  a p o lo g i s e .  

C H A IR P E R S O N :    Ye s ,  n o ,  n o ,  n o  y o u  u s e  l a n g u a g e  th a t  y o u  a re  u s e d  

to .  

M R  S O K O M B E L A :    Ye s  C h a i r.    C h a i r  w h e n  I  a m  ta l k in g  a b o u t  t h e  20 

p o p u la t i o n  fo r  e x a m p le  i f  I  a m  s e l l i n g  v e tk o e k  f o r  R 2  e a c h  y o u  th e n  f i n d  

o u t  t h e n  th a t  i n  a  d a y  th e n  2 0  v e tk o e k s  w i l l  b e  s o ld .   T h e n  I  w i l l  r e c o rd  

th e n  i n  m y  b o o k s  th a t  e a c h  –  f o r  e a c h  t r a n s a c t i o n  I  h a v e  r e c e i v e d  R 2  

a n d  th o s e  t r a n s a c t i o n s  w i l l  b e  2 0  t r a n s a c t i o n s .   T h e n  th a t  2 0  –  t h o s e  2 0  

t r a n s a c t i o n s  th e n  i t  b e c o m e s  a  p o p u la t i o n .  
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C H A IR P E R S O N :    O k a y,  r i g h t  t h a n k  y o u .   T h a n k  y o u .  

A D V  M IC H A E L M B IK IWA :       M r  S o k o m b e la  a n o th e r  t h in g  y o u  s a y  a t  

p a ra g ra p h  1 5  i s  t h a t  E x te rn a l  A u d i to r s  d o  n o t  a u d i t  t o  i d e n t i f y  a n d  

re p o r t  o n  f r a u d  a n d  c o r ru p t i o n .    B u t  t h e  a u d i t  p ro c e s s e s  c o u ld  i d e n t i f y  

a  p o s s ib le  f r a u d  a n d  c o r ru p t i o n  w h ic h  s h o u ld  b e  re p o r te d  to  

M a n a g e m e n t .   C a n  y o u  e x p la in  w h a t  y o u  m e a n  b y  th a t?  

M R  S O K O M B E L A :    C h a i r  t h e  o b je c t i v e s  o f  t h e  a u d i t  p ro c e s s  i s  t o  

e x p re s s  fa i r  p re s e n ta t i o n  o f  t h e  f i n a n c ia l  s ta te m e n ts ,  a n d  a l s o  to  

i d e n t i f y  i f  t h e re  a re  a n y  m a te r ia l  f i n d in g s  i n  c o m p l ia n c e  w i th  l e g i s la t i o n  

a n d  a l s o  to  i d e n t i f y  w h e th e r  t h e re  a re  a n y  a l s o  s ig n i f i c a n t  f i n d in g s  o n  10 

p e r fo rm a n c e  in fo rm a t io n  o r  t h e  k e y  p e r fo rm a n c e  in d i c a to r s  i n  t h e  

a n n u a l  r e p o r t .  

 S o  th a t  i s  b a s i c a l l y  s o  th e n  th e  o b je c t i v e s  o f  t h e  A u d i t  p ro c e s s .    

H o w e v e r  a s  e x p la in e d  h e re  i n  p a ra g ra p h  1 5  i n  t h e  q u e s t  t h e n  o f  t e s t i n g  

a n d  o f  a u d i t i n g  w e  m a y  c o m e  a c ro s s  o n  i s s u e s  o f  c o r ru p t i o n  a n d  th e n  

w h e n  y o u  c o m e  a c ro s s  th e n  w i th  t h o s e  i s s u e s  o f  c o r ru p t i o n  th e n  w e  

re p o r t  t h e m  to  t h o s e  c h a rg e d  w i th  g o v e rn a n c e  fo r  f u r th e r  i n v e s t i g a t i o n .  

C H A IR P E R S O N :    W e l l  I  w a n te d  to  a s k  y o u  e a r l i e r,  l e t  m e  a s k  y o u  n o w,  

t h e  to o l s  y o u  u s e  to  s e le c t  t h e  s a m p le s  th a t  y o u  a re  g o in g  to  l o o k  a t  

h o w  m u c h  ro o m  d o  th e y  l e a v e  fo r  a n  A u d i to r  t o  m is s  s o m e th in g  q u i t e  20 

c r i t i c a l  t h a t  l a te r  o n  p e o p le  m ig h t  l o o k  a t  a n d  s a y  b u t  h o w  c o u ld  h e  

h a v e  m is s e d  i t .    H o w  m u c h  ro o m  d o  th o s e  to o l s  t h a t  y o u  u s e  l e a v e  fo r  

t h a t  k i n d  o f  t h in g ,  o r  s h o u ld  o n e  u n d e rs ta n d  th a t  t h o s e  to o l s  e n a b le  y o u  

to  s e le c t  s a m p le s  th a t  w i l l  l e a d  y o u  to  s o m e th in g  th a t  i s  c r i t i c a l  i f  r e a l l y  
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t h e re  i s  s o m e th in g  c r i t i c a l  y o u  h a v e  m is s e d  th e  fa u l t  i s  n o t  w i th  t h e  

to o l s  i t  i s  w i t h  y o u .  

M R  S O K O M B E L A :    T h a n k  y o u  v e ry  m u c h  C h a i rp e rs o n ,  t h a t  i s  a  v e ry  

g o o d  o n e .   C h a i r  b e fo re  w e  g o  a n d  d e c id e  w i th  S A M B O  to  s e le c t  I  t h in k  

t h e  s te p s  th a t  p e rh a p s  m a y b e  I  s h o u ld  h a v e  ta l k e d  a b o u t  i t  i s  t h e  d u ty  

o f  t h e  A u d i to r s  t o  p e r fo rm  r i g o ro u s  r i s k  a s s e s s m e n t  p ro c e s s e s ,  b e c a u s e  

i t  i s  im p o r ta n t  a n d  i t  i s  –  f o r  t h e  A u d i to r s  t o  a c tu a l l y  e n s u re  th e n  th a t  

t h e y  o b ta in  a n  u n d e rs ta n d in g  o f  t h e  e n t i t y ’s  e n v i ro n m e n t  a n d  to  a l s o  i n  

t h e  p ro c e s s  a l s o  b e  a b le  t h e n  to  p ro je c t  i n  t e rm s  o f  w h ic h  t r a n s a c t i o n s  

o r  w h ic h  i s s u e s  m ig h t  p o s e  a  r i s k  i n  t h e  a u d i t  p ro c e s s .  10 

 S o  C h a i rp e rs o n  th a t  p ro c e s s  th e n  g i v e s  y o u  th e n  a n  

o p p o r tu n i t y  t h e n  to  s a y  w h e n  I  a m  g o in g  th e n  to  s e le c t  m y  s a m p le  i f  

t h e y  h a v e  i d e n t i f i e d  th a t  t h e re  a re  i s s u e s  o f  r i s k  t h a t  I  h a v e  a l r e a d y  

i d e n t i f i e d  i n  m y  r i s k  a s s e s s m e n t  p ro c e s s e s ,  I  w i l l  a l s o  g o  a n d  i d e n t i f y  

t h o s e  i s s u e s  a n d  p u t  t h e m  s e p a ra te l y,  a n d  th e n  I  w i l l  t e s t  t h o s e  o n e s  

s p e c i f i c a l l y,  w e  c a l l  t h a t  a  s p e c i f i c  s e le c t i o n ,  w e  a re  n o t  u s in g  a  s a m p le  

th e re ,  y o u  k n o w.  

 C h a i rp e rs o n  w e  u s e  a  s a m p le  th e n  w h e n  th e  re m a in in g  

p o p u la t i o n  to  s a y  w h a t  i s  r e m a in in g ,  t h i s  i s  t h e  re m a in d e r  b u t  l e t ’s  j u s t  

t e s t  t h e n  th i s  r e m a in d e r.  20 

C H A IR P E R S O N :    Ye s ,  o k a y.  

M R  S O K O M B E L A :    J a ,  b u t  i t  i s  i n c u m b e n t  t h e n  to  a s k  a s  A u d i to r s  t o  

e n s u re  th e n  th a t  w e  p e r fo rm  th o s e  r i s k  a s s e s s m e n ts  t o  i d e n t i f y  w h e re  

th e  p ro b le m s  m ig h t  b e .  
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C H A IR P E R S O N :    O k a y,  o k a y.    N o w  –  e x c u s e  m e ,  w o u ld  t h e  r i g o ro u s  

e x e rc i s e  t h a t  y o u  ta l k e d  a b o u t  t h a t  a n  A u d i to r  w o u ld  n e e d  to  d o  b e fo re  

g o in g  i n ,  i n to  a n  e n t i t y,  w o u ld  t h a t  i n c lu d e  i n  t h e  c a s e  o f  a n  S O E  fo r  

e x a m p le  c h e c k in g  n e w s  a b o u t  t h e  e n t i t y  i n  t h e  p u b l i c  d o m a in ,  w h a t  i s  

b e in g  s a id  a b o u t  i t ,  f o r  e x a m p le  t h e re  h a v e  b e e n  a r t i c l e s  a b o u t  

c o r ru p t i o n  a b o u t  a  c e r ta in  c o n t ra c t ,  a n d  c e r ta in  t e n d e rs  th a t ’s  b e e n  i n  

t h e  n e w s  a n d  th e n  c o l l e c t  t h o s e  a n d  p u t  t h e m  to g e th e r  a n d  th e n  s a y  

w h e n  I  g o  i n  I  w a n t  t o  f i n d  o u t  a b o u t  t h e s e .    W o u ld  t h a t  i n c lu d e  

s o m e th in g  l i k e  th a t?  

M R  S O K O M B E L A :    A b s o lu te l y  C h a i rp e rs o n  i t  w i l l  i n c lu d e  s o m e th in g  10 

l i k e  t h a t .  

C H A IR P E R S O N :    O k a y  th a n k  y o u .  

A D V  M IC H A E L M B IK IWA :    T h a n k  y o u  C h a i r.   C h a i r  I  s e e  i t ’ s  11 :1 5 ,  i t  

m ig h t  b e  a n  a p p ro p r ia te  t im e  fo r  t h e  b re a k .  

C H A IR P E R S O N :    O k a y  w e  w i l l  t a k e  th e  s h o r t  a d jo u rn m e n t  a n d  w e  w i l l  

r e s u m e  a t  11 :3 0 .   W e  a d jo u rn .  

R E G IS T R A R :    A l l  r i s e .  

IN Q U IRY A D J O U R N S  

IN Q U IRY R E S U M E S  

C H A IR P E R S O N :    O k a y,  l e t ’s  c o n t i n u e .  20 

A D V  M IC H A E L M B IK IWA :       T h a n k  y o u  C h a i r.   C h a i r  I  c a n  c o n f i rm  th a t  

o v e r  t h e  b re a k  o u r  B u n d l i n g  Te a m  h a s  a t t e n d e d  to  t h e  p ro p e r  

a r ra n g e m e n t  o f  t h o s e  f i l e s .  

C H A IR P E R S O N :    T h a n k  y o u .  

A D V  M IC H A E L M B IK IWA :       T h a n k  y o u .   M r  S o k o m b e la ,  j u s t  b e fo re  
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t h e  a d jo u rn m e n t  w e  w e re  ta l k i n g  a b o u t  E x te rn a l  A u d i to r s  i d e n t i f y i n g  

f r a u d  a n d  c o r ru p t i n g  a n d  y o u  i n d i c a te d  th a t  w h i l e  t h a t ’s  n o t  t h e  

o b je c t i v e ,  t h e y  c a n  d o  s o  i n  t h e  c o u rs e  o f  a n  a u d i t .   C a n  y o u  h e lp  m e  

w i th  a  f e w  c o n c e p ts ?   C a n  y o u  te l l  m e  w h a t  i r r e g u la r  e x p e n d i tu re  i s ?  

M R  S O K O M B E L A :    C h a i r  i r r e g u la r  e x p e n d i tu re  i s  a n  e x p e n d i tu re  

w h e re  i t  h a s  b e e n  o c c u r re d ,  h o w e v e r,  i n  t h e  c o u rs e  o f  i t  b e in g  i n c u r re d  

th e re  w a s  n o n -c o m p l ia n c e  w i th  t h e  l e g i s la t i o n .   I n  m o s t  i n s ta n c e s  th e  

P F M A .  

A D V  M IC H A E L M B IK IWA :       T h a n k  y o u .  

C H A IR P E R S O N :    A n  i r r e g u la r i t y  i n  t h e  c o n te x t  o f  a n  i r r e g u la r  10 

e x p e n d i tu re  i s  n o t  c o n f i n e d  to  a  p ro c e s s  –  t o  a  l e g a l  p ro c e s s  i s  t h a t  

r i g h t  o r  i s  i t  c o n f i n e d  to  a  p ro c e s s ?  

M R  S O K O M B E L A :    C h a i r  i t  i s  c o n f i n e d  to  a  p ro c e s s  C h a i r,  i f  I  m a y  

C h a i r,  j u s t  t o  m a k e  a n  e x a m p le ,  a  s im p le  e x a m p le  w i l l  b e  t h a t  t h e  P F M A 

m ig h t  s a y,  w h e n  y o u ’ re  p u rc h a s in g  g o o d s  a n d  s e rv i c e s  y o u  n e e d  to  

o b ta in  t h re e  q u o ta t i o n s ,  b u t  i f  a n  o f f i c i a l  o f  a n  e n t i t y  t h e n  d id n ’ t  g o  a n d  

o b ta in  t h re e  q u o ta t i o n s  th e n  –  b u t  t h e n  o n l y  s o u rc e d  o n e  q u o ta t i o n ,  

t h e n  th a t  e x p e n d i tu re  t h e n  w i l l  b e  b e c o m e  i r r e g u la r  b e c a u s e  th e  o f f i c i a l  

o u g h t  t o  h a v e  i n v i t e d  th re e  q u o ta t i o n s .  

C H A IR P E R S O N :    S o  y o u  a re  s a y in g  i t  d o e s n ’ t  s p e a k  –  i r r e g u la r  20 

e x p e n d i tu re  d o e s n ’ t  s p e a k  to  w h e th e r  t h e  fu n d s  w e re  u s e d  fo r  t h e  

p u rp o s e  fo r  w h ic h  th e y  w e re  s u p p o s e d  to  b e  u s e d .   I n  o th e r  w o rd s ,  i f  I  

t a k e  R 1 0  0 0 0  o f  t h e  e n t i t y  a n d  u s e  i t  t o  b u y  a  c o m p u te r  b u t  I  f o l l o w e d  

th e  r i g h t  p ro c e s s  i n  t e rm s  o f  t e n d e rs  o r  w h a te v e r  b u t  I ’m  u s in g  i t  t o  b u y  

a  c o m p u te r  w h e n  i t  w a s  m e a n t  t o  b e  u s e d  to  d o  s o m e th in g  e l s e ,  t h a t  
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w o u ld  n o t  f a l l  u n d e r  i r r e g u la r  e x p e n d i tu re  i t  w o u ld  fa l l  u n d e r  s o m e th in g  

e l s e ,  o r  w o u ld  i t  –  b e c a u s e  th a t ’s  n o t  t h e  p ro c e s s  th a t ’s  u s in g  i t  f o r  a  

w ro n g  p u rp o s e  o r  i s  i t  r e g a rd e d  a s  p ro c e s s ?  

M R  S O K O M B E L A :      C h a i r  i n  t h e  e x a m p le  t h a t  y o u  g a v e ,  i f  t h e  m o n ie s  

w e re  i n te n d e d  fo r  s o m e th in g  e l s e  b u t  w e re  u t i l i s e d  fo r  s o m e th in g  e l s e ,  

i f  t h e  d u e  p ro c e s s  w a s  fo l l o w e d  i . e .  t h o s e  th a t  h a v e  i n i t i a l l y  a p p ro v e d  

th a t  t h i s  m o n e y  i s  f o r  s o m e th in g  e l s e ,  b u t  w h e n  th e n  th e  c h a n g e  w a s  

m a d e ,  t h e re  w a s  d u e  p ro c e s s  i n  t e rm s  o f  t h e  a p p ro v a ls  t h a t  w e re  m a d e  

a n d  th e re  w a s  n o  n o n -c o m p l ia n c e  th a t  w a s  i d e n t i f i e d ,  t h a t  m a y  n o t  b e  

i r r e g u la r  e x p e n d i tu re ,  h o w e v e r,  i f  t h e s e  m o n ie s  w e re  in te n d e d  fo r  10 

s o m e th in g  e l s e  b u t  w e re  u t i l i s e d  fo r  s o m e th in g  e l s e  a n d  th e re  w a s  n o  

a p p ro v a l  f o r  t h a t ,  i t  m a y  b e c o m e  i r r e g u la r  e x p e n d i tu re .  

C H A IR P E R S O N :    B u t  w h a t  i f  t h e  r i g h t  –  w h a t  i f  n o b o d y ’s  s u p p o s e d  to  

a p p ro v e  th a t  t h i s  m o n e y  b e  u s e d  fo r  s o m e th in g  e l s e  a n d  n o b o d y  h a s  

a p p ro v e d  th a t  i t  b e  u s e d  fo r  s o m e th in g  e l s e  b u t  i t  h a s  b e e n  u s e d  fo r  

s o m e th in g  e l s e ,  w o u ld  i t  f a l l  u n d e r  i r r e g u la r  e x p e n d i tu re  o r  w o u ld  i t  f a l l  

u n d e r  s o m e th in g  e l s e ?  

M R  S O K O M B E L A :    I f  t h e re ’s  n o  l e g i s la t i o n  C h a i rp e rs o n  th a t  r e g u la te s  

th e  u t i l i s a t i o n  o f  t h a t  m o n e y  i t  m a y  n o t  b e  i r r e g u la r  e x p e n d i tu re  i t  m a y  

b e  s o m e th in g  e l s e .  20 

C H A IR P E R S O N :    O h  a n d  i s  t h e re  a  p a r t i c u la r  h e a d in g  u n d e r  w h ic h  i t  

w o u ld  f a l l  a s  f a r  a s  y o u  k n o w,  o r  n o t  n e c e s s a r i l y,  i n  t e rm s  o f  a  j o b ’s  

A u d i to r.   I f  I  u s e  m o n e y  fo r  s o m e th in g  th a t  i t  s h o u ld  n o t  b e  u s e d  fo r,  I  

u s e  i t  t o  b u y  m y  –  w e l l  m a y b e  I  s h o u ld n ’ t  m a k e  a n  e x a m p le  th a t  m ig h t  

c o n fu s e  fu r th e r.   S o  i n  o th e r  w o rd s ,  i f  i t ’ s  –  i f  –  w h a t  t h e  m o n e y  i s  u s e d  
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f o r  i s  n o t  t h e  l a w fu l  p u rp o s e  fo r  i t ,  I  d o n ’ t  k n o w  w h e th e r  I  s h o u ld  s a y  

a u th o r i s e d  p u rp o s e ,  t h e  n o rm a l  –  t h e re ’s  n o  n o rm a l  l a b e l  t h a t  i t  w o u ld  

f a l l  u n d e r  o r  t h e  n o rm a l  l a b e l  w o u ld  b e  i r r e g u la r  e x p e n d i tu re ?  

M R  S O K O M B E L A :    C h a i r  i t  –  d e p e n d in g  fo r  a n  e x a m p le  i f  t h e  m o n e y  i s  

n o t  u t i l i s e d  fo r  t h e  b e n e f i t  o f  t h e  e n t i t y  i t s e l f  i t  m a y  b e c o m e  th e n  

c la s s i f i e d  a s  f r u i t l e s s  a n d  w a s te fu l .  

C H A IR P E R S O N :   Ye s .  

M R  S O K O M B E L A :    T h a t ’s  a n o th e r  c o n c e p t .  

C H A IR P E R S O N :    Ye s ,  y e s ,  s o  –  b u t  t h a t  c o n c e p t  l o o k s  a t  w h e th e r  t h e  

p u rp o s e  fo r  w h ic h  th e  m o n e y  u s e d  a d d e d  a n y  v a lu e  to  t h e  e n t i t y,  i s  t h a t  10 

r i g h t?  

M R  S O K O M B E L A :    Ye s  C h a i rp e rs o n .  

C H A IR P E R S O N :    Ye s ,  o k a y  th a n k  y o u .  

A D V  M IC H A E L M B IK IWA :     T h a n k  y o u ,  I  w a s  i n d e e d  a b o u t  t o  g o  to  

f r u i t l e s s  a n d  w a s te fu l  e x p e n d i tu re ,  s o  th a t ’s  h e lp fu l .   M r  S o k o m b e la ,  

w o u ld  y o u  a g re e  th a t  –  t h e n  th a t  w h i l e  i r r e g u la r  e x p e n d i tu re  a n d  

f r u i t l e s s  a n d  w a s te fu l  e x p e n d i tu re  i s  n o t  a lw a y s  b e c a u s e  o f  f r a u d  a n d  

c o r ru p t i o n ,  t h e y  c a n  b e  i n d i c a to r s  t h a t  f r a u d  a n d  c o r ru p t i o n  h a s  ta k e n  

p la c e  i n  a n  e n t i t y ?  

M R  S O K O M B E L A :    Ye s  C h a i r  I  a g re e ,  h e n c e  i n  o u r  a p p ro a c h ,  o n c e  w e  20 

i d e n t i f y  i r r e g u la r  e x p e n d i tu re  w e  a lw a y s  re c o m m e n d  to  M a n a g e m e n t  

a n d  th o s e  c h a rg e d  w i th  g o v e rn a n c e  to  i n v e s t i g a te .  

A D V  M IC H A E L M B IK IWA :    Ye s .  

C H A IR P E R S O N :    W o u ld  i t  b e  a  c o r re c t  u n d e rs ta n d in g  o f  t h e s e  tw o  

c o n c e p ts ,  i r r e g u la r  e x p e n d i tu re  a n d  f r u i t l e s s  a n d  w a s te fu l  e x p e n d i tu re  
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t o  s a y  th e  f r u i t l e s s  a n d  w a s te fu l  e x p e n d i tu re  i s  t h e  m o re  s e r i o u s  –  i s  

m o re  s e r io u s  th a n  i r r e g u la r  e x p e n d i tu re ,  g e n e ra l l y  s p e a k in g ?  

M R  S O K O M B E L A :    C h a i r  t h e  f r u i t l e s s  a n d  w a s te fu l  e x p e n d i tu re  i s  

w h e re  i t ’ s  c o n f i rm e d  th a t  t h e re ’s  n o  v a lu e  a d d e d  to  t h e  e n t i t y,  h o w e v e r,  

o n  i r r e g u la r  e x p e n d i tu re  a s  w e l l  a n  i n v e s t i g a t i o n  m ig h t  r e v e a l  t h a t  i n  

a c tu a l  f a c t  t h e re  w a s  n o  v a lu e  th a t  w a s  a d d e d .  

C H A IR P E R S O N :    B u t  w h a t  I  w a n t  t o  e s ta b l i s h  i s  t h a t ,  o n  th e  fa c t  o f  i t  

w h e n  s o m e b o d y  s a y s  a  c e r ta in  e n t i t y  o r  G o v e rn m e n t  d e p a r tm e n t  h a d  

i r r e g u la r  e x p e n d i tu re  a m o u n t in g  to  R 5 0  m i l l i o n  t h e  p i c tu re  t h a t  t h e  

c i t i z e n ry  s h o u ld  h a v e  s h o u ld  n o t  n e c e s s a r i l y  b e  th a t  m o n e y  w a s  w a s te d  10 

b e c a u s e  th e  p ro c e s s  m ig h t  h a v e  b e e n  n o t  r i g h t  b u t  w h a te v e r  w a s  d o n e  

m ig h t  h a v e  a d d e d  v a lu e  a n d  m a y  h a v e  n e e d e d  to  b e  d o n e ,  i t ’ s  j u s t  t h a t  

i t  w a s  n o t  –  t h e  r i g h t  p ro c e s s  w a s n ’ t  f o l l o w e d ,  w h e re a s  w i th  f r u i t l e s s  

a n d  e x p e n d i tu re  –  f r u i t l e s s  a n d  w a s te fu l  e x p e n d i tu re  I  w o u ld  im a g in e  

th a t  t h e  c i t i z e n ry  s h o u ld  s a y,  s o  th e s e  p e o p le  h a v e  w a s te d  o u r  m o n e y.   

S o  i n  o th e r  w o rd s ,  w i t h o u t  g o in g  fu r th e r,  o n c e  th e  A u d i to r -G e n e ra l  s a y s  

i t s  f r u i t l e s s  a n d  w a s te fu l  e x p e n d i tu re ,  a re n ’ t  w e  e n t i t l e d  to  s a y  th e s e  

p e o p le  h a v e  w a s te d  ta x  p a y e rs  m o n e y,  w h e re a s ,  w i t h  i r r e g u la r  

e x p e n d i tu re  i t  m ig h t  s im p ly  m e a n  th a t  –  n o t  t h a t  t h e y  w a s te d  m o n e y  b u t  

t h a t  t h e y  d id n ’ t  f o l l o w  c o r re c t  p ro c e s s e s  b u t  s o m e t im e s  i n  n o t  f o l l o w in g  20 

c o r re c t  p ro c e s s e s  th e y  m ig h t  b e  c o r ru p t i o n  a n d  s o  o n  b u t  s o m e t im e s  

th e re  m ig h t  b e  n o  c o r ru p t i o n ,  i t  m ig h t  j u s t  b e  fa i l u re  t o  f o l l o w  

p ro c e s s e s ,  i s  m y  u n d e rs ta n d in g  r i g h t?  

M R  S O K O M B E L A :    Ye s  C h a i rp e rs o n  y o u ’v e  a c tu a l l y  u n p a c k e d  i t  v e r y  

w e l l .  
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C H A IR P E R S O N :    Ye s  o k a y,  t h a n k  y o u .  

A D V  M IC H A E L M B IK IWA :     T h a n k  y o u ,  t h e  f i n a l  c o n c e p t  I ’ d  l i k e  t o  a s k  

y o u  a b o u t  i s  a  re p o r ta b le  i r r e g u la r i t y,  w h a t  d o  y o u  u n d e rs ta n d  a  

re p o r ta b le  i r r e g u la r i t y  t o  b e ?   

M R  S O K O M B E L A :    C h a i r,  t h e  re p o r ta b le  i r r e g u la r i t y  i s  a  c o n c e p t  i n  t h e  

A u d i t i n g  P ro fe s s io n s  A c t  w h e re  th e re  m a y  b e  c e r ta in  t r a n s a c t i o n s  th a t  

m a y  le n d  th e m s e lv e s  to  p la u s ib le  o r  i n  c o m fo r t  e x p la n a t i o n s  w h e re  

th e re  m a y  b e  n o n -c o m p l ia n c e  th a t  h a s  b e e n  c o m m i t t e d  b y  a  p e rs o n  

re s p o n s ib le  f o r  t h e  M a n a g e m e n t  o f  t h e  e n t i t y  i t s e l f  a n d  th e  d u t i e s  t h e n  

o f  t h e  A u d i to r,  t h e n  i n  t h a t  i n s ta n c e ,  i s  t o  im m e d ia te l y  w r i t e  t o  t h e  10 

I n d e p e n d e n t  R e g u la to r y  B o a rd  fo r  A u d i to r s  a n d  th e  d e ta i l s  o f  t h a t  

r e p o r ta b le  i r r e g u la r i t y  a n d  a l s o  th e n ,  t h e  A u d i to r  t h e n  i s  a l s o  re q u i re d ,  

w i t h in  3  d a y s ,  o f  i d e n t i f y i n g  th a t  i r r e g u la r i t y  a n d  re p o r t i n g  i t  t o  t h e  

In d e p e n d e n t  R e g u la to r y  B o a rd  to  a l s o  th e n  re p o r t  t o  M a n a g e m e n t  a n d  

th o s e  t y p e s  o f  g o v e rn a n c e  a n d  a l s o  s h o u ld  g i v e  th e m  th e  o p p o r tu n i t y  t o  

e x p la in  w h e th e r  t h e n  th i s  r e a l l y  i s  a  re p o r ta b le  i r r e g u la r i t y  a n d  I  t h in k  

o n e  c o n c e p t  t h a t  I  f o rg o t  h e re  to  e x p la in ,  C h a i r,  i s  t h a t  f o r  i t  t o  b e  a  

i r r e g u la r i t y  t h e re  s h o u ld  b e  a  m a te r ia l  f i n a n c ia l  l o s s  th a t  h a s  b e e n  

i n c u r re d  b y  th e  e n t i t y,  t h e re  s h o u ld  a l s o  b e  a  b re a c h  o f  f i d u c ia r y  d u t i e s  

b y  t h o s e  th a t  a re  c h a rg e d  w i th  g o v e rn a n c e  in  t h e  e n t i t y  a n d  i n  m y  20 

e x p la n a t i o n  C h a i r,  I  s a id  t h e n  th e  A u d i to r  s h o u ld  p ro v id e  th e n  a n  

o p p o r tu n i t y  t h e n  to  t h o s e  c h a rg e d  w i th  g o v e rn a n c e  to  –  o n e  i s  t o  

a c tu a l l y  j u s t  t o  g i v e  c o m fo r t  t o  t h e  A u d i to r  w h e th e r  t h e  A u d i to r  w a s  

c o r re c t  t o  s a y  th i s  i s  a  re p o r ta b le  i r r e g u la r i t y  a n d  s u b m i t  i n fo rm a t io n  to  

t h e  A u d i to r  a n d  b a s e d  th e n  o n  th a t  i n fo rm a t io n  th e n  th e  l a w  th e n  –  I  
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t h i n k  i t ’s  a c tu a l l y  S e c t i o n  4 5  o f  t h e  A u d i t i n g  P ro fe s s io n s  A c t ,  i t  r e q u i re s  

t h e n  w i th in  3 0  d a y s  th e  A u d i to r  t o  r e p o r t  b a c k  to  t h e  In d e p e n d e n t  

R e g u la to r y  B o a rd .   I t ’ s  e i t h e r  t h e n  –  w h e n  th e y ’ re  re p o r t i n g  b a c k  th e y  

n e e d  to  s p e c i f y  w h e th e r,  i n  t h e i r  o p in io n  th a t ,  n o  i n  a c tu a l  f a c t  t h e re  i s  

n o  re p o r ta b le  i r r e g u la r i t y  a n d  th a t  w o u ld  b e  i n  a  c a s e  w h e re  m a y b e  th e  

A u d i to r  i s  s a t i s f i e d  w i th  t h e  e x p la n a t i o n  o f  t h e  e n t i t y  o r  a l s o  th e  o th e r  

im p o r ta n t  t h in g  i s  t h a t  i t  m a y  n o t  –  i t  m a y  b e  ta k in g  p la c e  o r  i t  m a y  b e  

c o n t i n u in g ,  t h e n  th e  In d e p e n d e n t  R e g u la to r y  B o a rd  fo r  A u d i t o r s  c a n  

c o n t i n u e  th e n  w i th  t h e i r  o w n  p ro c e s s e s  to  d e a l  w i th  i t .  

C H A IR P E R S O N :    S o  i f  y o u  c o u ld  j u s t  r e p e a t  f o r  m e  w h a t  th e  e s s e n t ia l  10 

f e a tu re s  o f  t h e  re p o r ta b le  i r r e g u la r i t i e s  a re ,  i f  y o u  a re  a b le  t o .   I n  o th e r  

w o rd s ,  h o w  d o e s  s o m e b o d y  s e e  th a t  t h e  th i s  i s  a  re p o r ta b le  

i r r e g u la r i t y ?  

M R  S O K O M B E L A :    C h a i r  f o r  i t  t o  b e  re p o r ta b le  i r r e g u la r i t y,  t h e re  

s h o u ld  b e  n o n -c o m p l ia n c e  o r  t h e re  s h o u ld  b e  f r a u d ,  o r  t h e re  s h o u ld  b e  

th e f t  a n d  a l s o  th i s  s h o u ld  h a v e  re s u l t e d  i n  a  m a te r i a l  f i n a n c ia l  l o s s  to  

t h e  e n t i t y  o r  s u s p e c te d  –  i t  c a n  a l s o  b e  a  s u s p e c te d  f i n a n c ia l  m a te r i a l  

l o s s  a n d  a l s o ,  I  t h in k ,  w h a t  i s  a l s o  im p o r ta n t  i s  t h a t  t h i s  l o s s  s h o u ld  b e  

to  t h e  e n t i t y  i t s e l f  o r  i t  c a n  b e  to  t h e  s h a re h o ld e r  o r  i t  c a n  b e  to  t h e  

e m p lo y e e s  o r  t o  o th e r  s ta k e h o ld e rs  o f  t h e  e n t i t y  i t s e l f .   S o  th o s e  a re  20 

t h e  c r i t i c a l  f e a tu re s  a n d  a l s o ,  I  t h in k ,  o n e  o th e r  k e y  i s s u e ,  t h e  i s s u e  b e  

c o m m i t te d  b y  s o m e b o d y  th a t  i s  i n  M a n a g e m e n t  o r  m a y b e  in  t h e  B o a rd  

o f  D i re c to r s .  

C H A IR P E R S O N :    O k a y.    

M R  S O K O M B E L A :    S o  I  t h in k  th o s e  a re  th e  e s s e n t i a l  f e a tu re s .  
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C H A IR P E R S O N :   O k a y,  o k a y  a n d  th e f t  a n d  f r a u d ,  a t  t h a t  l e v e l  t h e y  

s h o u ld  b e  –  i t ’ s  f i n e  i f  t h e y  a re  s u s p e c te d  n o t  n e c e s s a r i l y  –  t h e  p e rs o n  

s h o u ld n ’ t  n e c e s s a r i l y  b e  s u re  th a t  t h e y  h a v e  b e e n  c o m m i t te d  o r  s h o u ld  

t h e y  b e  s u re  th a t  a s  f a r  a s  t h e y  a re  c o n c e rn e d ,  t h e re  h a s  b e e n  th e f t  

a n d  th e re  h a s  b e e n  f r a u d  o r  i f  t h e y  s u s p e c t  t h e re ’s  e n o u g h ?  

M R  S O K O M B E L A :    C h a i r  y o u ’ re  q u i t e  r i g h t ,  i f  t h e y  s u s p e c t ,  a s  l o n g  a s  

th e re  a re  i n d i c a to rs  t o  a  p e rs o n  th a t  s o m e th in g  m ig h t  b e  h a p p e n in g .  

C H A IR P E R S O N :    Ye s  o k a y,  t h a n k  y o u .  

A D V  M IC H A E L M B IK IWA :       T h a n k  y o u  C h a i r.   C a n  I  a s k ,  w h a t  a re  th e  

s o r t s  o f  d o c u m e n ta t i o n  th a t  y o u ’ re  l o o k in g  a t  i n  o rd e r  t o  i d e n t i f y  10 

i r r e g u la r  e x p e n d i tu re  a n d  f r u i t l e s s  a n d  w a s te fu l  e x p e n d i tu re ?   T h e  

C h a i r  a s k e d  b e fo re  th e  b re a k  a b o u t  e x te rn a l  d o c u m e n ts  i n  t h e  m e d ia ,  

a n d  y o u  c o n f i rm e d  th a t  t h a t  i s  s o m e th in g  to  w h ic h  y o u  w o u ld  p a y  

a t t e n t i o n .   W h a t  a b o u t  t h in g s  w i th in  t h e  e n t i t y ?  

M R  S O K O M B E L A :     C h a i r,  I  t h in k ,  t h e  k e y  i s s u e  –  m a y b e  I  m u s t  j u s t  

e x p la in  i n  t e rm s  o f  h o w  w e  g o t  t o  –  m a y b e  h o w  d o  w e  g e t  t o  t h e  i s s u e  

o f  i d e n t i f y i n g ,  m a y b e  th e  i r r e g u la r  e x p e n d i tu re  i t s e l f .   I  t h in k  I ’ v e  

m e n t io n e d ,  I  t h in k ,  i n  t h e  o p e n in g  re m a rk s ,  t h e  i s s u e  o f  t h e  r i s k  

a s s e s s m e n t  p ro c e s s  a n d  i f  y o u  re m e m b e r  C h a i r,  i t ’ s  w h e n  th e n  y o u  

a s k e d  i f  m a y b e  w e  d o  c o n s id e r  t h e  m e d ia  a n d  s tu f f  b u t  t h e  m o s t  20 

im p o r ta n t  t h in g  th a t  –  w h e n  w e ’ re  d o in g  th a t  r i s k  a s s e s s m e n t  p ro c e s s  i s  

t o  d o c u m e n t  a  b u s in e s s  p ro c e s s  a n d  w h e n  d o c u m e n t in g  th a t  b u s in e s s  

p ro c e s s  i s  t o  e n s u re  th e n  th a t  t h e  p ro c e s s e s  o f  t h e  e n t i t y  a l s o  a re  

a l i g n e d  to  l e g i s la t i o n .   O n e  o f  t h e  m o s t  c r i t i c a l  t h in g s  th a t  w e  lo o k  a t  i s  

t h e  S u p p ly  C h a in  M a n a g e m e n t  b o d ie s  o f  t h e  e n t i t y  b e c a u s e  th e  S u p p ly  
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C h a in  M a n a g e m e n t  p o l i c y  o f  t h e  e n t i t y  n e e d s  to  c o m p ly  w i th  S e c t i o n  5 1  

o f  t h e  P u b l i c  F in a n c e  M a n a g e m e n t  A c t  w h ic h  S e c t i o n  5 1 ,  a l s o  i s  

d e r i v e d  f r o m  S e c t i o n  2 1 7  o f  t h e  C o n s t i t u t i o n  w h e re  th e  p ro c u re m e n t  

p ro c e s s  s h o u ld  b e  fa i r,  e q u i t a b le ,  t r a n s p a re n t ,  a n d  c o m p e t i t i v e .   S o  w e  

d o  th e n  th a t  b u s in e s s  p ro c e s s ,  w e ’ re  l o o k in g  th e  S u p p ly  C h a in  

M a n a g e m e n t  p o l i c y,  w e  a l s o  i n  t h e  p ro c e s s ,  l o o k  a t  a l l e g a t i o n s  o f  f r a u d  

th a t  h a s  b e e n  m a d e .   W h a t  a re  t h e  a l l e g a t i o n s  o f  f r a u d  th a t  h a v e  b e e n  

m a d e  to  t h e  e n t i t y,  w e  lo o k  i n  t e rm s  o f  t h e n  th e  c o n t ro l s ,  i n  t e rm s  o f  

t h e n  th e i r  p e o p le  t h a t  a re  s c a le d ,  f o r  e x a m p le ,  i n  t h a t  S u p p ly  C h a in  

M a n a g e m e n t  d i v i s io n ,  i s  t h e  c a p a c i t y  o f  t h e  S u p p ly  C h a in  M a n a g e m e n t  10 

d iv i s io n  th e re  a n d  a l s o  w e  e v e n  d o  th e  w a lk  t h ro u g h ?   Yo u  k n o w  le t ’s  

s a y  j u s t  d o  th e  w a lk  t h ro u g h  to  f i n d  o u t  i f  t h in g s  a re  h a p p e n in g  i n  t h e  

g ro u n d  l i k e  t h e y  a re  s a y in g  i s  h a p p e n in g ,  t h e i r  p o l i c i e s  a n d  p ro c e d u re s .   

S o  th o s e  a re  th e  th in g s  th e n  th a t  w e  a re  l o o k in g  i n to ,  t h e n  w e  w i l l  –  

t h e n  b a s e d  o n  th a t  p ro c e s s ,  I  t h in k  I ’ v e  m e n t io n e d  th e  m e d ia ,  b a s e d  o n  

th a t  p ro c e s s  th e n  w e ’ l l  b e  a b le  t o  i d e n t i f y  t h o s e  h ig h  r i s k  t r a n s a c t i o n s  

th a t  w e ’ l l  h a v e  to  l o o k  i n to  t h e m  a n d  th e n  th e  re s t  t h e n  o f  t h e  

p o p u la t i o n  th e n  w i l l  t e s t  i t  a s  p a r t  o f  t h e  te n d e r  p ro c e s s e s .    

 S o  th o s e  a re  th e  th in g s  –  t h a t  i s  t h e n  th e  p ro c e s s  th e n  th a t  w e  

fo l l o w.   T h e  d o c u m e n ts ,  t h e n  th a t  w e  l o o k  i n to  f o r  e x a m p le ,  l o o k  a t  20 

t e n d e r  f i l e s ,  w e  l o o k  a t  t e n d e r  f i l e s  o r  i f  i t ’ s  t h e  q u o ta t i o n  p ro c e s s e s  w e  

lo o k  a t  q u o ta t i o n s ,  t h e  i n v o i c e s ,  w e  b a s i c a l l y  r e -p e r fo rm  w h a t  

M a n a g e m e n t  w a s  d o in g ,  t h a t ’s  b a s i c a l l y  w h a t  w e  d o .   W e  re -p e r fo rm  i t  

a n d  i n  r e -p e r fo rm in g  th e  w o rk  t h a t  h a s  b e e n  d o n e  b y  M a n a g e m e n t  i n  
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t e rm s  o f  t h e i r  o w n  p o l i c i e s  a n d  p ro c e d u re s ,  w e  th e n  l o o k in g  w h e th e r  

t h e n  th e re  w a s  –  t h e y  a c tu a l l y  c o m p l i e d  o r  n o t .  

C H A IR P E R S O N :    I  g u e s s  w h e n  y o u  –  m a y b e  o n e  o f  t h e  b e n e f i t s  o f  r e -

p e r fo rm in g  th e  ta s k  i s  t h a t  y o u  w i l l  s e e  w h e th e r  y o u  a r r i v e  a t  t h e  s a m e  

o u tc o m e  o r  r e s u l t  a s  t h e m  a n d  i f  t h e  re s u l t  y o u  c o m e  to  i s  v a s t l y  

d i f f e re n t  f r o m  th a t  o f  M a n a g e m e n t  y o u  m a y  d e c id e  th a t  m a y b e  

s o m e th in g  n e e d s  to  b e  l o o k e d  i n to  f u r th e r,  i s  t h a t  r i g h t?  

M R  S O K O M B E L A :    A b s o lu te l y  C h a i r  a n d  th e  o th e r  im p o r ta n t  t h in g  th a t  

I  m e n t i o n e d ,  w h e n  w e ’ re  re -p e r fo rm in g  w e  d e s ig n  p ro c e d u re s .   W e  

d e s ig n  o u r  o w n  p ro c e d u re s  to  s a y  b a s e d  o n  th a t  u n d e rs ta n d in g  o f  t h a t  10 

p ro c e s s ,  t o  s a y  o k a y  th e  p ro c e s s  i s  l i k e  t h i s ,  s o  w h e n  w e  a re  te s t i n g  

te n d e rs  t h e re  a re  t h e n  th e  p ro c e d u re s  th a t  w e ’ re  g o in g  to  –  t h a t  i s  

g o in g  to  e x e c u te  a n d  th e n  th e  o u tc o m e s  th e n  o f  t h o s e  p ro c e d u re s  a re  

t h e  o n e s  th e n  th a t  t e l l s  u s  w h e th e r  M a n a g e m e n t  h a s  fo l l o w e d  th e i r  o w n  

p ro c e s s e s  o r  n o t  a n d  a l s o  w h e th e r  t h e y  h a v e  c o m p l ie d  w i th  t h e  l a w  o r  

n o t .  

C H A IR P E R S O N :    A n d  w h e n  y o u  d o  th a t ,  n a m e ly  re -p e r fo rm in g  th e  

ta s k s  th a t  M a n a g e m e n t  e x p e c te d  to  h a v e  p e r fo rm e d  d o e s  i t  –  i s  i t  e a s y  

to  p i c k  u p  i f  t h e re ’s  b e e n  a  m a n ip u la t i o n  o f  t h e  fu n c t i o n s  o f  a n y th in g  o r  

i s  t h a t  n o t  n e c e s s a r i l y  e a s y.   Ta k e  fo r  e x a m p le ,  i n  t e rm s  o f  t e n d e r  20 

p ro c e s s e s ,  i f  s o m e b o d y  h a s  i n te r fe re d  w i th  d e s c r ip t i o n  o f  g o o d s  to  b e  

s u p p l i e d  o r  s e rv i c e s  i n  o rd e r  t o  f a v o u r  a  p a r t i c u la r  c o m p a n y  w h ic h  

m ig h t  e n d  u p  b id d in g  a n d  s o  o n ,  i s  t h a t  s o m e th in g  th a t ’s  e a s y  to  d o  –  t o  

p i c k  u p  w h e n  y o u  re -p e r fo rm  o r  t h a t  m ig h t  b e  d i f f i c u l t ?  
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M R  S O K O M B E L A :    C h a i r  i t ’ s  n o t  e a s i l y,  i t ’ s  v e ry  d i f f i c u l t  C h a i r  

b e c a u s e  u s ,  a s  A u d i to r s  w e  a lw a y s  ta l k  a b o u t  t h e  i n h e re n t  l im i t a t i o n s  o f  

t h e  A u d i t  p ro c e s s  b e c a u s e  th e  A u d i t  p ro c e s s  i s  p e rs u a s i v e  th a n  

c o n c lu s i v e  b e c a u s e  th in g s  th a t  a re  d o n e  b e h in d  th e  s c e n e s  b e c a u s e  u s  

a s  A u d i to r s ,  w e ’ re  n o t  t h e re .   T h in g s  th a t  a re  d o n e  th e n  b e h in d  th e  

s c e n e s ,  a n d  i f  M a n a g e m e n t  i s  v e ry  c le v e r  a n d  e n s u re  th e n  th a t  t h e  

d o c u m e n ta t i o n  a n d  e v e ry th in g  i s  d o n e  p ro p e r l y,  w e  m a y  n o t  b e  a b le  t o  

i d e n t i f y  i f  t h e re  w a s  n o  –  i f  t h e re  w a s  a n y  m a n ip u la t i o n  o f  t h in g s  o r  n o t .   

S o  th a t  i s  i n h e re n t  i n  t h e  p ro c e s s  C h a i r.  

C H A IR P E R S O N :    Ye s  o k a y  th a n k  y o u .     10 

A D V  M IC H A E L M B IK IWA :       T h a n k  y o u ,  M r  S o k o m b e la  I ’ d  l i k e  t o  m o v e  

o n  to  t h e  d u t i e s  t h a t  a p p ly  t o  A u d i t o r s ,  E x te rn a l  A u d i to r s ,  y o u  d e a l  w i t h  

t h a t  a t  p a g e  8  o f  y o u r  a f f i d a v i t .   I  s e e  th e re  a t  p a ra g ra p h  1 6  i n  f a c t  t h a t  

C h a i r,  a n s w e rs  th e  q u e s t i o n  y o u  h a d  e a r l i e r  w h e re  i t  s a y s  th e  e x te rn a l  

A u d i t  o f  p u b l i c  e n t i t i e s  i s  p e r fo rm e d  e i t h e r  b y  t h e  A G S A o r  b y  a  p r i v a te  

A u d i t  f i l e .  

C H A IR P E R S O N :     Ye s ,  o k a y.  

A D V  M IC H A E L M B IK IWA :    S o  e x te rn a l  i n c lu d e s  b o th  p r i v a te  a n d  th e  

. . . ( i n te r v e n e s ) .  

C H A IR P E R S O N :    Ye s ,  o k a y.  20 

A D V  M IC H A E L M B IK IWA :     C a n  y o u  te l l  u s  M r  S o k o m b e la ,  h o w  th e  

re q u i re m e n ts  d i f f e r  f o r  t h e  A G  a n d  p r i v a te  f i rm s ,  i f  t h e y  d o  a t  a l l ?  

M R  S O K O M B E L A :    C h a i r  t h e re  i s  n o  d i f f e re n c e  i n  t e rm s  o f  t h e  

re q u i re m e n ts  b e tw e e n  th e  p r i v a te  A u d i t  F i rm s  a n d  th e  p u b l i c  A u d i t  

F i rm s ,  h o w e v e r,  I  t h in k  I  j u s t  w a n t  t o  q u a l i f y  m y  s ta te m e n t  i n  t h e  s e n s e  
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t h a t ,  i n  t h e  p u b l i c  s e c to r  o r  i n  g o v e rn m e n t  t h e re  i s  m o re  fo c u s  o n  

c o m p l ia n c e  w i th  l e g i s la t i o n ,  h o w e v e r,  i n  t h e  p r i v a te  s e c to r  t h e  fo c u s  i s  

w h e th e r  t h e  f i n a n c ia l  s ta te m e n ts  h a v e  b e e n  p re p a re d  i n  a c c o rd a n c e  

w i th  t h e  f i n a n c ia l  r e p o r t i n g  f r a m e w o rk .   S o  I  t h in k ,  t o  a n s w e r  y o u ’ re  t h e  

q u e s t i o n  C h a i r,  i s  t h a t  w e  a l l  a d h e re  to  t h e  s a m e  a u d i t i n g  s ta n d a rd s ,  

w e  a l l  a u d i t  t h e  s a m e  f i n a n c ia l  s ta te m e n ts  f o r  e x a m p le ,  i n  t h e  c a s e  o f  

S o u th  A f r i c a n  A i rw a y s ,  h o w  th e y  a re  a u d i t i n g  S o u th  A f r i c a n  A i rw a y s  i s  

n o t  d i f f e re n t  t o  h o w  th e  p r i v a te  s e c to r  f i rm s  o u g h t  t o  h a v e  a u d i t e d  

S o u th  A f r i c a n  A i rw a y s .  

C H A IR P E R S O N :       B u t  w o u ld  i t  n o t  b e  t r u e  th a t  w h a t  y o u  re fe r re d  to  10 

a s  p u b l i c  A u d i t  F i rm s  g o v e rn m e n t  f i rm s  th e  A G ,  t h e re  w i l l  b e  m u c h  m o re  

e x p e r ie n c e  –  t h e y  w i l l  b e  m u c h  m o re  e x p e r ie n c e d  w i th  c h e c k in g  

c o m p l ia n c e  w i th  l e g a l  p re s c r ip t s  t h a t  a re  a p p l i c a b le  t o  p u b l i c  e n t i t i e s  

t h a n  w o u ld  p r i v a te  f i rm s  b e c a u s e  p r i v a te  f i rm s  i n s o fa r  a s  m a y b e  m o s t  

o f  t h e i r  c l i e n t s  a re  p r i v a te  c o m p a n ie s ,  t h e y  m ig h t  n o t  b e  d e a l i n g  a  l o t  

w i t h  p ie c e s  o f  l e g i s la t i o n  s u c h  a s  P F M A a n d  w h a te v e r,  w h a te v e r,  s o  i n  

t e rm s  o f  e x p e r ie n c e  w o u ld  p u b l i c  A u d i t  F i rm s  n o t  b e  m o re  e x p e r ie n c e d  

i n  t h a t?  

M R  S O K O M B E L A :    C h a i r  t h e  A u d i to r -G e n e ra l  w i l l  b e  m o re  e x p e r ie n c e d  

th a n  th e  p r i v a te  s e c to r  f i rm s  a s  fa r  a s  c o m p l ia n c e  –  t e s t i n g  c o m p l ia n c e  20 

i s  c o n c e rn e d .  

C H A IR P E R S O N :     B u t  I  g u e s s  n e v e r th e le s s ,  a n y  A u d i to r  f r o m  a  p r i v a te  

A u d i t  F i rm  w h o  a c c e p ts  t h e  j o b  o f  a u d i t i n g  a  p u b l i c  e n t i t y  w o u ld  b e  

e x p e c te d  to  f a m i l i a r i s e  h im s e l f  o r  h e rs e l f  p ro p e r l y  w i t h  w h a t  t h e  A G ’s  

O f f i c e  w o u ld  d o  i n  p e r fo rm in g  s u c h  a  t a s k  a n d  m a k e  s u re  t h a t  t h e  fa c t  



20 FEBRUARY 2020 – DAY 216 
 

Page 49 of 146 
 

t h a t  t h e y  a re  a  p r i v a te  f i rm  s h o u ld  m a k e  n o  d i f f e re n c e  i n  t e rm s  o f  b e in g  

a b le  t o  p i c k  u p  w h a t  t h e  A G ’s  O f f i c e  w o u ld  h a v e  p i c k e d  u p ?  

M R  S O K O M B E L A :    A b s o lu te l y  C h a i r  a n d  a l s o  w e  w o rk  a  l o t  w i t h  t h e  

p r i v a te  f i rm s .  

C H A IR P E R S O N :       Ye s ,  y e s  b e c a u s e  o f  t h e  c a p a c i t y  i s s u e s  a s  w e l l ,  

t h e y  d o  p e r fo rm  s o m e  o f  o u r  a u d i t s ,  s o  I  a g re e  w i th  y o u  C h a i r.  

C H A IR P E R S O N :    Ye s ,  d o  y o u  th in k  t h a t  I  s h o u ld  a p p ro a c h  th e  m a t te r  

o f  p r i v a te  A u d i t  F i rm s  p e r fo rm in g  a u d i t i n g  fo r  p u b l i c  e n t i t i e s  o n  th e  

b a s i s  t h a t  f o r  a l l  i n te n ts  a n d  p u rp o s e s  th e re  i s  –  t h e re  s h o u ld  b e  n o  

d i f f e re n c e  i n  h o w  th e y  a u d i t  p u b l i c  e n t i t i e s  a n d  h o w  th e  A G  a u d i t s  t h o s e  10 

e n t i t i e s ,  I  c a n  j u d g e  th e m  b y  th e  s a m e  s ta n d a rd ?  

M R  S O K O M B E L A :    A b s o lu te l y  C h a i rp e rs o n .  

C H A IR P E R S O N :      O k a y  th a n k  y o u .  

A D V  M IC H A E L M B IK IWA :     T h a n k  y o u .   M r  S o k o m b e la  i f  y o u  th e n  tu rn  

o v e r  t o  p a g e  9  a n d  y o u  d e a l  h e re  w i th  i n s ta n c e s  w h e re  th e  A G  o p ts  n o t  

t o  p e r fo rm  th e  a u d i t  o f  a  p u b l i c  e n t i t y,  w h a t  b ro a d ly  a re  t h e  d u t i e s  o f  

p r i v a te  A u d i t  F i rm s  i n  t h a t  c i r c u m s ta n c e ?  

M R  S O K O M B E L A :    C h a i r,  I  t h in k  t h e  m o s t  im p o r ta n t  t h in g  i s  t h a t  w h e n  

th e  p r i v a te  A u d i t  F i rm s  a re  a u d i t i n g  e n t i t i e s  t h a t  t h e  A u d i to r -G e n e ra l  

h a s  o p te d  n o t  t o  a u d i t ,  t h e n  th e  d u t i e s  t h e n  a n d  re s p o n s ib i l i t i e s  o f  t h e  20 

p r i v a te  A u d i t  F i rm s  th e re  a re  re s p o n s ib i l i t i e s  t h a t  a re  l e g i s la te d  a n d  

a s s ig n e d ,  y o u  k n o w,  t o  t h e  P u b l i c  A u d i t  A c t ,  I  t h in k  i t ’s  p a r t  tw o  o f  

c h a p te r  t h re e  o f  t h e  P u b l i c  A u d i t  A c t  a n d  th e  m o s t  im p o r ta n t  t h in g  i s  

t h a t  t h a t  A u d i to r  t h a t  i s  d o in g  th e  a u d i t  o f  t h e  p u b l i c  e n t i t y,  t h e  m o s t  

im p o r ta n t  t h in g  i s  t h a t  –  t h e y  n e e d  to  t a k e  n o te  o f  t h e  c o n te n t  o f  t h e  
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P u b l i c  A u d i t  A c t  a n d  m u s t  a d h e re  to  t h e  re q u i re m e n ts  t h a t  a re  –  f o r  

e x a m p le  t h e  a p p o in tm e n t  o f  A u d i to r s  i n  t e rm s  o f  S e c t i o n  2 5  o f  t h e  

P u b l i c  A u d i t  A c t ,  t h a t  a p p o in tm e n t  m u s t  b e  i n  a c c o rd a n c e  w i th  t h a t  

r e q u i re m e n t  C h a i rp e rs o n  a n d  a l s o  th e  d i s c h a rg e  o f  t h e  A u d i to r s ,  a l s o  

m u s t  c o m p ly  w i t h  t h e  p ro c e s s  th a t  i s  p re s c r ib e d  i n  S e c t i o n  2 6  o f  t h e  

P u b l i c  A u d i t  A c t  a n d  th e  A u d i to r  m u s t  c o m p ly  w i th  t h e  d u t i e s  a s c r ib e d  

a n d  m a y  u s e  th e  p o w e rs  t h a t  a re  p ro v id e d  fo r  i n  S e c t i o n  2 7  o f  t h e  

P u b l i c  A u d i t  A c t .    

T h e  m o s t  im p o r ta n t  t h in g  a l s o  i s  t h a t  t h e  fo rm a t  a n d  c o n te n t  o f  

t h e  A u d i to r ’s  r e p o r t  C h a i r,  m u s t  a d h e re  to  t h e  re q u i re m e n ts  o f  S e c t i o n  10 

2 8  s u b  p a ra g ra p h  1  a n d  s u b  p a ra g ra p h  2  o f  t h e  P u b l i c  A u d i t  A c t  r e a d  

w i th  t h e  A u d i to r -G e n e ra l  o f  S o u th  A f r i c a ’s  r e p o r t i n g  g u id e .   T h e  

re p o r t i n g  g u id e  i s  a t t a c h e d  to  m y  a f f i d a v i t  a s  P S 2  a n d  th e  A u d i to r s ’  

r e p o r t  t e m p la te ,  w e ’v e  g o t  a  A u d i to r s ’  r e p o r t  t e m p la te  a s  th e  A u d i to r -

G e n e ra l  t h a t  w e  u s e ,  t h e  p r i v a te  a u d i t  f i rm s  a re  a c tu a l l y  r e q u i re d  to  u s e  

th a t  t e m p la te  C h a i rp e rs o n ,  i t ’ s  a l s o  a t t a c h e d  to  m y  a f f i d a v i t  a s  P S 3  a n d  

a l s o  w e ’v e  g o t  g u id a n c e  –  g u id e l i n e s  a s  w e l l  t h a t  t h e  A u d i to r -G e n e ra l  

p u b l i s h e d  a n d  th e s e  g u id e l i n e s ,  i n  o u r  w e b s i t e  C h a i rp e rs o n  a n d  a l s o  

w e ’v e  g o t  r e la t i o n s h ip s  w i th  t h e s e  f i rm s  a s  w e l l  b e c a u s e  w e  a l s o  g a v e  

th e m  –  i f  t h e re ’s  a  g u id e  th a t  c o m e s  f r o m  o u r  t e c h n ic a l  d e p a r tm e n t  w e  20 

s u b m i t  t h a t  t o  t h e m .    

T h e  A u d i to r s ’  r e p o r t  a l s o  th a t  h a s  b e e n  s ig n e d ,  a l s o  i t  s h o u ld  

b e  s u b m i t t e d  to  t h e  a u d i t i n g ,  i t  s h o u ld  a l s o  b e  s u b m i t t e d  to  t h e  M in i s te r  

–  t h e  re le v a n t  M in i s te r,  i f  t h e re  i s  a  M in i s te r  a n d  a l s o  A u d i to r -G e n e ra l  
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a n d  N a t io n a l  Tre a s u ry  i n  a c c o rd a n c e  w i th  S e c t i o n  2 8  s u b  p a ra g ra p h  3  

o f  t h e  P u b l i c  A u d i t  A c t .  

A D V  M IC H A E L M B IK IWA :     A n d  w h a t  b ro a d ly,  i s  t h e  ro le  o f  t h e  

A u d i to r -G e n e ra l  i n  t h e  c i r c u m s ta n c e s  w h e re  th e  A u d i to r -G e n e ra l  o p ts  

n o t  t o  d o  th e  a u d i t ,  d o e s  i t  p la y  a n y  ro le  w h e n  a  p r i v a te  A u d i t  F i rm  

c a r r i e s  o u t  t h e  a u d i t  o f  a  p u b l i c  e n t i t y ?  

MR SOKOMBELA :    Cha i r  the  ro le  tha t  we p lay  as  the  Aud i to r -Genera l  i s  

fo r  us  to  say  we are  there  i f  you  need us .   We do  o f fe r  to  a t tend  Aud i t  

Commi t tees ,  we a t tend  Aud i t  Commi t tees  when fo r  an  example  there  a re  

cer ta in  techn ica l  th ings  fo r  an  –  espec ia l l y  when i t  comes to  compl iance  10 

i ssues ,  and  a lso  i ssues  re la ted  to  the  aud i t  o f  per fo rmance in fo rmat ion .   

We o f fe r  ourse lves  to  say  we are  ava i lab le ,  because what  we do  no t  want  

i s  fo r  the  f i rms  to  fee l  tha t  maybe they  a lone  you  know,  in  tha t .   So  tha t  i s  

bas ica l l y  then  the  ro le  tha t  we p lay.   We do  no t  want  to  s tep  in  the i r  toes  

as  Aud i to rs ,  because these  a re  p ro fess iona ls ,  you  know they  a re  they  a re  

qua l i f i ed  p ro fess iona ls  in  the i r  r igh t  so  we very  care fu l  as  the  Aud i t  Of f i ce  

then  in  te rms o f  then  how then  do  we p lay  tha t  par t .  

CHAIRPERSON:    When the  AG’s  Off i ce  op ts  ou t ,  does  i t  then  fa l l  upon 

the  SOE fo r  example  o r  Government  Depar tment  to  ge t  p r i va te  –  a  p r i va te  

aud i t  f i rm or  i s  i t  the  AG’s  Off i ce  wh ich  says  because I  am op t ing  ou t  I  am 20 

go ing  to  appo in t  a  p r i va te  aud i t ing  f i rm to  then  per fo rm the  func t ion  tha t  I  

wou ld  o therw ise  have  per fo rmed i f  I  d id  no t  op t  ou t?  

MR SOKOMBELA :    Cha i r,  once  the  Aud i to r -Genera l  op ts  ou t  o f  the  –  

f rom aud i t ing  tha t  spec i f i c  S ta te  Owned Ent i t y  then  the  Aud i to r -Genera l  

then  wou ld  no t  appo in t  the  Aud i to r,  wou ld  leave  then  the  appo in tment  to  
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the  Board  and the  Shareho lder  and  however  be fo re  tha t  appo in tment  i s  

o f f i c ia ted  then  in  te rms o f  the  Pub l i c  Aud i t  Ac t  then  a  concur rence  o f  the  

Aud i to r -Genera l  i s  requ i red .  

CHAIRPERSON:    Okay  thank  you .   So ,  in  a  way  nobody  can –  no  p r i va te  

f i rm can  go  and  aud i t  a  Pub l i c  En t i t y  w i thou t  the  Aud i to r -Genera l  hav ing  

sa id  i t  i s  f ine?  

MR SOKOMBELA :    Abso lu te ly  Cha i r.  

CHAIRPERSON:    Yes ,  and  wou ld  the  Aud i t -Genera l ’s  Of f i ce ,  wou ld  there  

be  c i rcumstances  where  the  Aud i t -Genera l ’s  Of f i ce  wou ld  say  we are  no t  

happy  to  concur,  maybe fo r  example  because they  look  a t  the  f i rm and 10 

they  do  no t  th ink  tha t  i t  has  go t  the  sk i l l s  and  capac i ty  to  do  th is  func t ion  

in  a  par t i cu la r  en t i t y,  o r  do  they  a lways  concur?  

MR SOKOMBELA :    There  a re  t imes  Cha i r  where  the  Aud i to r -Genera l  may  

no t  concur  bu t  in  most  ins tances ,  I  th ink  i t  i s  very  few chances ,  yes .  

CHAIRPERSON:    So ,  most  o f  the  t ime i t  w i l l  concur?  

MR SOKOMBELA :    Abso lu te ly  Cha i r.  

CHAIRPERSON:    Yes ,  okay  thank  you .  

ADV MICHAEL MBIKIWA :    Thank  you  Cha i r,  I  do  in tend  to  dea l  w i th  the  

p rocess  o f  tha t  concur rence  and indeed w i th  an  occas ion  when tha t  

concur rence  was  no t  g iven  in  the  con tex t  o f  the  SAA Aud i t .   Mr  20 

Sokombela  can  I  take  you  to  the  d i rec t i ve  tha t  you  have  a t tached to  your  

a f f idav i t?   I t  i s  a t  page 141.   Th is  i s  the  d i rec t i ve  i ssued in  te rms o f  the  

Pub l i c  Aud i t  Ac t .   Are  you  there?   Sor ry  your  mic rophone is  no t  on .  

MR SOKOMBELA :    I  am there  Cha i r.  

CHAIRPERSON:    You can  keep i t  on  th roughout .  
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ADV MICHAEL MBIKIWA :    Mr  Sokombe la  I  wou ld  l i ke  you  to  tu rn  to  page 

163 o f  tha t  document .  

MR SOKOMBELA :    I  am there  Cha i r.  

ADV MICHAEL MBIKIWA :    Can you  te l l  us  what  th is  i s?  

MR SOKOMBELA :    Cha i r  th is  i s  the  mon i to r ing  check l i s t  fo r  aud i ts  no t  

conduc ted  by  the  Aud i to r -Genera l  o f  South  A f r i ca .  

ADV MICHAEL MBIKIWA :    And i f  we  go  th rough tha t  check l i s t ,  i t  i s  what  

you  descr ibe  as  a  mon i to r ing  check l i s t ,  i t  –  in  the  second tab le ,  l i s ts  

var ious  requ i rements  under  the  Pub l i c  Aud i t  Ac t ,  i f  you  go  over  the  page 

to  164  i t  l i s ts  fu r ther  requ i rements  under  the  Pub l i c  Aud i t  Ac t ,  and  then  10 

there  i s  a  conc lus ion  a t  the  bo t tom and where  i t  i s  ind ica ted  whether  

fu r ther  requ i rements  a re  compl ied  w i th  o r  no t .   I f  you  tu rn  over  to  165 ,  a t  

the  bo t tom i t  then  says  eva lua ted  by  AGSA Bus iness  Execut ive  Sen io r  

Manager.   So ,  you  ind ica ted  ear l ie r  tha t  the  AG le ts  the  aud i t  f i rm ge t  on  

w i th  i t ,  bu t  i t  does  seem there  i s  an  e lement  o f  mon i to r ing  and  overs igh t  

tha t  takes  p lace ,  i s  tha t  fa i r?  

MR SOKOMBELA :    Yes ,  yes  Cha i r.  

ADV MICHAEL MBIKIWA :    And jus t  exp la in  to  me a t  what  s tage  in  the  

aud i t ing  p rocess  th is  ge ts  comple ted  and  submi t ted?    

MR SOKOMBELA :    Cha i r,  the  –  th is  check l i s t  ge ts  submi t ted  normal ly  a t  20 

the  end  o f  the  aud i t  p rocess ,  when the  aud i t  repor t  has  been s igned and 

i t  ge ts  s igned by  the  engagement  par tner  tha t  i s  respons ib le  f rom the  

f i rm.  

CHAIRPERSON:    Who wou ld  be  the  engagement  pa r tner  in  a  f i rm,  i s  i t  

the  Cha i rperson  or  the  most  sen io r  person  or  the  person  respons ib le  fo r  
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the  aud i t ing  o f  the  par t i cu la r  en t i t y.   

MR SOKOMBELA :    Cha i r  the  engagement  par tner  a t  a  f i rm w i l l  be  the  

person  tha t  i s  a l loca ted  to  be  the  one  tha t  i s  respons ib le  fo r  tha t  

par t i cu la r  aud i t  and  w i l l  s ign  the  aud i t  repor t .  

CHAIRPERSON:    Okay.   Thank  you .  

ADV MICHAEL MBIKIWA :    Thank  you .   Mr  Sokombe la  can  you  exp la in  

what  the  impac t  i s  o f  there  be ing  non-compl iance  w i th  the  var ious  

requ i rements  l i s ted  in  the  check l i s t .   What  does  the  AG do  i f  i t  rece ives  a t  

the  end  o f  the  aud i t ,  a  mon i to r ing  check l i s t  wh ich  ind ica tes  tha t  there  has  

no t  been compl iance? 10 

MR SOKOMBELA :    Cha i r,  I  th ink  Cha i r  the ,  in  te rms o f  then  the  ques t ion  

i t se l f ,  fo r  an  example  i f  you  look  a t  the  check l i s t ,  fo r  an  example ,  i t  i s  in  

most  ins tances ,  i s  look ing  a t  the  requ i rements  o f  the  –  in  te rms o f  the  

Pub l i c  Aud i t  Ac t  i t se l f  o f  wh ich  in  most  ins tances  i f  fo r  an  example  there  

were  cha l lenges  dur ing  the  aud i t  p rocess ,  those  cha l lenges  ought  to  have  

been de l ibera ted  w i th  the  Aud i to r -Genera l  o r  the  representa t i ve  o f  the  

Aud i to r -Genera l  i t se l f .   So  i f  fo r  example  there  i s  non-compl iance  w i th  

one  o f  the  requ i rements  here ,  I  th ink  where  I  am s i t t ing  i t  i s  then 

someth ing  then  tha t  needs  to  be  esca la ted  to  the  f i rm i t se l f .   For  an  

example  i f  there  i s  a  non-compl iance  w i th  the  requ i rements  o f  the  PAA 20 

and the  Genera l  Not ice ,  o r  i f  there  i s  the  Aud i to r ’s  repor t  to  the  

account ing  au thor i t y  was  no t  submi t ted  w i th in  the  t imef rame,  depend ing  

on  what  the  t ransgress ion  i s ,  some o f  the  t ransgress ion  i s  fo r  an  example  

may even be  repor ted  to  the  Independent  Regu la to ry  Board ,  fo r  Aud i to rs  

to  look  in to  them.  
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ADV MICHAEL MBIKIWA :    M igh t  i t  be  a  bas is  no t  to  g ive  concur rence  

the  fo l low ing  year  i f  tha t  Aud i to r  i s  seek ing  concur rence  fo r  a  fu r ther  year  

o f  the  same aud i t .  

MR SOKOMBELA :    I t  may  Cha i r.  I t  may.  

CHAIRPERSON:    I  guess  depend ing  on  the  ser iousness  o f  the  non-

compl iance? 

MR SOKOMBELA :    Abso lu te ly.  

CHAIRPERSON:    Okay.  

ADV MICHAEL MBIKIWA :    Mr  Sokombe la  i f  we  can  go  back  to  your  

a f f idav i t  to  page 12 .  10 

CHAIRPERSON:    Be fo re  tha t  tha t  check l i s t  ge ts  done a f te r  the  aud i t ing  

p rocess  has  been comple ted  i s  tha t  r igh t?  

MR SOKOMBELA :    Yes  Cha i r.    

CHAIRPERSON:    Bu t  you  say  tha t  dur ing  the  aud i t ing  p rocess  o r  even  a t  

the  beg inn ing ,  i f  there  i s  a  s i tua t ion  tha t  the  f i rm knows is  go ing  to  g ive  

r i se  to  non-compl iance  they  shou ld  b r ing  tha t  to  the  a t ten t ion  o f  the AG a t  

tha t  s tage ,  i s  tha t  r igh t?  

MR SOKOMBELA :    Yes  Cha i r.  Yes  Cha i r.  

CHAIRPERSON:    Bu t  i f  –  in  o ther  words  i f  the  AG has  no t  been to ld  

any th ing  un t i l  they  rece ive  th is  check l i s t  f rom the  AG’s  po in t  o f  v iew they  20 

would  be  en t i t led  to  expec t  tha t  there  i s  no th ing  tha t  the  f i rm was  aware  

in  advance wou ld  be  p rob lemat ic  in  the  aud i t ing  p rocess ,  as  fa r  as  they  

a re  concerned.  

MR SOKOMBELA :    Yes  Cha i r.  

CHAIRPERSON:    Yes ,  okay.   Thank  you .  
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ADV MICHAEL MBIKIWA :    Thank  you  Cha i r.  

CHAIRPERSON:    And I  assume tha t  once  the  AG’s  Off i ce  has  concur red  

to  –  in  the  appo in tment  o f  a  par t i cu la r  f i rm,  the  AG wou ld  des igna te  one  

o f  the  Aud i to rs  in  the  AG’s  Off i ce  to  say  th is  i s  your  baby,  i f  they –  i f  

some cor respondence comes you  a re  the  one  to  dea l  w i th  i t .  

MR SOKOMBELA :    Abso lu te ly  Cha i r.    

CHAIRPERSON:    Okay,  thank  you .  

ADV MICHAEL MBIKIWA :    Mr  Sokombe la  I  now want  to  tu rn  to  the  i ssue  

we have been e lud ing  to  wh ich  i s  the  p rocess  tha t  i s  fo l lowed in  o rder  to  

de te rmine  whether  to  concur  w i th  o r  to  re jec t  the  appo in tment  o f  p r i va te  10 

Aud i to rs .   Can you  te l l  us  what  p rocess  the  Aud i to r -Genera l  fo l lows  in  

o rder  to  do  tha t?  

MR SOKOMBELA :    Cha i r,  i f  I  may  ge t  the  page number  in  the  a f f idav i t?  

ADV MICHAEL MBIKIWA :    Sor ry,  we are  a t  page 12  o f  the  a f f idav i t .  

MR SOKOMBELA :    Page 12  o f  the  . . . ( in te rvenes) .  

ADV MICHAEL MBIKIWA :    And in  fac t  you  dea l  there  w i th  the  p rocess  –  

you  dea l  there  w i th  the  leg is la t ion  and  then  you ,  over  the  page on  page 

13 ,  you  dea l  w i th  the  p rocess  tha t  i s  ac tua l l y  fo l lowed by  the  AG be fo re  

s ince  the  Pub l i c  Aud i t  Ac t  came in to  e f fec t?  

MR SOKOMBELA :    Abso lu te ly  Cha i r.   Thank  you  Cha i r.   Cha i r  I  th ink  i t  i s  20 

impor tan t  tha t  I  ment ion  tha t  the  Pub l i c  Aud i t  Ac t  was  p romulga ted  in  

2004,  and  when then  the  Pub l i c  Aud i t  Ac t  became –  be fo re  i t  became 

e f fec t i ve  the  appo in tment  o f  Aud i to rs  were  regu la ted  in  Sec t ion  58  to  62  

o f  the  Pub l i c  F inance  Management  Ac t ,  bu t  then  when then  the  Pub l i c  

Aud i t  Ac t  became e f fec t i ve  those  prov is ions  in  the  PFMA became 
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redundant  and  then  tha t  par t i cu la r  schedu le  in  the  PFMA then  was  

repea led  and then  was  rep laced then  by  the  requ i rements  o f  the  Pub l i c  

Aud i t  Ac t .   And then  tha t  p rocess  now is  regu la ted  Cha i r  by  Sec t ion  25  o f  

the  Pub l i c  Aud i t  Ac t  and  Cha i r  I  do  no t  know i f  you  wou ld  want  me to  read  

i t  i n  verba t im fo r  the  purposes  o f  the  . . . ( in te rvenes) .  

CHAIRPERSON:    Maybe no t  necessar i l y,  I  th ink  Mr  Mbik iwa a lso  

ind ica tes  no t  necessar i l y.  

MR SOKOMBELA :    Okay.  

CHAIRPERSON:    Bu t  I  jus t  want  to  ask  th is ,  as  a  resu l t  o f  the  repea l  tha t  

you  a re  ta lk ing  about  in  the  PFMA and the  rep lacement  as  I  unders tand  i t  10 

of  the  par t i cu la r  schedu le ,  i s  the  pos i t ion  tha t  there fo re  i f  you  go  to  the  

Pub l i c  Aud i t  Ac t  and  the  PFMA you w i l l  f i nd  tha t  there  a re  these  

p rov is ions  wh ich  a re  s im i la r  o r  even  iden t i ca l  tha t  dea l  w i th  th is  par t i cu la r  

i ssue  o r  there  a re  on ly  in  the  PFMA? 

MR SOKOMBELA :    Cha i r,  I  th ink  a f te r  Sec t ion  58  to  62  was  repea led ,  so  

in  the  PFMA there  i s  no  du ty  fo r  the  en t i t i es  to  appo in t  the i r  own Aud i to rs .   

Tha t  has  been con fer red  to  the  Aud i t -Genera l .  

CHAIRPERSON:    Okay,  okay,  yes ,  okay,  yes .  

ADV MICHAEL MBIKIWA :    Indeed,  Cha i r  the  p rov is ions  s imp ly  do  no t  

ex is t .   They  have  been repea led .  20 

CHAIRPERSON:    Okay,  tha t  i s  f ine .   Thank  you .  

ADV MICHAEL MBIKIWA :    Mr  Sokombe la  ins tead  o f  read ing  the  

p rov is ions  o f  the  Ac t ,  the  Aud i to r -Genera l  as  I  unders tand  i t  has  a  

par t i cu la r  way  o f  comply ing  w i th  the  Ac t ,  and  a  par t i cu la r  p rocess  tha t  i t  

fo l lows .   Can you  ta lk  us  th rough what  tha t  p rocess  i s?  
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MR SOKOMBELA :    Thank  you  Cha i r.   Cha i r  what  the  Aud i t  Of f i ce  does ,  

the  p rocess  tha t  i t  fo l lows  is  tha t  p r io r  to  the  commencement  o f  the  

f inanc ia l  year  o f  the  Aud i tee ,  the  Aud i to r -Genera l  w i l l  cons ider  whether  to  

per fo rm the  aud i t  o f  tha t  pub l i c  en t i t y  o r  no t .   And then  Cha i r  in  the  event  

tha t  the  Aud i to r -Genera l  op ts  no t  to  per fo rm,  op ts  to  per fo rm the  aud i t  o f  

the  pub l i c  en t i t y  tha t  i t  has  no t  aud i ted  dur ing  the  p rev ious  year,  what  

then  the  Aud i to r -Genera l  does ,  the  Aud i to r -Genera l  no t i f i es  the  Aud i tee  o r  

the  en t i t y  o f  i t s  dec is ion  to  per fo rm tha t  aud i t .   The  no t i f i ca t ion  Cha i r  to  

the  Aud i tee  w i l l  be  g iven  p r io r  to  the  commencement  o f  the  f inanc ia l  year  

o f  tha t  aud i t .   The  a f fec ted  Aud i tee  must  p r io r  to  the  commencement  o f  10 

the  nex t  aud i t  and  be fo re  the  commencement  o f  i t s  f inanc ia l  year,  se lec t  

an  Ex te rna l  Aud i to r  a f te r  fo l low ing  a  Pub l ic  Procurement  Process  in  

accordance w i th  tha t  Aud i tee  Supp ly  Cha in  Management  Po l i cy  and  

p rocedures .   The  f inanc ia l  year  end  o f  the  pub l i c  en t i t y  i s  usua l l y  the  31s t  

March  and the  appo in tment  o r  reappo in tment  o f  Aud i to rs  occurs  a t  the  

en t i t i es  Annua l  Genera l  Meet ing .   Tha t  i s  approx imate ly  June or  Ju ly  bu t  

in  some cases ,  they  can  even go  to  September /October  depend ing  on  the  

schedu l ing  o f  tha t .   The  se lec ted  Aud i to r  Cha i r  mus t  be  an  Aud i to r  in  

p r i va te  p rac t i ce  tha t  i s  reg is te red  w i th  the  Independent  Regu la to ry  Board  

fo r  Aud i to rs .   Cha i r,  once  the  Aud i tee  has  se lec ted  a  su i tab le  Ex te rna l  20 

Aud i to r  in  accordance w i th  the  Pub l i c  Procurement  Process  and  i t s  Supp ly  

Cha in  Management  Processes ,  and  p r io r  to  the  appo in tment  o f  such  

Aud i to r  by  the  respons ib le  Board  o r  execu t i ve  au thor i t y,  the  Aud i tee  must  

no t i f y  the  Aud i to r -Genera l  in  wr i t ing  o f  the  name o f  the  se lec ted  Aud i to r,  

and  p rov ide  a l l  i n fo rmat ion  requ i red  by  the  Aud i to r -Genera l  as  p rov ided  
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fo r  in  the  aud i t  d i rec t i ve .   The  aud i t  d i rec t i ve  i s  a t tached as  PS4.   The  

Aud i to r -Genera l  mus t  w i th in  14  days  Cha i r  o f  rece iv ing  the  no t i f i ca t ion  by  

the  Aud i tee ,  eva lua te  such  no t i f i ca t ion  and  no t i f y  the  Aud i tee  o f  i t s  

dec is ion  to  concur  w i th  o r  re jec t  the  appo in tment ,  the  p roposed process  

and  o f  any  appropr ia te  cond i t ions  tha t  the  Aud i to r -Genera l  may  have  

de te rmined.   I f  the  Aud i to r -Genera l  has  no  ob jec t ion  to  the  appo in tment  o f  

the  Aud i to r  se lec ted  by  the  Aud i tee ,  the  Aud i tee  must  p roceed w i th  the  

appo in tment  o f  such  Aud i to r.   Once appo in ted  the  Aud i tee  must  in fo rm the  

Aud i to r  o f  such  appo in tment  as  we l l  as  any  cond i t ions  tha t  the  AGSA may 

have  de te rmined.   Once the  Board  o r  the  Min is te r  respons ib le  fo r  the  10 

Aud i tee  has  appo in ted  the  se lec ted  Aud i to r,  the  Aud i tee  must  no t i f y  the  

Aud i to r -Genera l  o f  such  appo in tment  and  acknowledge acceptance  o f  the  

cond i t ions  tha t  may  be  se t  by  the  Aud i to r -Genera l  o f  South  A f r i ca .   So ,  in  

essence tha t  i s  the  p rocess  then  tha t  i s  fo l lowed Cha i r.   

ADV MICHAEL MBIKIWA :    Thank  you  so  the  beg inn ing  o f  tha t  p rocess  i s  

where  the  Aud i to r -Genera l  no t i f i es  the  en t i t y  i f  i t  op ts  to  per fo rm,  i f  i t  

does  no t  no t i f y  i t ,  i t  i s  deemed no t  to  op t  to  per fo rm.    

MR SOKOMBELA :    Abso lu te ly.  

ADV MICHAEL MBIKIWA :    You began your  ev idence by  te l l i ng  us  some 

o f  the  fac to rs  tha t  wou ld  be  cons idered  in  mak ing  tha t  dec is ion ,  such  as  20 

sk i l l s  and  capac i ty?  

MR SOKOMBELA :    Yes .  

ADV MICHAEL MBIKIWA :    What  a re  the  fac to rs  tha t  a re  cons idered  in  

th is  dec is ion  as  to  whether  to  concur  w i th  o r  re jec t  the  appo in tment  o f  

p r i va te  Aud i to rs?  
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MR SOKOMBELA :    Cha i r,  the  fac to rs  then  tha t  a re  cons idered  i s  the  

independence cons idera t ions ,  you  know and the  Aud i to r -Genera l  then  

what  i t  does  i s  to  assess  whether  then  the  recommended aud i t  f i rm is  

su f f i c ien t l y  independent  to  per fo rm the  aud i t  o f  tha t  pub l i c  en t i t y,  and  in  

th is  regard  then  the  Aud i to r -Genera l  i s  gu ided  by  the  re levan t  p rov is ions  

o f  the  Code o f  E th ics  o f  Pro fess iona l  Accountan ts  i ssued by  the  

In te rna t iona l  E th ics  S tandards  Board  fo r  Accountan ts ,  hereby  re fe r red  to  

as  IESBA . . . ( in te rvenes) .   

ADV MICHAEL MBIKIWA :    Can I  pause  you  there?    

MR SOKOMBELA :    Yes .   10 

ADV MICHAEL MBIKIWA :    Sor ry.   I  j us t  want  to  unders tand  

independence a  l i t t l e  b i t  more .   What  do  you  mean when you  ta lk  about  an  

aud i t  f i rm be ing  su f f i c ien t l y  independent?  

MR SOKOMBELA :    Cha i r,  I  th ink  the  most  impor tan t  th ing  tha t  we look  

in to  on  the  independence is  independence to  ensure  then  tha t  there  i s  no  

con f l i c t  o f  in te res t ,  there  a re  no t  th rea ts  you  know tha t  may  impa i r  the  

independence o f  tha t  en t i t y.   One o f  the  cons idera t ions  f rom the  example  

tha t  we normal ly  look  a t  to  say,  does  th is  f i rm per fo rm non assurance 

serv ices  to  the  pub l i c  en t i t y  fo r  an  example  consu l t ing  work  i f  maybe they  

a re  per fo rming  th is  consu l t ing  work ,  how b ig  i s  tha t?  Is  i t  b igger  than  the  20 

aud i t  fees  tha t  they  go ing  to  rece ive  because i f  i t  i s  b igger  tha t  the  aud i t  

fees  then  there  i s  a  r i sk  tha t  i t  m igh t  have  an  impac t  on  the  on  the  

independence and the  ob jec t i v i t y.   And in  the  open ing  remarks  Cha i r,  i t  

was  ment ioned tha t  a lso  the  independence shou ld  a lso  be  in  appearance 

because the  percep t ion  then  tha t  i f  th is  aud i t  f i rm is  a lso  have  o ther  
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i n te res t  l i ke  your  f inanc ia l  in te res t  to  the  en t i t y  then  tha t  m igh t  impa i r.   

There  a re  o ther  cons idera t ions  in  the  independence Cha i r  fo r  an  example ,  

the  i ssue  o f  fami l ia r i t y  th rea t ,  because fami l ia r i t y  th rea t  to  independence 

as  we l l  you  know can be  an  i ssue  where  fo r  an  example  maybe the  f i rm 

migh t  be  o r  the  o r  the  par t i cu la r  aud i t  par tner  m igh t  be  aud i t ing  tha t  

en t i t y  fo r  many  years  o r  there  i s  a  fami ly  member  tha t  i s  work ing  in  the  

pub l i c  en t i t y  tha t  you  know tha t  m igh t  c rea te  a lso  tha t  con f l i c t  o f  in te res t .   

So  when you  a re  look ing  a t  independence those  a re  the  cons idera t ions  

Cha i rperson  tha t  we look  a t  i t  i s  no t  a l l  o f  them,  bu t  I  am jus t  ment ion ing  

the  few.    10 

ADV MICHAEL MBIKIWA :     Yes ,  thank  you .   Can you  con t inue  te l l i ng  us  

what  the  fac to rs  a re  . . . ( in te rvenes)?   

CHAIRPERSON:     I  am sor ry.   In  o rder  to  es tab l i shed whether  these  

fac to rs  tha t  you  have  ment ioned are  p resent  o r  whether  those  you  migh t  

no t  have  ment ioned are  p resent  fo r  purposes  o f  the  AG de termin ing  

whether  the  f i rm has  the  requ is i te  independence on  appearance  o f  

independence.   Does  the  AG’s  Off i ce  pu t  cer ta in  ques t ions  to  the  

par t i cu la r  f i rm to  answer  so  tha t  i t  can  know whether  there  i s  a  re la t i ve  o r  

fami ly  member  who works  in  tha t  par t i cu la r  en t i t y  o r  how does  i t  ge t  the  

in fo rmat ion  tha t  maybe re levant  to  de te rmin ing  independence? 20 

MR SOKOMBELA :     Cha i r  there  a re  cer ta in  dec la ra t ions  on  tha t  we 

reques t .   F i rs t l y,  even  f rom the  en t i t y  tha t  i s  appo in t ing  the  Ex te rna l  

Aud i to r.   They  need to  dec la re  to  us  espec ia l l y  the  i ssue  o f  non-

assurance  serv ices  tha t  a re  p rov ided .   So ,  th is  i s  bas ica l l y  then  how we 

source  tha t  in fo rmat ion  to  say  p lease  make dec la ra t ion  to  us  whether  then  
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th is  in fo rmat ion  i s  l i ke  tha t  o r  no t .  

CHAIRPERSON:     And the  non-assurance  serv ices ,  what  wou ld  tha t  be? 

MR SOKOMBELA :     Cha i r  the  non-assurance  serv ices  w i l l  be  maybe 

consu l t ing  work  tha t  maybe the  f i rm is  ass is t ing  the  en t i t y  w i th ,  le t  us  say  

to  ensure  then  tha t  the  asse ts  o f  the  en t i t y  a re  accounted  fo r  p roper ly.  In  

the  f inanc ia l  s ta tements .  

CHAIRPERSON:    So ,  in  o ther  words  i f  the  en t i t y  a l ready  has  some 

re la t ionsh ip  w i th  the  f i rm then  you  want  to  look  in to  the  na tu re  o f  tha t  

re la t ionsh ip?  

MR SOKOMBELA :     Abso lu te ly  Cha i r.  10 

CHAIRPERSON:     Okay.  

ADV MICHAEL MBIKIWA :     Among you ,  you  ment ioned dec la ra t ions  tha t  

have  to  be  made.   Among these  do  f i rms  –  a re  f i rms  requ i red  to  d isc lose  

jo in t  bus iness  re la t ionsh ips  w i th  en t i t i es  tha t  a re  l inked  to  the  aud i t  

c l ien t?  

MR SOKOMBELA :     Yes  Cha i r,  yes  Cha i r.   Those  dec la ra t ions  a re  

requ i red .  

ADV MICHAEL MBIKIWA :    Thank  you  

CHAIRPERSON:     You sa id  a lso  tha t  you  look  a t  whether  the  f i rm has  

been do ing  aud i t ing  fo r  the  par t i cu la r  en t i t y  fo r  a  long  t ime.   Do you  have  20 

a cu t -o f f  po in t  tha t  gu ides  you  to  say  look  a  f i rm shou ld  no t  be  –  a  f i rm 

tha t  has  been do ing  aud i t ing  has  been aud i t ing  a  par t i cu la r  en t i t y  maybe 

fo r  f i ve  years  shou ld  no t  con t inue  beyond tha t .   I s  there  some gu ide l ine  

as  to  how long  i s  too  long  in  te rms o f  tha t  re la t ionsh ip?  

MR SOKOMBELA :    Ja  Chai r,  Cha i r,  Cha i r  I  th ink  fo r  the  tu rner  o f  the  f i rm 
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i t se l f  there  i s  no t  necessar i l y  gu ide l ines .   However  fo r  the  engagement  

par tner  o r  the  person  tha t  i s  go ing  to  be  s ign ing  the  repor t  I  th ink  

norma l ly  we look  a t  f i ve  years  o r  i f  maybe i t  i s  more  than  f i ve  years  we 

wou ld  want  to  know the  sa feguards  what  a re  the  sa feguards  tha t  a re  

go ing  to  be  pu t  in  p lace? 

CHAIRPERSON:     Yes ,  okay  and  the  f i ve  years  i s  no t  a  gu i l l o t ine .   I t ’s  –  

you  look  a t  i t  bu t  i f  there  a re  cer ta in  measures  in  p lace  you  migh t  a l low i t  

to  go  beyond f i ve  years .  

MR SOKOMBELA :     Abso lu te ly  Cha i r.  

CHAIRPERSON:     Okay.  10 

ADV MICHAEL MBIKIWA :     Thank  you .   Mr  Sokombe la  I f  you  cou ld  

con t inue  then  te l l i ng  us  the  fac to rs  tha t  AG cons iders  in  o rder  to  

de te rmine  whether  to  g ive  i t s  concur rence?  

MR SOKOMBELA :     There  –  I  have  ment ioned the  independence Cha i r  

and  the  second fac to r  i s  compl iance  w i th  pub l i c  p rocurements  p rescr ip ts  

and  I  th ink  what  I  want  to  ment ion  here  i s  tha t  on  the  compl iance  where  

the  pub l i c  p rocurements  p rescr ip ts  we look  a t  th is  a t  a  h igh  leve l  and  we 

de te rmine  whether  then  the  aud i t  –  sor ry  the  Aud i tee  has  sourced  the  

serv ices  o f  the  p r i va te  f i rm th rough i t s  Pub l i c  Procurement  Processes  and 

has  compl ied  w i th  i t s  own Supp ly  Cha in  Management  Po l i cy  and  20 

Procedures  and  I  th ink  i t  i s  impor tan t  tha t  I  ment ion  tha t  we look  a t  th is  a t  

a  h igh  leve l  i t  i s  no t  an  Aud i to r  –  sor ry  i t  i s  no t  an  aud i t  whether  we say  

g ive  us  a l l  your  documents  whether  then  aud i t  whether  you  have  done th is  

th ing  p roper ly  o r  no t .   The  o ther  fac to r  . . . ( in te rvenes) .  

ADV MICHAEL MBIKIWA :     Can I  sor ry  –  I  jus t  want  to  pause a f te r  tha t  
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fac to r  as  we l l .   Does  tha t  mean tha t -  tha t  where  an  Aud i to r  i s  i r regu la r l y  

appo in ted  tha t  w i l l  be  a  bas is  on  wh ich  the  Aud i to r -Genera l  w i l l  dec l ine  to  

g ive  i t s  concur rence? 

MR SOKOMBELA :     I t  may  be  a  bas is  Cha i r.   I t  may  be  a  bas is  Cha i r.   

Cha i r  the  o ther  fac to r  i s  the  aud i t  qua l i t y  and  the  Aud i to r -Genera l  then  

cons iders  how the  qua l i t y  o f  the  f i rms  work  has  been assessed and th is  

regard  an  assessment  i s  conduc ted  by  the  Aud i tee ’s  Aud i t  and  R isk  

Commi t tee  as  we l l  as  any  f i rm and engagemen t  inspec t ions  tha t  a re  

per fo rm by  the  independent  regu la to ry  repor t  fo r  Aud i to rs .   Those  a re  a lso  

taken in to  cons idera t ion .   In  the  case  o f  a  new appo in tment  because the  10 

Aud i t  Commi t tee  migh t  no t  know the  f i rm,  so  we re ly  heav i l y  then  on  the  

inspec t ion  repor t  by  the  independent  regu la to ry  repor t  fo r  Aud i to rs .  

The  o ther  fac to r  i s  adherence  to  fo rma l  and  p rocedura l  

requ i rements .  Where  the  Aud i to r -Genera l  ver i f ies  the  Aud i tees  adherence  

to  the  p rocedura l  requ i rements  fo r  the  appo in tment  fo r  the  Ex te rna l  

Aud i to rs  tha t  a re  ou t l ined  in  sec t ion  25  o f  the  Pub l i c  Aud i t  Ac t  and  the  

Aud i to r -Genera l  a lso  ver i f ies  tha t  the  f i rm is  reg is te red  w i th  the  

independent  regu la to ry  repor t  fo r  Aud i to rs .  

ADV MICHAEL MBIKIWA :    Thank  you .   Now you ind ica ted  tha t  the  

Aud i to r -Genera l  mus t  g ive  i t s  concur rence  every  year,  how is  i t  dea l t  w i th  20 

when an  en t i t y  runs  a  p rocurement  p rocess  bu t  makes  an  appo in tment  fo r  

Aud i to rs ,  say  fo r  a  f i ve  year  per iod?  

MR SOKOMBELA :    Cha i r,  on  one s ide  i s  the  Aud i to r -Genera l  there ,  we 

do  no t  p rescr ibe  in  te rms o f  how long  tha t  appo in tment  shou ld  be ,  

however  what  i s  very  impor tan t  to  us  i s  the  Aud i to r -Genera l  to  ensure  
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then  tha t  there  i s  s t i l l  –  the  pub l i c  en t i t y  come backs  to  the  AG every  year  

and  reques t  fo r  concur rence  because i f  you  look  a t  the  Company ’s  Ac t .   

The  Company ’s  Ac t ,  I  th ink  i t  i s  Sec t ion  90  i f  I  am no t  m is taken o f  the  

Company ’s  Ac t  tha t  a lso  regu la tes  the  appo in tment  o f  Aud i to rs .   And in  

most  ins tances  tha t  respons ib i l i t y  i s  a l loca ted  to  the  Aud i t  Commi t tee  o f  

the  s ta te -owned en t i t y  because tha t  i s  the i r  Governance Commi t tee  tha t  

the  Ex te rna l  Aud i to rs  works  w i th  in  most  ins tances .   So ,  there  a re  

ins tances  whereby  then  an  Aud i to r  then  ge ts  re -appo in ted .   And in  te rms 

o f  law you  cannot  say  I  am go ing  to  appo in t  you  fo r  10  years .   There  a re  

cer ta in  cons idera t ions  tha t  needs  to  be  done.    10 

An aud i t  i s  done ,  i t  i s  comple ted ,  the  aud i t  repor t  i s  s igned.   

A f te r  then  tha t  i s  done the  Aud i t  Commi t tee  requ i res  them to  assess  tha t  

par t i cu la r  f i rm.   They  need to  assess  whether  they  s t i l l  remain  

independent .   They  s t i l l  need to  assess  whether  they  have  per fo rmed the 

aud i t  in  te rms o f  then  the  qua l i t y  s tandards .   The  Aud i t  Commi t tee  may 

come and say,  we are  no t  sa t i s f ied  w i th  th is  Aud i to r  so  we need to  

d ischarge  th is  Aud i to r.   And tha t  i s  a l lowed in  law.   Hence then  the  

Aud i to r -Genera l  then  w i l l  ensure  then  tha t  they  s t i l l  come and show us  

tha t  due  p rocess  tha t  has  been fo l lowed fo r  the  reappo in tment  o f  

Aud i to rs .  20 

ADV MICHAEL MBIKIWA:   So  i s  i t  fa i r  to  say  then  tha t  i f  an  Aud i to r  i s  

ever  appo in ted  by  a  pub l i c  en t i t y  fo r  more  than  a  year  i t  i s  a lways  sub jec t  

to  the  r i sk  tha t  the  Aud i to r -Genera l  m igh t  no t  concur  w i th  i t s  con t inued 

appo in tment .  

MR SOKOMBELA:   Abso lu te ly  Cha i r.  
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CHAIRPERSON:   So ,  the  f i r s t  op t ing  ou t  on  the  par t  o f  the  AG’s  Off i ce  

happens  most ly  i f  no t  a l l  the  t ime a t  the  ins tance  o f  the  AG’s  Off i ce .   Bu t  

the  subsequent  ac ts  o f  op t ing  ou t  in  the  years  tha t  fo l low migh t  happen a t  

the  ins tance  o f  the  en t i t y.   I s  tha t  r igh t?   In  o ther  words ,  in i t ia l l y  the  AG’s  

Off i ce  migh t  no t  have  been asked to  op t  ou t  because I  guess  nobody  

shou ld  ask  them to  op t  ou t .   Bu t  i f  they  themse lves  tha t  i s  the  AG’s  Off i ce  

dec ides  we w i l l  op t  ou t ,  they  say  we w i l l  op t  ou t  th is  year,  they  do  no t  say  

we are  op t ing  ou t  fo r  the  nex t  f i ve  years .  

MR SOKOMBELA:   Abso lu te ly.  

CHAIRPERSON:   I s  tha t  cor rec t?  10 

MR SOKOMBELA:   Abso lu te ly.  

CHAIRPERSON:   And i t  may  be  tha t  the  fo l low ing  year  they  were  go ing  to  

op t  ou t  bu t  maybe be fo re  they  make the  dec is ion  the  en t i t y  reques t  them 

to  concur  to  the  f i rm to  con t inu ing  to  aud i t .   I s  tha t  r i gh t?  

MR SOKOMBELA:   Yes ,  Cha i r  because the  Aud i to r -Genera l  may  say  I  am 

op t ing  ou t  th is  year  bu t  the  Aud i to r  may  come nex t  year  and  say  I  am 

op t ing  in .  

CHAIRPERSON:   Yes .  

MR SOKOMBELA:   In  ac tua l  fac t ,  yes .  

CHAIRPERSON:   Yes  okay.  20 

ADV MICHAEL MBIKIWA:   Thank  you .   Mr  Sokombe la  I  wou ld  now l i ke  to  

ge t  in to  the  p rocess  tha t  was  in  fac t  fo l lowed fo r  the  years  f rom 2011 to  

2012.  

CHAIRPERSON:   I  am sor ry  Mr  Mb ik iwa I  am in te r rup t ing  you  aga in .  

ADV MICHAEL MBIKIWA:   No  prob lem Cha i r.  
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CHAIRPERSON:   Does  the  AG’s  Off i ce  a t  some s tage  becomes susp ic ious  

when a  par t i cu la r  en t i t y  keeps  on  ask ing  the  AG’s  Off i ce  to  concur  in  the  

appo in tment  o f  a  p r i va te  f i rm?  I f  i t  has  been happen ing  fo r  too  o f ten  

does  i t  becomes-  does  the  AG’s  Off i ce  becomes susp ic ious  to  say,  why  do  

these  peop le  want  tha t  f i rm to  con t inue  and they  do  no t  want  us  to  come 

in  fo r  so  many  years?   Why are  they  no t  leav ing  i t  to  us  to  dec ide  i f  we  

a re  op t ing  ou t  each  year?  

MR SOKOMBELA:   Cha i r,  no t  necessar i l y  because once  the  Aud i to r -

Genera l  op ts  ou t ,  we  leave  then  the  dec is ion  to  the  en t i t y  i t se l f .   I t  i s  

when then  the  Aud i to r -Genera l  has  dec ided  to  op t  in  then  –  where  then  10 

there  i s  push  back .   Then tha t  maybe the  Aud i to r -Genera l  m igh t  be  

susp ic ious  o f  maybe why.  

CHAIRPERSON:   Wou ld  there  ever  be  a  push  back  when the  AG wants  to  

con t inue  w i th  h is  job? 

MR SOKOMBELA:   No t  tha t  I  remember  Cha i r.  

CHAIRPERSON:   No t  rea l l y  bu t  i f  i t  happened i t  wou ld  be  susp ic ious .  

MR SOKOMBELA:   Abso lu te ly  Cha i r.  

CHAIRPERSON:   Yes .   Wel l  I  j us t  f ind  i t  s t range.   I  wou ld  imag ine  tha t  

because the  aud i t ing  o f  every  pub l i c  en t i t y  i s  p r imar i l y  the  job  o f  the  

Aud i to r -Genera l  and  i t  i s  up  to  the  Aud i to r -Genera l  to  op t  ou t  in  a  20 

par t i cu la r  year.   I  wou ld  imag ine  tha t  an  en t i t y  wh ich  has  rece ived  an  

op t ing  ou t  no t i ce  f rom the  AG th is  year  and  the  AG has  concur red  in  the  

appo in tment  o f  a  p r i va te  f i rm to  do  the  job ,  I  wou ld  have  imag ined  tha t  

tha t  f i rm shou ld  have  no  p rob lem i f  the  fo l low ing  year  the  AG says ,  I  am 

coming  back  o r  I  con t inue  w i th  op t ing  ou t  and  there fo re  I  wou ld  expec t  
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tha t  they  w i l l  be  neu t ra l .  

MR SOKOMBELA:   Abso lu te ly.  

CHAIRPERSON:   Ra ther  than  them seek ing  a  s i tua t ion  where  the  AG 

keeps  on  –  i s  kep t  ou t .  

MR SOKOMBELA:   H ’mm.  

CHAIRPERSON:   You unders tand  my . . . ( in te rvenes)?  

MR SOKOMBELA:   I  do  Cha i r.  

CHAIRPERSON:   Yes .  

MR SOKOMBELA:   I  do  Cha i r.   Yes .  

CHAIRPERSON:   Okay  a l r igh t .   Thank  you .  10 

ADV MICHAEL MBIKIWA:   Thank  you .   Mr  Sokombe la  can  we tu rn  to  the  

concur rence  tha t  the  AG gave  in  the  course  o f  the  SAA aud i t .   We p ick  

tha t  up  on  page 18  o f  your  a f f idav i t .   Can you  exp la in  to  us  who was  

appo in ted  to  the  SAA aud i t  and  what  v iew the  AG appo in tment  in  

2011/2012? 

MR SOKOMBELA:   Cha i r,  I  j us t  want  to  ment ion  tha t  in  2011/12  f inanc ia l  

year  I  was  no t  persona l l y  invo lved  in  the  appo in tment  o f  the  Ex te rna l  

Aud i to r  fo r  SAA.   I  on ly  became invo lved  in  the  2015/16  f inanc ia l  year.   

However,  I  have  been  br ie fed  by  my co l leagues  tha t  were  persona l l y  

invo lved  w i th  th is  tha t  dur ing  2011/12  f inanc ia l  year  the  Aud i to r -Genera l  20 

opted  no t  to  per fo rm the  aud i t  o f  South  A f r i can  A i rways  and on  5  

September  2011 South  A f r i can  A i rways  consu l ted  the  Aud i to r -Genera l  to  

appo in t  Pr icewaterhouseCoopers  as  we l l  as  Nkonk i  Inc  as  jo in t  Aud i to rs  

fo r  a  per iod  o f  f i ve  years .   However,  I  j us t  want  to  –  in  my a f f idav i t  I  sa id  

fo r  a  per iod  o f  f i ve  years .   I  j us t  want  to  c la r i f y  tha t  Cha i r  because the  
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appo in tment  tha t  was  made was  fo r  2011/12  f inanc ia l  year.  

CHAIRPERSON:   One f inanc ia l  year?  

MR SOKOMBELA:   I t  was  fo r  one  f inanc ia l  year.  

CHAIRPERSON:   Ja .  

MR SOKOMBELA:   I t  was  no t  fo r  a  per iod  o f  f i ve  years .   However,  they  

ended up  s tay ing  fo r  f i ve  years .   

CHAIRPERSON:   Oh okay.  

MR SOKOMBELA:   Ja .   So ,  I  th ink  I  jus t  want  to  c la r i f y  tha t  in  the  

a f f idav i t .  

CHAIRPERSON:   Yes .   Bu t  what  i s  impor tan t  i s  whethe r  the  reques t  f rom 10 

the  SAA tha t  the  AG concurs  in  the  appo in tment  o f  PwC and Nkonk i ,  

whether  tha t  reques t  asked tha t  the  AG issued –  le t  them go  on  fo r  f i ve  

years  even though the  AG sa id  one  year  th is  year  then  a l lowed i t  the  

fo l low ing  year,  one  year  a t  a  t ime.   Bu t  was  the  reques t  tha t  the  AG 

shou ld  a l low them fo r  f i ve  years?   Do you  know tha t  o r  do  you  no t  know? 

MR SOKOMBELA:   Cha i r  the  reques t  was  fo r  one  year.  

CHAIRPERSON:   For  one  year.  

MR SOKOMBELA:   I t  was  fo r  2011/12  f inanc ia l  year.  

CHAIRPERSON:   Oh okay.  

MR SOKOMBELA:   Yes .  20 

CHAIRPERSON:   Okay.   I t  may  be  Mr  Mb ik iwa tha t  there  shou ld  be  a  

shor t  supp lementary  a f f idav i t  tha t  jus t  c la r i f ies  th is  par t .  

ADV MICHAEL MBIKIWA:   Cor rec t  Cha i r.  

CHAIRPERSON:   Ja .   Okay.  

ADV MICHAEL MBIKIWA:   Thank  you  Cha i r.  
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MR SOKOMBELA:   Thank  you  Cha i r.   Cha i r  then  when tha t  reques t  then  

was  made the  Aud i to r -Genera l  concur red  in  wr i t ing  fo r  one-year  

appo in tment  and  no t i f ied  the  Cha i rperson  o f  the  Board  o f  SAA on  12 t h  

September  2011.   There  were  no  i ssues  o f  concerns  tha t  were  iden t i f ied  

and  a  copy  o f  the  concur rence  le t te r  tha t  was  sen t  i s  a t tached as  

Annexure  PS11 to  th is  a f f idav i t .    

Cha i r  on  the  23 r d  o f  Ju ly  2012 South  A f r i can  A i rways  consu l ted  

the  Aud i to r -Genera l  on  the  re -appo in tment  o f  Pr icewaterhouseCoopers  

and  Nkonk i  aga in  as  jo in t  Aud i to rs  fo r  the  2012/13  f inanc ia l  year.   And 

a lso  . . . ( in te rvenes) .  10 

CHAIRPERSON:   I  am sor ry.   Jus t  to  cover  th is  in  a  p rac t i ca l  way.   You 

d id  say  tha t  you  were  no t  invo lved  in  2011/12 .  

MR SOKOMBELA:   Yes .  

CHAIRPERSON:   You on ly  go t  invo lved  in  2016 or  2015? 

MR SOKOMBELA:   2015/16  Cha i r.  

CHAIRPERSON:   Yes  j a .   Bu t  what  you  a re  dea l ing  w i th  here  –  a re  you  

dea l ing  w i th  mat te rs  tha t  appear  f rom records  tha t  a re  ava i lab le  to  you  a t  

the  Aud i to r -Genera l ’s  Of f i ce?  

MR SOKOMBELA:   Cha i r  I  am dea l ing  w i th  mat te rs  tha t  a re  ava i lab le  to  

me a t  the  Aud i to r -Genera l ’s  Of f i ce .  20 

CHAIRPERSON:   Yes .  

MR SOKOMBELA:   And the  conversa t ions  in  our  de l ibera t ions  tha t  I  had  

w i th  my co l leagues  tha t  were  respons ib le  a t  the  t ime.  

CHAIRPERSON:   Okay  a l r igh t .   Thank  you .  

MR SOKOMBELA:   Cha i r  maybe fo r  the  purposes  o f  th is  hear ing  maybe I  
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must  say  f rom 2011/12 ,  2012/13  f inanc ia l  year,  2013/14  f inanc ia l  year  and  

2014/15  f inanc ia l  year  South  A f r i can  A i rways  reques ted  the  concur rence  

o f  the  Aud i to r -Genera l .  

CHAIRPERSON:   Each  year?  

MR SOKOMBELA:   Each  year.    

CHAIRPERSON:   H ’mm.  

MR SOKOMBELA:   And there  were  no  i ssues  tha t  were  iden t i f ied  by  the  

Aud i to r -Genera l  and  the  concur rence  was  g iven .  

CHAIRPERSON:   H ’mm.  

MR SOKOMBELA:   I  j us t  want  to  summar ise  ins tead  o f  go ing  to  each  and 10 

every  . . . ( in te rvenes) .  

CHAIRPERSON:   Yes .   No,  no ,  tha t  i s  f ine .   Tha t  i s  in  o rder.   And the  

documenta t ion  re f lec t ing  tha t  reques t  and  the  g ran t ing  o f  tha t  reques t ,  

the  concur rence ,  i s  a l l  a t tached here?  

MR SOKOMBELA:   I t  i s  a l l  a t tached Cha i rperson .  

CHAIRPERSON:   Okay,  thank  you .  

MR SOKOMBELA:   Yes ,  i t  i s  a l l  a t tached here .  

CHAIRPERSON:   Ja .  

ADV MICHAEL MBIKIWA:   Thank  you .   Mr  Sokombe la  in  those  years  tha t  

the  AG was g iv ing  i t s  concur rence .  20 

MR SOKOMBELA:   Yes .  

ADV MICHAEL MBIKIWA:   Was i t  d isc losed  to  i t  tha t  the  appo in tment  had  

on ly  been fo r  one  year?  

MR SOKOMBELA:   Abso lu te ly  Cha i r.  

ADV MICHAEL MBIKIWA:   So ,  SAA to ld  the  AG tha t  in  2011 /2012 i t  had  
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run  a  tender  p rocess  tha t  was  on ly  fo r  a  one-year  appo in tment?  

MR SOKOMBELA:   Abso lu te ly  Cha i r.  

ADV MICHAEL MBIKIWA:   So  why  in  2012,  2013 and 2014 d id  the  AG 

g ive  i t s  concur rence? 

MR SOKOMBELA:   Cha i r  the  –  I  mus t  say  the  Pub l i c  Aud i t  Ac t  i t se l f  I  

th ink  was  a  new leg is la t ion  200 . . . ( ind is t inc t )  4  and  the  i ssue  o f  us  o r  the  

i ssue  o f  concur rence  has  g rown or  has  matured  in  the  o rgan isa t ion .   The 

–  Cha i r  the  Gazet te  o r  the  d i rec t i ve  tha t  Mr  Mb ik iwa re fe r red  me to  i s  one  

o f  the  la tes t  Gazet tes  tha t  we have .   However,  the  Gazet te  tha t  was  

app l i cab le  a t  the  t ime,  I  th ink  i s  a t tached here ,  a t  the  t ime d id  no t  have  10 

tha t  requ i rement  fo r  us  to  ac tua l l y  look  a t  the  pub l i c  p rocurement  p rocess  

whether  the  pub l i c  p rocurement  p rocess  i s  done.    

We wou ld  re ly  heav i l y  on  the  assessment  tha t  has  been done by  

the  Aud i t  Commi t tee ,  by  the  Board  and  a lso  by  the  Min is te r.   And then  we 

w i l l  re ly  then  on  those  de te rmina t ions  then  tha t  they  have  made.   

However,  as  the  t ime goes  by  and  as  our  p rocesses  a lso  a re  matur ing  

then  we d id  then  s ta r t  to  cons ider  whether  then  there  was  p rocurement  

p rocess  o r  no t .   So ,  in  h inds igh t  where  I  am s i t t ing  here  to  say  maybe in  

those  years  shou ld  we have  cons idered  whether  maybe they  have  the  

pub l i c  p rocurement  p rocess  was  fo l lowed or  no t ,  de f in i te ly  yes .  20 

ADV MICHAEL MBIKIWA:   H ’mm.  

MR SOKOMBELA:   Maybe we shou ld  have  cons idered  tha t  however  we 

are  a  g rowing  o rgan isa t ion  as  we grow,  we do  then  dea l  w i th  cer ta in  

i ssues .  

CHAIRPERSON:   Am I  –  i s  my unders tand ing  cor rec t  tha t  you  a re  say ing  
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dur ing  those  years  i t  was  no t  a  lega l  ob l iga t ion  on  the  Aud i to r -Genera l  to  

check  whether  be fo re  concur r ing  the  f i rm tha t  i s  p roposed to  do  the  work  

has  been appo in ted  in  compl iance  w i th  the  PFMA fo r  example?    

Or  a re  you  say ing  i t  was  an  ob l iga t ion  bu t  we had a  cer ta in  

unders tand ing  wh ich  has  s ince  changed.   We now look  a t  i t  bu t  a t  tha t  

t ime we d id  no t  look  a t  i t  because we d id  no t  unders tand  tha t  to  be  our  

ob l iga t ion?    

Or  we unders tood  i t  to  be  our  ob l iga t ion  bu t  we were  qu i te  happy  

in  be ing  gu ided  in  regard  to  tha t  by  what  the  r i sk  and  Aud i t  Commi t tee  

says .   Wh ich  o f  these  two is  the  r igh t  one  o r  th ree ,  I  th ink? 10 

MR SOKOMBELA:   Yes ,  i t  i s  th ree  Cha i r.   Cha i r  in  te rms o f  the  law i t  i s  a  

requ i rement  to  go  th rough the  p rocurement  p rocess  however  I  th ink  what  I  

want  to  emphas ise  i s  tha t  the  appo in tment  o f  Aud i to rs  i s  qu i te  t r i cky  in  

the  sense tha t  fo r  an  example  in  2011/12  there  was  p rocurement  tha t  was  

done mean ing  tha t  how the  Aud i to rs  were  b rought  to  SAA there  was  a  

p rocess  tha t  was  done.   Bu t  then  where  then  the  t r i ck  comes in  

Cha i rperson  is  when then  you  are  dea l ing  w i th  re -appo in tment  because 

the  Aud i to rs  a re  a l ready  here .  

CHAIRPERSON:   Oh ex tens ions .  

MR SOKOMBELA:   Yes .  20 

CHAIRPERSON:   Ja .  

MR SOKOMBELA:   Yes ,  Cha i r  o r  the  ex tens ions  because the  Aud i to rs  a re  

a l ready  here .   And there  i s  then  the  company ’s  Ac t  requ i rements  then  tha t  

the  en t i t y  then  fo l lows  wh ich  i s  a  due  process .   I t  i s  no t  necessary  to  say  

there  i s  no  due process  there .   There  i s  a  due  process  tha t  they  fo l low 
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and we a t  the  t ime then  we looked a t  tha t  –  we on ly  re l ied  on  tha t  

par t i cu la r  ins tance .    

And a lso ,  in  p rac t i ce  as  we l l  i t  i s  no t  p rac t i ca l  to  have  an  Aud i to r  

on ly  fo r  one  year  on ly.   Because in  most  ins tances  an  Aud i to r  fo r  one  year  

i s  jus t  to  unders tand  how your  bus iness  i s .   And subsequent  then  to  tha t  

year  tha t  i s  when then  the  Aud i to r  s ta r ts  to  add  va lue  to  the  par t i cu la r  

en t i t y.  

CHAIRPERSON:   So ,  i s  your  answer  there fo r  tha t  even dur ing  those  

years  the  AG’s  Off i ce  was  under  a  lega l  ob l iga t ion  to  check  whether  there  

had  been compl iance  w i th  PFMA fo r  example  in  the  appo in tment  o f  the  10 

par t i cu la r  f i rm in  regard  to  SAA in  2011 a  p rocess  had  been fo l lowed 

be fo re  the  f i r s t  appo in tment?    

Whereas  we as  the  Aud i t  Genera l ’s  Of f i ce  now in  2020 we regard  

i t  as  our  du ty  tha t  even  when there  a re  reques t  fo r  ex tens ions  o r  re -

appo in tments  tha t  we shou ld  check  tha t  the  PFMA is  compl ied  w i th .   Bu t  

a t  tha t  t ime,  we d id  no t  unders tand  th is  to  be  an  ob l iga t ion  on  us .   I s  tha t  

what  you  a re  say ing?  

MR SOKOMBELA:   Cha i rperson ,  tha t  i s  what  I  am say ing  to  say  we d id  

no t  unders tand  i t  to  be  our  ob l iga t ion .  

CHAIRPERSON:   Yes .  20 

MR SOKOMBELA:   A t  tha t  par t i cu la r  po in t  in  t ime.  

CHAIRPERSON:   Yes .  

MR SOKOMBELA:   And a lso ,  I  th ink  one  o ther  impor tan t  aspec t  as  we l l  i s  

on  our  s ide  to  say  the  re -appo in tment  o f  Aud i to rs  in  the  company ’s  Ac t  i s  

governed by  the  company ’s  Ac t  in  te rms o f  then  how the  re-appo in tment  
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of  Ex te rna l  Aud i to rs  needs  to  be  done.  

CHAIRPERSON:   H ’mm.  

MR SOKOMBELA:   And a t  the  t ime we unders tood  tha t  to  be  

. . . ( in te rvenes) .  

CHAIRPERSON:   Enough.  

MR SOKOMBELA:   An  enough process .   As  long  as  they  s t i ck  to  what  

they  d id  in  2011/12  f inanc ia l  year.   Yes .  

CHAIRPERSON:   Okay.   Bu t  your  unders tand ing  now is  tha t  apar t  f rom 

the  p rocess  in  the  company ’s  ac t  there  must  a lso  be  compl iance  w i th  the  

p rocess  in  te rms o f  the  PFMA even w i th  re -appo in tments  and  ex tens ion? 10 

MR SOKOMBELA:   Cha i r  i t  i s  our  unders tand ing .   However,  what  a lso  we 

do  no t  want  to  do  as  an  aud i t  o f f i ce  i s  to  make i t  d i f f i cu l t  fo r  the  s ta te-

owned en t i t ies  to  appo in t  Aud i to rs .  

CHAIRPERSON:   H ’mm.  

MR SOKOMBELA:   Because I  th ink  the  law i t se l f  i s  qu i te  t r i cky  in  the  

sense  tha t  i t  says  the  appo in tment  shou ld  be  fo r  a  per iod  o f  one year  

however,  myse l f  as  an  Aud i to r  I  know tha t  i s  no t  p rac t i ca l  to  have  an  

Aud i to r  on ly  fo r  one  year.   So ,  there  may be  then  due processes  then  tha t  

needs  to  be  fo l lowed.   For  an  example  Cha i r  some o f  the  en t i t i es  what  

they  normal ly  have  i s  to  have  a  po l i cy  on  how they  need to  appo in t  20 

Aud i to rs  wh ich  i s  a  po l i cy  tha t  i s  no t  necessar i l y  the  Supp ly  Cha in  

Management  Po l i cy.    

Bu t  to  say  we are  go ing  to  have  a  po l i ce  example  to  say  we are  

go ing  to  appo in t  Aud i to rs  le t  us  say  fo r  a  per iod  o f  f i ve  years  however  

when you  s ign ing  a  con t rac t  w i th  them we are  go ing  to  have  p rov isors  
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tha t  says  tha t  you  a re  go ing  to  be  va l id  fo r  a  year  and  then  we w i l l  

recons ider  each  year  in  te rms o f  then  what  happens .   So  tha t  i s  bas ica l l y  

then  the  –  tha t  i s  a  t r i ck  –  I  th ink  tha t  i s  a  t r i ck  i f  I  may  pu t  i t  i n  th is  

par t i cu la r  –  i t  i s  no t  l i ke  the  p rocurement  o f  any  o ther  goods  o r  serv ices ,  

i t  i s  a  s ta tu to ry  p rocurement .   I s  i t  p rocurement  o f  a  s ta tu to ry  Aud i to r?    

CHAIRPERSON:   We l l  i t  i s  impor tan t  tha t  I  know what  the  pos i t ion  i s .   

And i t  i s  impor tan t  fo r  me to  know what  the  AG’s  unders tand ing  o f  the  –  

what  the  pos i t ion  i s  because the  AG dea ls  w i th  these  th ings  a l l  the  t ime.  

MR SOKOMBELA:   Abso lu te ly.  

CHAIRPERSON:   And I  need to  know i f  there  a re  cha l lenges  tha t  a re  10 

posed by  the  law as  i t  cu r ren t l y  s tands  because i t  may  be  tha t  some 

recommendat ions  need to  be  made to  say,  the  law as  i t  cu r ren t l y  s tands  

e i ther  c rea tes  con fus ion  o r  i s  d i f f i cu l t  to  imp lement  because as  Aud i to rs  

we know tha t  an  Aud i to r  goes  in  fo r  one  year.    

Rea l l y  tha t  year  i s  used  fo r  the  Aud i to r  to  ge t  to  know the  

bus iness  so  i t  i s  imprac t i ca l  to  and  unrea l i s t i c  to  say  there  shou ld  be  

appo in tments  fo r  one  year  because we know a lmost  invar iab ly  i t  i s  more  

than  one year.   So  maybe i t  shou ld  be  more  than  tha t .   So ,  I  jus t  want  you  

to  know tha t  I  am in te res ted  in  unders tand ing  tha t .   Bu t  as  I  unders tand  i t  

a t  a  cer ta in  t ime i t  was  an  ob l iga t ion  bu t  the  AG’s  Off i ce  unders tood  i t  i n  20 

a cer ta in  way.  

MR SOKOMBELA:   Yes .  

CHAIRPERSON:   And there fo re ,  ac ted  on  the  base  o f  tha t  unders tand ing .   

R igh t  now,  i t  unders tands  d i f fe ren t l y  and  i t  ac ts  in  accordance w i th  the  

new unders tand ing .  
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MR SOKOMBELA:   Abso lu te ly.  

CHAIRPERSON:   Okay.  

ADV MICHAEL MBIKIWA:   Cha i r,  jus t  on  the  i ssue  o f  the  concern  you  

have  ra ised .   Th is  w i l l  be  dea l t  w i th  in  more  de ta i l  i n  the  ev idence  

tomor row.  

CHAIRPERSON:   Okay.  

ADV MICHAEL MBIKIWA:   Bu t  cer ta in ly,  o ther  S ta te -Owned Ent i t ies  have  

found a  way  to  dea l  w i th  th is  i ssue .  

CHAIRPERSON:   Okay.  

ADV MICHAEL MBIKIWA:   And i f  I  can  jus t  re fe r  to  the  –  an  Eskom RFP,  10 

as  I  say  th is  w i l l  be  re fe r red  to  in  the  ev idence tomor row.  

CHAIRPERSON:   Yes .  

ADV MICHAEL MBIKIWA:   Bu t  the  cond i t ion  o f  the  tender  says :  

“The appo in tment  w i l l  be  made fo r  a  per iod  o f  f i ve  years  

re la t ing  to  the  aud i t  o f  f i ve  f inanc ia l  years  f rom the  

2014/15  f inanc ia l  year  onwards  sub jec t  to  the  fo l low ing  

cond i t ions .  Annua l  consu l ta t ion  w i th  the  Aud i to r -Genera l  

be fo re  the  appo in tment  fo r  a  spec i f i c  year  i s  f ina l i sed . ”  

CHAIRPERSON:   Okay.   Ja ,  thank  you .  

ADV MICHAEL MBIKIWA:   So ,  there  i s  a  sor t  o f  p rac t i ca l  . . . ( in te rvenes) .  20 

CHAIRPERSON:   Yes ,  way.  

ADV MICHAEL MBIKIWA:   I l l us t ra t ion ,  j a .  

CHAIRPERSON:   Okay.  

MR SOKOMBELA:   Abso lu te ly.  

ADV MICHAEL MBIKIWA:   Can I  ask  one fo l low up  ques t ion  Mr  
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Sokombela .   In  those  years  a f te r  2011/2012 so  in  the  years  a f te r  the  

Procurement  p rocess  had  been run  bu t  to  wh ich  the  p rocurement  p rocess  

i t se l f  d id  no t  app ly.   I s  i t  fa i r  to  say  tha t  i t  was  fo r  –  now I  am say ing  

SSA.   Apo log ies  Cha i r.   Was i t  fo r  SAA to  ind ica te  to  you  what  

p rocurement  p rocess  had  been fo l lowed?  Was i t  fo r  SAA to  d isc lose  tha t  

to  you? 

MR SOKOMBELA:   Abso lu te ly  Cha i r.  

ADV MICHAEL MBIKIWA:   And d id  i t  do  so?  

MR SOKOMBELA:   In  2011/12  I  have  been made aware  tha t  they  d id  so .   

Subsequent  to  2011/12  what  then  they  gave  us  i s  then  the  reso lu t ions  10 

f rom the i r  own governance s t ruc tu res  tha t  they  have  cons idered  the  

competency  o f  the  Aud i to r,  the  qua l i t y  con t ro l  i ssues .   They  a re  happy  in  

te rms o f  the  conduc t  o f  the  Aud i to rs  and  they  wou ld  want  to  re -appo in t  

them.   So ,  they  d id  no t  submi t  the  p rocurement  i ssues .  

ADV MICHAEL MBIKIWA:   Okay.  

MR SOKOMBELA:   Ja .  

ADV MICHAEL MBIKIWA:   Thank  you .    

CHAIRPERSON:   O f  course ,  i t  w i l l  be  impor tan t  to  unders tand  whether  

f rom SAA’s  po in t  o f  v iew there  migh t  have  been any  con fus ion  about  

whether  fo r  the  subsequent  years  they  shou ld  do  tha t .   I t  may  be  tha t  20 

there  was  no  con fus ion ,  they  knew they  needed to  do  tha t .   Bu t  i t  may  be  

tha t  they  d id  no t  know whether  fo r  the  ex tens ion  they  needed tha t  as  we l l .    

ADV MICHAEL MBIKIWA:   Cha i r  we w i l l  address  i t  tomor row bu t  the  

documents  revea l  tha t  there  was  no  con fus ion .  

CHAIRPERSON:   Okay.   Thank  you .  
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ADV MICHAEL MBIKIWA:   Mr  Sokombe la  can  you  then  –  ac tua l l y  Cha i r  I  

am go ing  to  move in to  the  2015/16  f inanc ia l  year.  

CHAIRPERSON:   Tha t  i s  f ine .  

ADV MICHAEL MBIKIWA:   Wh ich  i s  a  more  de ta i led  i ssue .    

CHAIRPERSON:   Ja .   Tha t  i s  f ine .  

ADV MICHAEL MBIKIWA:   And I  see  tha t  we are  a t  12 :55 .  

CHAIRPERSON:   Yes .   Do  you  sugges t  we  use  the  5  minu tes  be fo re  13 :00  

o r  a re  you  sugges t ing  tha t  i t  m igh t  be  conven ien t  to  . . . ( in te rvenes)?  

ADV MICHAEL MBIKIWA:   I  am sugges t ing  i t  m igh t  be  conven ien t  to  

ad journ  now Cha i r.  10 

CHAIRPERSON:   Yes .  

ADV MICHAEL MBIKIWA:   Jus t  because I  w i l l  beg in  bu t  w i l l  no t  rea l l y  ge t  

in to  the  fo l low ing  i ssue .  

CHAIRPERSON:   Yes  okay.   No,  tha t  i s  f ine .   We w i l l  take  the  lunch  

ad journment  and  we w i l l  resume a t  14 :00 .   We ad journ .  

REGISTRAR:   A l l  r i se .  

INQUIRY ADJOURNS 

IN Q U IRY R E S U M E S  

C H A IR P E R S O N :   O k a y  l e t  u s  c o n t i n u e .  

A D V  M IC H A E L M B IK IWA :   T h a n k  y o u  C h a i r.   M r  S o k o m b e la  b e fo re  th e  20 

l u n c h  b re a k  w e  h a d  d e a l t  w i t h  t h e  c o n c u r re n c e  o f  t h e  A G  to  t h e  

a p p o in tm e n t  o f  P w C  a n d  N k o n k i  b e tw e e n  2 0 11 /1 2  a n d  2 0 1 4 /1 5 .   C a n  

y o u  e x p la in  t o  u s  w h a t  h a p p e n e d  in  2 0 1 5 /2 0 1 6  a n d  I  u n d e rs ta n d  th a t  

t h i s  i s  w h e n  y o u  w e re  i n  f a c t  r e s p o n s ib le  f o r  i t ?    

M R  S O K O M B E L A :   A b s o lu te l y  C h a i r.   I  t h in k  i n  2 0 1 5 /1 6  w h e n  –  th e n  
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t h e  re q u e s t  f o r  t h e  A u d i to r -G e n e ra l  t o  c o n c u r  w a s  m a d e  w a s  th e n  w h e n  

I  w a s  i n v o l v e d  a n d  . . . ( i n te r v e n e s ) .  

C H A IR P E R S O N :   I  a m  s o r r y  j u s t  t o  m a k e  s u re  b e c a u s e  la te r  o n  w h e n  

o n e  re a d s  th e  t r a n s c r ip t  i t  m ig h t  n o t  b e  c le a r.   W h e n  y o u  s a y  i n  

2 0 1 5 /2 0 1 6  y o u  m e a n  d u r in g  th e  2 0 1 5 /2 0 1 6  f i n a n c ia l  y e a r?  

M R  S O K O M B E L A :   A b s o lu te l y  C h a i r.  

C H A IR P E R S O N :   J a  o k a y.  

M R  S O K O M B E L A :   A b s o lu te l y  C h a i r  a n d  a l s o  th a t  w a s  th e  y e a r  w h e n  

th e  B o a rd  o f  S o u th  A f r i c a n  A i rw a y s  w a s  re q u e s t i n g  th e i r  c o n c u r re n c e  to  

t h e  A u d i to r -G e n e ra l  f o r  t h e  2 0 1 5 /1 6  f i n a n c ia l  y e a r.   Ye s  C h a i r.   10 

C h a i rp e rs o n  th e  re q u e s t  f o r  c o n c u r re n c e  w a s  m a d e  I  t h in k  o n  th e  2 4 t h  

o f  J u l y  2 0 1 5  w h e re  th e n  th e  S o u th  A f r i c a n  A i rw a y s  w a s  m a k in g  th e n  a  

re q u e s t  t o  a p p o in t  N k o n k i  I n c o rp o ra t i o n  a s  a  s o le  A u d i to r  o f  S A A fo r  t h e  

2 0 1 5 /2 0 1 6  f i n a n c ia l  y e a r.   A n d  u p o n  . . . ( i n te r v e n e s ) .  

C H A IR P E R S O N :   I  a m  s o r r y.   T h a t  s o u n d s  s t ra n g e  to  m e .   M a y b e  i t  i s  

b e c a u s e  I  a m  n o t  a n  A u d i to r.   I  w o u ld  h a v e  th o u g h t  t h a t  a  re q u e s t  f o r  

c o n c u r re n c e  w o u ld  b e  d i re c te d  to  t h e  A u d i to r -G e n e ra l ’s  O f f i c e  p r i o r  t o  

t h e  c o m m e n c e m e n t  o f  t h e  2 0 1 5 /2 0 1 6  f i n a n c ia l  y e a r  r a th e r  t h a n  i n  t h e  

m id d le  o f  t h a t  f i n a n c ia l  y e a r.   B u t  m a y b e  i t  i s  b e c a u s e  I  a m  n o t  a n  

A u d i to r  a n d  I  d o  n o t  k n o w  th a t  t h e  a c tu a l  p e r fo rm a n c e  o f  t h e  A u d i to r ’s  20 

j o b  c o m e s  to w a rd s  th e  ta i l  e n d  o f  t h e  f i n a n c ia l  y e a r.  

M R  S O K O M B E L A :   T h a n k  y o u  C h a i r.   Ye s  I  t h in k  j u s t  t o  c la r i f y  C h a i r  

t h a t  b e  –  t h e  re q u i re m e n t  t o  –  f o r  t h e  –  b e fo re  t h e  s ta r t  o f  t h e  f i n a n c ia l  

y e a r  i s  w h e n  th e  A u d i to r -G e n e ra l  m a k e  a  d e c i s io n  w h e th e r  h e  i s  o p t i n g  

i n  o r  h e  i s  o p t i n g  o u t .   H o w e v e r  t h e re  i s  n o  re q u i re m e n ts  i n  t e rm s  o f  
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t h e n  th e  t im in g  o f  t h e  c o n s u l t a t i o n  th a n  th a t  n e e d s  to  b e  d o n e  b e c a u s e  

i n  a s  m u c h  a s  i n  J u l y  2 0 1 5  th e  2 0 1 5 /1 6  f i n a n c ia l  y e a r  h a s  a l r e a d y  

s ta r te d .   H o w e v e r  n o rm a l l y  t h e  a u d i t s  t h e y  s ta r t  l a te r  o n  w h e n  th e  

t r a n s a c t i o n s  h a v e  a l r e a d y  h a p p e n e d .   B e c a u s e  a s  E x te rn a l  A u d i to r s  w e  

a re  a u d i t i n g  h i s to r y.   Yo u  k n o w.  

C H A IR P E R S O N :   J a .  

M R  S O K O M B E L A :   Ye s ,  y e s  C h a i r.  

C H A IR P E R S O N :   T h a n k  y o u .   S o  th e  re q u e s t  w a s  o n  t im e ?  

M R  S O K O M B E L A :   A b s o lu te l y  C h a i r.  

C H A IR P E R S O N :   J a .   O k a y.  10 

M R  S O K O M B E L A :   Ye s  i t  w a s  o n  t im e .   S o  C h a i r  w h a t  h a p p e n e d  th e n  

a f t e r  w e  re c e i v e d  th e n  th a t  r e q u e s t  f o r  t h e  a p p o in tm e n t  o f  N k o n k i  a s  

t h e  s o le  A u d i to r s  w e  e v a lu a te d  th e  re q u e s t  a n d  w h a t  w e  th e n  re q u e s te d  

fu r th e r  f r o m  S A A w a s  th e n  fo r  S A A to  s u b m i t  t o  u s  th e  A u d i t  C o m m i t te e  

R e s o lu t i o n  th a t  w a s  m a d e  re c o m m e n d in g  th e  a p p o in tm e n t  o f  S A A to  –  

a s  a  s o le  A u d i to r  t o  t h e  B o a rd .   A n d  a l s o  th e  o th e r  i n fo rm a t io n  th a t  w e  

re q u e s te d  C h a i r.  

C H A IR P E R S O N :   T h a t  i s  r e q u e s t i n g  th e  a p p o in tm e n t  o f  n o t  S A A ,  i s  i t  

n o t?   O f  t h e  a u d i t i n g  f i rm .  

A D V  M IC H A E L M B IK IWA :   N k o n k i .  20 

M R  S O K O M B E L A :   N k o n k i .  

C H A IR P E R S O N :   N k o n k i  j a .  

M R  S O K O M B E L A :   N k o n k i .    

C H A IR P E R S O N :   I  t h i n k  y o u  s a id  S A A .  

M R  S O K O M B E L A :   Ye s .  
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C H A IR P E R S O N :   J a .  

M R  S O K O M B E L A :   Ye s  C h a i r.   S o  w h a t  w e  d id  C h a i r  b e c a u s e  u p o n  

e v a lu a t i o n  o f  t h e  re q u e s t  i t s e l f  t h e re  w a s  m o re  i n fo rm a t io n  th a t  w e  w e re  

l o o k in g  to  g a th e r  s o  th a t  w e  c a n  d e te rm in e  w h e th e r  t h e n  w e  c a n  c o n c u r.   

W e  c a n  re c o m m e n d  th e  A u d i to r -G e n e ra l  t o  c o n c u r  w i th  t h e  a p p o in tm e n t  

o r  n o t .    

C H A IR P E R S O N :   A n d  y o u  i n  p a r t i c u la r  w e re  n o w  in  c h a rg e  o f  l o o k in g  

i n to  t h i s  r e q u e s t?  

M R  S O K O M B E L A :   A b s o lu te l y  C h a i r.  

C H A IR P E R S O N :   J a  o k a y.  10 

M R  S O K O M B E L A :   A b s o lu te l y  C h a i r.   S o  C h a i r  w h a t  –  w h a t  w e  d id  t h e n  

w h e n  I  w a s  d o in g  th a t  t a s k  I  w a s  d o in g  i t  w i t h  M r  N ic h o la s  M o k w e n a  

w h o  a t  t h e  t im e  w a s  th e  –  w a s  m y  M a n g e r.   I  w a s  h i s  L in e  M a n a g e r  s o  

w e  w e re  w o rk in g  to g e th e r  a t  t h e  t im e .   S o  w h a t  t h e n  M r  M o k w e n a  d id  

w a s  to  re q u e s t  t h e n  th i s  i n fo rm a t io n  f r o m  S A A th e  A u d i t  C o m m i t te e  

R e s o lu t i o n  th a t  w a s  m a d e  to  t h e  B o a rd  to  re c o m m e n d  th e  a p p o in tm e n t  

o f  N k o n k i  a s  t h e  s o le  A u d i to r  o f  S A A .   T h e  o th e r  i n fo rm a t io n  C h a i r  t h a t  

w e  w e re  s e e k in g  i s  t h e n  th e  B o a rd  R e s o lu t i o n  th a t  w a s  m a d e  w h e re  

th e n  th e  B o a rd  w a s  re c o m m e n d in g  to  t h e  s h a re h o ld e r  o r  t h e  M in i s te r  t o  

s a y  th a t  S A A i s  a p p o in t i n g  N k o n k i  a s  th e  E x te rn a l  A u d i to r s .   W e  a l s o  20 

r e q u e s te d  S A A to  f u rn i s h  u s  w i th  t h e i r  p o l i c y  o n  th e  a p p o in tm e n t  o f  

E x te rn a l  A u d i to r s  s o  th a t  w e  c a n  b e  a b le  t h e n  to  e v a lu a te  w h e th e r  t h e n  

h a v e  th i s  a d h e re d  to  t h e i r  o w n  in te rn a l  p o l i c y  o n  th e  a p p o in tm e n t  o f  

E x te rn a l  A u d i to r s .   A n d  th e n  S A A re s p o n d e d  to  t h e  –  t o  o u r  r e q u e s t  f o r  

i n fo rm a t io n  a n d  w h a t  t h e y  s u b m i t t e d  i s  a n  u n d a te d  l e t t e r  s u b m i t t e d  to  
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u s  b y  th e  C o m p a n y  S e c re ta r y  a n d  th e  l e t t e r  w a s  e x p la in in g  th e  

a p p o in tm e n t  o f  N k o n k i  a s  t h e  s o le  A u d i to r s  o f  S A A .   A n d  C h a i r  w e  h a v e  

o v e r - to u c h e d  th e  c o p y  o f  t h a t  l e t t e r  i s  a t t a c h e d  to  t h i s  a f f i d a v i t  a s  

A n n e x u re  P S 1 6 .   T h e y  a ls o  s u b m i t t e d  to  u s  a n  e x c e rp t  o f  t h e  d ra f t  

m in u te s  o f  t h e  c o n t i n u a t i o n  o f  t h e  S A A B o a rd  o f  D i re c to r s  M e e t in g .   I  

t h in k  t h e  m e e t in g  n u m b e r  i s  n u m b e r  2 0 1 5 /0 4  th a t  w a s  h e ld  o n  F r id a y,  

1 0  J u l y  2 0 1 5 .   A n d  a  c o p y  o f  t h a t  R e s o lu t i o n  C h a i r  i s  a l s o  a t t a c h e d  a s  

A n n e x u re  P S 1 7 .   T h e y  a l s o  s u b m i t t e d  to  u s  C h a i rp e rs o n  th e  S A A P o l i c y  

o n  S u p p ly  C h a in  M a n a g e m e n t .   R e m e m b e r  I  s a id  w e  re q u e s te d  th e  

p o l i c y  o n  th e  a p p o in tm e n t  o f  E x te rn a l  A u d i to r s  b u t  t h e y  o n l y  s u b m i t t e d  10 

t h e i r  S A A S u p p ly  C h a in  M a n a g e m e n t  P o l i c y.   S o  C h a i r  u p o n  th e n  

re c e i v in g  th i s  i n fo rm a t io n  w e  e v a lu a te d  th e  i n fo rm a t io n  th a t  w a s  

s u b m i t t e d  to  u s  a n d  –  b u t  w e  c o u ld  n o t  c o n f i rm  w h e th e r  o r  n o t  t h e  

a p p o in tm e n t  o f  N k o n k i  c o m p l ie d  th e n  w i th  t h e  S u p p ly  C h a in  

M a n a g e m e n t  P o l i c y  b e c a u s e  a f t e r  r e q u e s t i n g  th e  p o l i c y  o n  E x te rn a l  

A u d i to r s  –  u p o n  re q u e s t i n g  p o l i c y  o n  E x te rn a l  A u d i to r s  w e  w e re  

fu rn i s h e d  w i th  t h e  S u p p ly  C h a in  M a n a g e m e n t  P o l i c y.   S o  th e n  o u r  

e v a lu a t i o n  th e n  i n s te a d  o f  u s  e v a lu a t i n g  w i th  t h e  p o l i c y  o n  a p p o in tm e n t  

o f  E x te rn a l  A u d i to r s  w e  e n d e d  u p  e v a lu a t i n g  th e n  th a t  o n  th e  

a p p o in tm e n t  i n  t e rm s  o f  t h e i r  o w n  S C M  P o l i c y.   I  m u s t  s p e c i f y  C h a i r  20 

t h a t  t h i s  w a s  n o t  a n  a u d i t .   I t  w a s  j u s t  a  h ig h  l e v e l  i n s p e c t i o n  o f  

w h e th e r  m a y b e  th e n  w a s  th e  a p p o in tm e n ts  t h e n  i n  a d h e re n c e  to  t h e i r  

o w n  p o l i c y  o r  n o t .   A n d  w e  re q u e s te d  th e n  S A A –  b e c a u s e  w e  c o u ld  n o t  

s e e  h o w  th e  S A A h a s  c o m p l ie d  w i th  t h a t  –  w i th  i t s  o w n  S C M  p o l i c y  o r  

S u p p ly  C h a in  M a n a g e m e n t  P o l i c y.   T h e n  w e  re q u e s te d  . . . ( i n te r v e n e s ) .  
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C H A IR P E R S O N :   J u s t  o n e  s e c o n d .   T h e  d o c u m e n t  t h e y  d id  n o t  g i v e  y o u  

w h ic h  y o u  h a d  a s k e d  fo r  w a s  a  d o c u m e n t  r e la t i n g  to  t h e  p ro c e s s  to  b e  

fo l l o w e d  in  a p p o in t i n g  E x te rn a l  A u d i to r s ,  i s  t h a t  w h a t  y o u  s a id ?  

M R  S O K O M B E L A :   Ye s  C h a i rp e rs o n .  

C H A IR P E R S O N :   Yo u  a s k e d  fo r  t h a t  t h e y  d id  n o t  g i v e  y o u  th a t  b u t  t h e y  

g a v e  y o u  a n  S C M  M a n a g e m e n t  P o l i c y ?  

M R  S O K O M B E L A :   A b s o lu te l y  C h a i r.  

C H A IR P E R S O N :   A n d  b e a r in g  i n  m in d  w h y  y o u  w o u ld  h a v e  w a n te d  th e i r  

p o l i c y  re la t i n g  to  t h e  a p p o in tm e n t  o f  E x te rn a l  A u d i to r s  w e re  y o u  

c o m fo r ta b le  w i th  p ro c e e d in g  w i th  l o o k in g  i n to  t h i s  w i t h o u t  t h e  d o c u m e n t  10 

t h a t  w o u ld  h a v e  s h o w n  th e  p ro c e s s  –  t h e i r  p o l i c i e s  f o r  a p p o in t i n g  

E x te rn a l  A u d i to r s ?  

M R  S O K O M B E L A :   C h a i r  i t  b e c a m e  e v id e n t  t h a t  S A A d id  n o t  h a v e  a  

p o l i c y  –  a  s e p a ra te  p o l i c y.  

C H A IR P E R S O N :   Ye s .  

M R  S O K O M B E L A :   O n  th e  a p p o in tm e n t  o f  E x te rn a l  A u d i to r s .  

C H A IR P E R S O N :   O f  A u d i to r s .   O h  o k a y.  

M R  S O K O M B E L A :   H e n c e  th e y  s u b m i t t e d .  

C H A IR P E R S O N :   Ye s .  

M R  S O K O M B E L A :   T h e  S u p p ly  C h a in  M a n a g e m e n t  P o l i c y  t o  u s .  20 

C H A IR P E R S O N :   O h  i t  w a s  b e c a u s e  th e y  d id  n o t  h a v e  i t .  

M R  S O K O M B E L A :   T h e y  d id  n o t  h a v e  i t  C h a i r.  

C H A IR P E R S O N :   O h  o k a y.  

M R  S O K O M B E L A :   Ye s .  

C H A IR P E R S O N :   B u t  t h e y  s h o u ld  h a v e  h a d  i t  o r  i t  i s  n o t  o b l i g a to r y ?  
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M R  S O K O M B E L A :   I t  i s  n o t  o b l i g a to r y.  

C H A IR P E R S O N :   J a .  

M R  S O K O M B E L A :   B u t  i t  i s  b e s t  p ra c t i c e .  

C H A IR P E R S O N :   O k a y.  

M R  S O K O M B E L A :   C h a i r  y o u  k n o w  b e c a u s e  i n  s o m e  o f  t h e  –  I  m u s t  s a y  

b e c a u s e  S A A w a s  n e w  to  m e .  

C H A IR P E R S O N :   Ye s .  

M R  S O K O M B E L A :   Yo u  k n o w  w h e n  i t  c a m e  to  m e  b e c a u s e  y o u  

re m e m b e r  t h a t  i t  m o v e d  f r o m  P u b l i c  E n te rp r i s e s  to  N a t i o n a l  Tre a s u ry.  

C H A IR P E R S O N :   H ’m m .  10 

M R  S O K O M B E L A :   S o  i t  w a s  n e w.  O n e  o f  t h e  e n t i t i e s  a l s o  I  w a s  

re s p o n s ib le  f o r  a n  e x a m p le  t h a t  w a s  a l s o  th e  s a m e  s i t u a t i o n  a s  S A A 

w a s  th e  D e v e lo p m e n t  B a n k  o f  S o u th  A f r i c a  –  o f  S o u th e rn  A f r i c a .  

C H A IR P E R S O N :   H ’m m .  

M R  S O K O M B E L A :   T h e y  h a d  a  p o l i c y  o n  th e  a p p o in tm e n t  o f  E x te rn a l  

A u d i to r s .  

C H A IR P E R S O N :   H ’m m .  

M R  S O K O M B E L A :   S o  w h e n  w e  a s s e s s in g  th e i r  r e q u e s t  t o  c o n c u r  w e  –  

th e y  w o u ld  a l s o  –  t h e y  w o u ld  f u rn i s h  w i th  u s  t h e n  th e i r  p o l i c y  a n d  th e i r  

p o l i c y  t h e n  w a s  q u i t e  d e ta i l e d  a n d  a l s o  c o v e re d  th e  re q u i re m e n ts  o f  20 

h o w  th e y  a p p o in t  a n d  a l s o  h o w  th e y  d o  th e  re -a p p o in tm e n t  o f  t h e  

E x te rn a l  A u d i to r s .  

C H A IR P E R S O N :   O k a y  a l r i g h t .  T h a n k  y o u .  

M R  S O K O M B E L A :   T h a n k  y o u .  

C H A IR P E R S O N :   Yo u  m a y  p ro c e e d .  
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M R  S O K O M B E L A :   T h a n k  y o u  C h a i r.   C h a i r  I  t h in k  a s  I  s a id  t h a t  w h e n  

th e n  w e  e v a lu a te d  th e n  th i s  s o le  a p p o in tm e n t  o f  N k o n k i  i n  t e rm s  o f  t h e  

S u p p ly  C h a in  M a n a g e m e n t  P o l i c y.   A n d  –  b u t  w e  d id  n o t  h a v e  –  t h e re  i s  

i n fo rm a t io n  th e n  th a t  w e  d id  n o t  h a v e  w h e re  w e  re q u e s te d  S A A th e n  to  

f u rn i s h  u s  w i th  e v id e n c e  to  c o n f i rm  th a t  N k o n k i  a p p o in tm e n t  c o m p l ie d  

w i th  t h e  S u p p ly  C h a in  M a n a g e m e n t  P o l i c y.   Yo u  k n o w  b e c a u s e  y o u  

l o o k e d  i n  t e rm s  o f  t h e  S C M  P o l i c y  w e  lo o k e d  a t  t h e  R e s o lu t i o n s  th a t  

t h e y  g a v e  u s .   W e  c o u ld  n o t  s e e  h o w  th e  a p p o in tm e n t  w a s  d o n e  a n d  

u p o n  u s  m a k in g  th a t  r e q u e s t  C h a i rp e rs o n  S A A th e n  fu rn i s h e d  u s  w i th  

t h e  B o a rd  R e s o lu t i o n  n u m b e r  2 0 11 /B 2 4  d a te d  2 2  N o v e m b e r  2 0 11  in  10 

r e s p e c t  o f  t h e  a p p o in tm e n t  o f  E x te rn a l  A u d i to r s  f o r  t h e  2 0 11 /1 2  

f i n a n c ia l  y e a r.   A n d  a  c o p y  o f  t h a t  B o a rd  R e s o lu t i o n  C h a i r  i s  a t t a c h e d  

a s  A n n e x u re  P S 1 8  to  t h i s  a f f i d a v i t .  

C H A IR P E R S O N :   I  t h i n k  I  m is s e d  w h a t  y o u  s a id  i n  t e rm s  o f  w h a t  y o u  

a s k e d  S A A fo r  w h e n  y o u  c o u ld  n o t  s e e  h o w  th e y  h a d  c o m p l ie d  w i th  t h e i r  

S u p p ly  C h a in  M a n a g e m e n t  P o l i c y.  

M R  S O K O M B E L A :   C h a i r  . . . ( i n te r v e n e s ) .  

C H A IR P E R S O N :   I  t h i n k  y o u  s a id  y o u  a s k e d  fo r  s o m e th in g  a n d  I  m is s e d  

th a t .  

M R  S O K O M B E L A :   C h a i r  u p o n  u s  re c e i v in g  th e  S u p p ly  C h a in  20 

M a n a g e m e n t  P o l i c y  w h e n  w e  w e re  l o o k in g  a t  t h e  S u p p ly  C h a in  

M a n a g e m e n t  P o l i c y  a n d  a l s o  th e  i n fo rm a t io n  th a t  t h e y  a l r e a d y  fu rn i s h e d  

u s  w i th  w e  c o u ld  n o t  d e te rm in e  h o w  S A A g o t  t o  a  d e c i s io n  o f  a p p o in t i n g  

S A A in  t e rm s  o f  i t s  o w n  S u p p ly  C h a in  M a n a g e m e n t  P o l i c y.   S o  th e n  w e  

s a id ,  p le a s e  g i v e  u s  e v id e n c e  h o w  d id  y o u  c o m p ly  w i th  t h i s  p o l i c y  w h e n  
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y o u  w e re  a p p o in t i n g  . . . ( i n te r v e n e s ) .  

C H A IR P E R S O N :   O h  o k a y  y e s .  

M R  S O K O M B E L A :   N k o n k i  a s  t h e  –  a s  t h e i r  s o le  A u d i to r.  

C H A IR P E R S O N :   Ye s  o k a y.    

M R  S O K O M B E L A :   T h a t  i s  t h e n  w h e n  C h a i rp e rs o n  th e n  th e y  g a v e  u s  

th e n  B o a rd  R e s o lu t i o n .  

C H A IR P E R S O N :   O k a y  y e s .  

M R  S O K O M B E L A :   N u m b e r  2 0 11 /B 2 4 .  

C H A IR P E R S O N :   Ye s .  

M R  S O K O M B E L A :   O f  2 2  N o v e m b e r  2 0 11 .  10 

C H A IR P E R S O N :   H ’m m .  

M R  S O K O M B E L A :   A n d  th e  o th e r  i n fo rm a t io n  C h a i r  t h a t  t h e y  g a v e  u s  i s  

S A A’s  B id  A d ju d ic a t i o n  C o u n c i l s  R e p o r t  d a te d  2 2  A u g u s t  2 0 11  

re c o m m e n d in g  a l s o  th e  a p p o in tm e n t  o f  P w C  fo r  t h e  2 0 11 /1 2  f i n a n c ia l  

y e a r.   A n d  a l s o  th i s  r e p o r t  i s  a t t a c h e d  C h a i rp e rs o n  a s  A n n e x u re  P S 1 9 .   

T h e y  a l s o  g a v e  u s  C h a i rp e rs o n  a n  e x t ra c t  o f  t h e  In  C o m m i t te e  M in u te  

o f  S A A’s  A u d i t  a n d  R is k  C o m m i t t e e  th a t  w a s  h e ld  o n  2 4  A u g u s t  2 0 1 5  o f  

t h e  ra t i f i c a t i o n  o f  N k o n k i  a s  t h e  E x te rn a l  A u d i to r s  o f  S A A .   A c o p y  o f  

t h a t  e x t ra c t  a l s o  C h a i rp e rs o n  i s  a t t a c h e d  a s  A n n e x u re  P S 2 0 .   S o  th i s  i s  

–  t h e y  g a v e  u s  –  t h i s  i s  t h e  i n fo rm a t io n  th a t  t h e y  fu r th e r  g a v e  u s .   T h e y  20 

g a v e  u s  w h e n  w e  re q u e s te d .   A n d  w h e n  w e  re c e iv e d  th e n  th a t  

i n fo rm a t io n  w h a t  w e  d id  w a s  to  –  w e  p e r fo rm e d  a n  a s s e s s m e n t  o f  t h e  

d o c u m e n ta t i o n .  

C H A IR P E R S O N :   B e fo re  y o u  p ro c e e d  a m  I  r i g h t  i n  u n d e rs ta n d in g  th a t  

t h e y  j u s t  s u p p l i e d  y o u  w i th  t h e s e  d o c u m e n ts  w i th o u t  s u p p ly in g  y o u  w i th  
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a n y  l e t t e r  o r  s ta te m e n t  f r o m  s o m e b o d y  a t  S A A s a y in g ,  t h i s  i s  h o w  w e  

c o m p l ie d  w i th  o u r  S C M  P o l i c y  a n d  w h a t  w e  a re  a t ta c h in g  i s  –  a re  

d o c u m e n ts  w h ic h  s u p p o r t  w h a t  w e  s a y  i n  t e rm s  o f  h o w  w e  c o m p l ie d .  

M R  S O K O M B E L A :   Ye s  C h a i rp e rs o n  j a  i t  i s  . . . ( i n te r v e n e s ) .  

C H A IR P E R S O N :   I s  m y  u n d e rs ta n d in g  c o r re c t?  

M R  S O K O M B E L A :   I  a c tu a l l y  f o rg o t  t o  m e n t io n  th a t  t h a t  w a s  

a c c o m p a n ie d  b y  t h e  l e t t e r.  

C H A IR P E R S O N :   Ye s .  

M R  S O K O M B E L A :   F ro m  th e  C o m p a n y  S e c re ta ry.  

C H A IR P E R S O N :   Ye s .  10 

M R  S O K O M B E L A :   O f  S A A a t  t h e  t im e .  

C H A IR P E R S O N :   W h ic h  s p e c i f i c  h o w  th e y  h a d  c o m p l ie d ?  

M R  S O K O M B E L A :   A b s o lu te l y  C h a i r.  

C H A IR P E R S O N :   O k a y  a n d  th e n  th e  d o c u m e n ts  w e re  a t t a c h e d  a s  

s u p p o r t  d o c u m e n ts ?  

M R  S O K O M B E L A :   A b s o lu te l y  C h a i r.  

C H A IR P E R S O N :   O k a y  a l r i g h t .  

M R  S O K O M B E L A :   S o  C h a i r  u p o n  u s  re c e i v in g  th e n  th i s  f u r th e r  

i n fo rm a t io n  a n d  th i s  i n fo rm a t io n  re v e a le d  to  u s  t h a t  S A A d id  n o t  h a v e  a  

s e p a ra te  p o l i c y  f o r  t h e  a p p o in tm e n t  o f  E x te rn a l  A u d i to r s  t h e re fo re  o u r  20 

v ie w  a s  th e  A u d i to r -G e n e ra l  t h e n  w a s  th a t  t h e  a p p o in tm e n t  o f  E x te rn a l  

A u d i to r s  h a d  to  b e  t r e a te d  l i k e  a n y  o th e r  s u p p l i e r  a t  t h e  t im e  a n d  a l s o  

i n  t e rm s  th e n  th e  B id  A d ju d i c a t i o n  C o u n c i l s  R e p o r t  a l s o  o f  2 2  A u g u s t  

2 0 11  P w C  h a d  b e e n  re c o m m e n d e d  o n  c o n d i t i o n s  th a t  S M M E  C o n s o r t i u m  

P la n  h a s  to  b e  i n c o rp o ra te d  i n to  t h e  c o n t ra c t  be tw e e n  S A A a n d  th e  
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P r i c e w a te rh o u s e C o o p e rs .   C h a i r  t h e  B o a rd  R e s o lu t i o n  2 0 11 /B 2 4  o f  2 2  

N o v e m b e r  2 0 1 4  –  s o r r y  2 0 11  –  I  a m  s o r r y  C h a i r  a b o u t  t h a t  a l s o  

c o n f i rm e d  th a t  t h e  re s o lu t i o n  to  a p p o in t  N k o n k i  a n d  P w C  a s  E x te rn a l  

A u d i to r s  o f  S A A fo r  t h e  2 0 11 /1 2  f i n a n c ia l  y e a r  j o in t l y  a n d  o n  a  6 0 /4 0  

b a s i s  i n  f a v o u r  o f  N k o n k i  I n c o rp o ra t i o n .     C h a i r  t h e  e x c e rp t  a l s o  f r o m  

th e  m in u te s  o f  t h e  B o a rd  M e e t in g  o f  1 0  J u l y  2 0 1 5  c o n f i rm e d  th e  

a p p o in tm e n t  o f  N k o n k i  a s  E x te rn a l  A u d i to r s  o f  S A A fo r  a  p e r io d  o f  f i v e  

y e a rs .   T h a t  i s  b a s i c a l l y  w h a t  i t  s a y s .   B u t  t h e  c h a l l e n g e  th a t  w e  h a d  

w a s  th a t  t h e re  w a s  n o  e v id e n c e  th a t  S A A a p p l i e d  th e  p r i n c ip le s  o f  i t s  

o w n  S u p p ly  C h a in  M a n a g e m e n t  P r in c ip le s .   Yo u  k n o w  s o  I  t h in k  t h o s e  10 

w e re  th e  c h a l l e n g e s  th e n  th a t  w e  h a d  a n d  w e  h e ld  a  v ie w  a t  t h e  t im e  

C h a i r  t h a t  t h e  a p p o in tm e n t  o f  N k o n k i  a s  t h e  s o le  A u d i to r s  o f  S A A 

s h o u ld  fo l l o w  a  n e w  p ro c u re m e n t  p ro c e s s .   A n d  th e  re a s o n  w h y  w e  d id  

t h a t  i s  b e c a u s e  C h a i r  i n  a s  m u c h  a s  th e y  g a v e  u s  th e  2 0 11 /1 2  a s  a n  

e v id e n c e  th a t  t h e re  w a s  a  p ro c u re m e n t  p ro c e s s  b u t  t h a t  p ro c u re m e n t  

p ro c e s s  w a s  a  j o in t  a p p o in tm e n t .   A n d  a t  t h e  t im e  w e  a s s u m e d  th e n ,  

e x c u s e  m e ,  i n  a s  m u c h  a s  i t  w a s  a  j o in t  a p p o in tm e n t  p ro c e s s  a n d  a l s o  i t  

w a s  fo r  o n e  y e a r  t h e  s u b s e q u e n t  y e a rs  w a s  –  w e re  l i k e  re n e w a ls  o f  t h e  

c o n t ra c t .   H o w e v e r  i f  t h e n  y o u  c o m e  in  t h e  f i f t h  y e a r  a n d  th e n  th e  o th e r  

e n t i t y  i n  t h e  j o in t  –  i n  t h i s  j o in t  r e la t i o n s h ip  i s  t a k e n  o u t  t o  u s  t h e n  i t  20 

s a y  th e n  th a t  –  i t  m e a n s  th e n  th a t  i t  i s  t h e  e n d  o f  a  re la t i o n s h ip .   S o  

y o u  n e e d  to  s ta r t  a f re s h  a n d  g o  a n d  l o o k  fo r  a  n e w  re la t i o n s h ip .   S o  

th a t  w a s  th e  v ie w  C h a i rp e rs o n  th a t  w e  h a d .  

C H A IR P E R S O N :   A n d  th a t  v ie w  w a s  b a s e d  o n  th e  fa c t  t h a t  t h e  d e c i s io n  

to  a p p o in t  i n  2 0 11  re la te d  to  tw o  e n t i t i e s  t h a t  w e re  to  a c t  j o i n t l y ?  
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M R  S O K O M B E L A :   A b s o lu te l y  C h a i r.  

C H A IR P E R S O N :   N o w  w h a t  w a s  b e in g  s o u g h t  w a s  to  c o n t i n u e  w i th  o n e  

o n l y ?  

M R  S O K O M B E L A :   A b s o lu te l y  C h a i r.  

C H A IR P E R S O N :   T h a t  w a s  n o t  t h e  s a m e  a s  b e fo re ?  

M R  S O K O M B E L A :   A b s o lu te l y  C h a i r.  

C H A IR P E R S O N :   B e c a u s e  th a t  c o u ld  a f f e c t  c a p a c i t y  a s  w e l l .  

M R  S O K O M B E L A :   A b s o lu te l y.  

C H A IR P E R S O N :   A p a r t  f r o m  a n y th in g  e l s e ?  

M R  S O K O M B E L A :   A b s o lu te l y  C h a i r.  10 

C H A IR P E R S O N :   O k a y.    

A D V  M IC H A E L M B IK IWA :   M r  S o k o m b e la  th a t  s e e m s  to  b e  o n e  o f  t h e  

i s s u e s  w i th  t h e  d o c u m e n ts  t h a t  w e re  s u b m i t t e d  to  y o u .  T h e  fa c t  t h a t  i t  

w a s  P w C  –  s o r r y  i t  w a s  –  i t  s o u g h t  t h e  s o le  a p p o in tm e n t  o f  N k o n k i  

w h e n  th e  o r i g in a l  a p p o in tm e n t  w a s  fo r  j o in t  A u d i to r s .   W e re  y o u  

c o n c e rn e d  th o u g h  th a t  t h e  d o c u m e n ts  t h e y  s u b m i t t e d  to  y o u  a s  p ro o f  o f  

c o m p l ia n c e  w i th  t h e i r  S C M  P o l i c y  w a s  i n  f a c t  –  w a s  e f fe c t i v e l y  

d o c u m e n ts  t h a t  s h o w e d  a n  a p p o in tm e n t  f o r  o n e  y e a r  i n  2 0 11 /2 0 1 2 ?  

M R  S O K O M B E L A :   I n  a c tu a l  f a c t  I  t h in k  i n  o u r  d e l i b e ra t i o n s  i n te rn a l l y  

y o u  k n o w  b e c a u s e  I  h a d  to  t h in k  b a c k  y o u  k n o w  f i v e  y e a rs  a g o  a n d  I  20 

r e m e m b e r  t h a t  i n  o u r  d e l i b e ra t i o n s  th a t  i s  o n e  o f  t h e  i s s u e s  th a t  w e re  

c o n c e rn e d .   H o w e v e r  l i k e  I  s a id  I  t h in k  b e fo re  l u n c h  C h a i rp e rs o n  th a t  

t h e  a p p o in tm e n t  o f  E x te rn a l  A u d i to r s  i n  t e rm s  o f  h o w  w e  h a v e  b e e n  

lo o k in g  a t  i t  o n  o u r  s id e  a s  A u d i to r s  w a s  to  s a y  A u d i to r s  t h e y  g e t  

a p p o in te d  b u t  a l s o  t h e y  c a n  a l s o  g e t  r e a p p o in te d .   B u t  w h a t  w a s  
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s ig n i f i c a n t  f o r  u s  w a s  th e n  –  w a s  th e  –  w a s  th e n  th e  re la t i o n s h ip  n o w  

w i th  t h e  j o in t  a u d i t s  t h a t  w a s  s to p p e d .   B u t  t h e n  w e  s a id  i f  t h e n  th e  

re la t i o n s h ip  w i th  t h e  j o in t  A u d i t o r s  i s  s to p p e d  i t  m e a n s  th e n  th a t  m a y b e  

S A A th e n  m a y b e  n e e d s  to  g o  a n d  l o o k  y o u  k n o w  a n d  fo l l o w  a  c e r ta in  

d u e  p ro c e s s .  

C H A IR P E R S O N :   N o w  a re  y o u  a b le  t o  re m e m b e r  w h e th e r  t h e re  w e re  

o th e r  r e s p e c ts  i n  w h ic h  S A A h a d  n o t  c o m p l ie d  w i th  i t s  S u p p ly  C h a in  

M a n a g e m e n t  P o l i c y  o th e r  t h a n  th e  o n e  y o u  h a v e  m e n t io n e d ?   O r  y o u  

c a n n o t  r e m e m b e r?  

M R  S O K O M B E L A :   I  c a n n o t  r e m e m b e r  C h a i r  a n d  a l s o  w e  w e re  n o t  10 

i n v o l v e d  w i th  S A A .   T h e  o n l y  re la t i o n s h ip  w e  h a d  w a s  fo r  t h e m  to  b e  

re q u e s t i n g  c o n c u r re n c e .  

C H A IR P E R S O N :   Ye s ,  y e s .  

M R  S O K O M B E L A :   To  u s  y e s  C h a i r.  

C H A IR P E R S O N :   Ye s .  

M R  S O K O M B E L A :   Ye s .  

C H A IR P E R S O N :   S o  y o u r  –  y o u  a re  l o o k in g  a t  t h e s e  i s s u e s  w a s  n o t  

d e e p  in  t e rm s  o f  w h e th e r  t h e re  h a d  b e e n  c o m p l ia n c e  w i th  p ro c u re m e n t  

o r  w i t h  p ro c e s s e s  fo r  t h e  a p p o in tm e n t  o f  E x te rn a l  A u d i to r s .   Yo u  –  a re  

y o u  s a y in g  th a t  y o u  w e re  n o t  r e q u i re d  to  l o o k  d e e p  i n to  t h e m ?   Yo u  20 

w e re  re q u i re d  j u s t  t o  h a v e  a  l o o k  a n d  s e e  w h e th e r  i t  s e e m e d  to  –  t h e re  

s e e m e d  to  h a v e  b e e n  a  c o m p l ia n c e  w i th o u t  n e c e s s a r i l y  s a y in g  w e  a re  

s a t i s f i e d  th a t  d e f i n i t e l y  t h e re  w a s  c o m p l ia n c e ?  

M R  S O K O M B E L A :   A b s o lu te l y  C h a i r.  

C H A IR P E R S O N :   O k a y  a l r i g h t .  
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M R  S O K O M B E L A :   Ye s  a b s o lu te l y.  

A D V  M IC H A E L M B IK IWA :   M r  S o k o m b e la  d id  t h e  A G  th e n  ra i s e  

c o n c e rn s  re g a rd in g  th e  a p p o in tm e n t  o f  N k o n k i?  

M R  S O K O M B E L A :   C h a i r  w e  d id  ra i s e  th e  c o n c e rn s  h o w e v e r  w e  s a w  i t  

n o w  th a t  u s  c o m m u n ic a t i n g  th ro u g h  le t t e r s  a n d  e -m a i l s  i s  n o t  g o in g  

w o rk  a n d  a t  t h e  t im e  th e n  I  t o o k  i t  t o  m y s e l f  t h e n  to  g o  a n d  h a v e  a  

m e e t in g  w i th  t h e  C o m p a n y  S e c re ta r y  s o  th a t  w e  c a n  e x p la in  f a c e  to  

f a c e  i n  t e rm s  o f  w h a t  o u r  c o n c e rn s  w e re .   A n d  th e  m e e t in g  w a s  h e ld  o n  

th e  1 5 t h  o f  S e p te m b e r  2 0 1 5  C h a i r  a n d  a f t e r  t h a t  m e e t in g  I  t o o k  i t  t o  

m y s e l f  t o  e n s u re  th e n  th a t  I  s e n d  th e m  a  re c o rd a l  i n  t e rm s  o f  t h e  10 

c o n c e rn s  a n d  a l s o  th e  re c o m m e n d a t io n s  th e n  th a t  I  m a d e .   O n e  o f  t h e  

th in g s  th a t  I  t o ld  t h e m  a t  t h e  t im e  w a s  to  s a y  th e y  n e e d  to  re c o n s id e r  

t h e  a p p o in tm e n t  –  t h e  p ro c e s s  th a t  t h e y  fo l l o w e d  to  a p p o in t  N k o n k i  a s  

t h e  s o le  A u d i to r s  o f  S A A to  e n s u re  th a t  i t  –  t h e re  i s  c o m p l ia n c e  w i t h  i t s  

o w n  S u p p ly  C h a in  M a n a g e m e n t  P o l i c y.   A n d  a l s o  o n c e  th e n  th e y  h a v e  

a c tu a l l y  r e lo o k e d  a t  t h a t  p ro c e s s  –  t h e y  a re  w e lc o m e  to  re s u b m i t  t o  u s  

f o r  o u r  c o n s id e ra t i o n .   A n d  a l s o  o n e  o f  t h e  re c o m m e n d a t io n s  th a t  I  

m a d e  to  t h e m  i s  t o  s a y  c o n s id e r  a d o p t i n g  a  p o l i c y  a s  S A A s p e c i f i c a l l y  

f o r  t h e  a p p o in tm e n t  a n d  re a p p o in tm e n t  o f  E x te rn a l  A u d i to r s  s o  th a t  i n  

f u tu re  w e  d o  n o t  h a v e  s im i l a r  c h a l l e n g e s .   T h e n  o n  th e  1 4 t h  o f  20 

D e c e m b e r  2 0 1 5  th e n  S A A s u b m i t t e d  to  u s  th e  d o c u m e n ts  w h e re  th e y  

s u b m i t t e d  a n  e x c e rp t  o f  t h e  d ra f t  m in u te s  o f  –  f o r  t h e  –  o f  t h e  B o a rd  

M e e t in g .   I  t h in k  t h e i r  d ra f t  m in u te s  i s  n u m b e r  2 0 1 5 /0 7  th a t  t h e y  h e ld  

t h a t  m e e t in g  o n  th e  9 t h  o f  D e c e m b e r  2 0 1 5  w h e re  th e y  w e re  c o n f i rm in g  

th e  re a p p o in tm e n t  o f  P w C  a n d  N k o n k i  f o r  t h e  f i n a n c ia l  y e a r  2 0 1 5 /1 6 .   
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C h a i r  t h e  a p p o in tm e n t  w a s  m a d e  o n  th e  b a s i s  o f  5 0 /5 0  s p l i t  w e re  c lo s e  

s p l i t  a n d  s u b je c t  t o  t h e  c o n c u r re n c e  o f  t h e  A u d i to r -G e n e ra l  o f  S o u th  

A f r i c a  i n  t e rm s  o f  S e c t i o n  2 5 (2 )  o f  T h e  P u b l i c  A u d i t  A c t .    

A D V  M IC H A E L M B IK IWA :   C a n  I  j u s t  p a u s e  y o u  th e re ?   S o r r y  M r  

S o k o m b e la .   D o  I  u n d e rs ta n d  c o r re c t l y  t h a t  w h a t  S A A i s  d o in g  h e re  i s  

s e e k in g  to  c o m p ly  w i th  y o u r  i n d i c a t i o n  th a t  t h e i r  a t t e m p t  t o  a p p o in t  

N k o n k i  o n  a  s o le  b a s i s  w o u ld  n o t  b e  c o n c u r re d  w i th  b y  th e  A u d i to r -

G e n e ra l?  

M R  S O K O M B E L A :   A b s o lu te l y.  

A D V  M IC H A E L M B IK IWA :   A n d  s o  th e y  s o u g h t  t o  c o m p ly  w i th  t h a t  b y  10 

p a s s in g  a  n e w  re s o lu t i o n  to  j o in t l y  a p p o in t  P w C  a n d  N k o n k i?  

M R  S O K O M B E L A :   T h a t  w o u ld  b e  m y  a s s u m p t io n  C h a i r.  

C H A IR P E R S O N :   Ye s .  

M R  S O K O M B E L A :   T h a t  w o u ld  b e  m y  a s s u m p t io n .  

C H A IR P E R S O N :   L e t  u s  g o  b a c k  to  y o u r  m e e t in g  o n  th e  1 5  S e p te m b e r  

2 0 1 5  w i th  t h e  C o m p a n y  S e c re ta r y.  

1 .  W h o  w a s  th e  C o m p a n y  S e c re ta ry ?  

2 .  W h a t  w a s  h i s  o r  h e r  r e a c t i o n  to  y o u r  c o n c e rn s ?  

M R  S O K O M B E L A :   C h a i r  t h e  n a m e  o f  t h e  C o m p a n y  S e c re ta ry  w a s  M s  

R u th  K ib u k a .   S h e  u n d e rs to o d  . . . ( i n te r v e n e s ) .  20 

C H A IR P E R S O N :   K ib u u k a  w o u ld  b e  K - i - b -u -k -a ?  

A D V  M IC H A E L M B IK IWA :   I t  i s  u -u  –  d o u b le  U .  

C H A IR P E R S O N :   O h  K - i - b -w -k -a ?  

A D V  M IC H A E L M B IK IWA :   U -u  j a  n o t  w.   J u s t  f o r  t h e  t r a n s c r ib e rs  

C h a i r.  
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C H A IR P E R S O N :   O k a y  j u s t  t o  m a k e  s u re  u -u .   

M R  S O K O M B E L A :   I  c a n n o t  r e m e m b e r  t h e  s p e l l i n g  C h a i r  h o n e s t l y.  

C H A IR P E R S O N :   Yo u  c a n n o t  r e m e m b e r  t h e  s p e l l i n g .   O k a y  n o  th a t  i s  

f i n e .   I  t h i n k  M r  M b ik iw a  s e e s  i t  j a .  

A D V  M IC H A E L M B IK IWA :   Ye s  i n d e e d  C h a i r.   I  d o  –  i n  f a c t  C h a i r  i t  i s  

q u i t e  a n  im p o r ta n t  l e t t e r  –  e -m a i l  f r o m  M r  S o k o m b e la  fo l l o w in g  u p  f r o m  

h i s  m e e t in g  w i th  M r  –  w i th  M s  K ib u u k a .  

C H A IR P E R S O N :   Ye s .  

A D V  M IC H A E L M B IK IWA :   P e rh a p s  w e  c o u ld  g o  to  i t .  

C H A IR P E R S O N :   J a  w e  c o u ld  g o  to  t h a t  b e c a u s e  I  w a n t  t o  h a v e  a  fu l l  10 

p ic tu re  o f  t h a t  d i s c u s s io n .  

A D V  M IC H A E L M B IK IWA :   H ’m m .   C h a i r  i t  i s  i n  D D 2 0 B .  

C H A IR P E R S O N :   O k a y.  

A D V  M IC H A E L M B IK IWA :   A t  p a g e  5 3 2 .  

C H A IR P E R S O N :   O k a y.   T h a n k  y o u .   A n d  i t  m a y  b e  im p o r ta n t  t h a t  e v e n  

i f  h e  d o e s  n o t  r e a d  th e  w h o le  l e t t e r  h e  h ig h l i g h ts  t h e  im p o r ta n t  f e a tu re s  

o f  t h e  l e t t e r.  

A D V  M IC H A E L M B IK IWA :   I n d e e d .  

C H A IR P E R S O N :   I n  t e rm s  o f  –  i n s o fa r  a s  i t  s o u g h t  t o  re c o rd  th e  

d i s c u s s io n .  20 

A D V  M IC H A E L M B IK IWA :   I n d e e d  C h a i r.   M r  S o k o m b e la ’s  r e c o l l e c t i o n  

o f  i t  h a s  b e e n  re m a rk a b ly  g o o d  b u t  I  w i l l  a s k  h im  to  j u s t  i d e n t i f y  t h e  k e y  

a s p e c ts  o f  i t .  

M R  S O K O M B E L A :   T h a n k  y o u  C h a i r.   T h e  a s p e c t  –  t h e  k e y  a s p e c ts  

C h a i r  o n  th e  l e t t e r  i s  –  I  t h in k  –  I  t h in k  i t  i s  a n  e -m a i l  C h a i rp e rs o n .  
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C H A IR P E R S O N :   J a  i t  i s  a n  e -m a i l  j a .  

M R  S O K O M B E L A :   I  t h i n k  –  i t  w a s  n o t  a  f o rm a l  . . . ( i n te r v e n e s ) .  

C H A IR P E R S O N :   J a .  

M R  S O K O M B E L A :   B u t  I  t h o u g h t  a t  t h e  t im e  i t  i s  im p o r ta n t  t h a t  I  r e c u s e  

th e s e  –  o u r  c o n v e rs a t i o n s  w i th  h e r.  

C H A IR P E R S O N :   Ye s .  

M R  S O K O M B E L A :   S o  th a t  s h e  c a n  c o n f i rm  i f  I  w a s  a c c u ra te .  

C H A IR P E R S O N :   Ye s .  

M R  S O K O M B E L A :   O r  I  w a s  n o t  a c c u ra te .  

C H A IR P E R S O N :   Ye s .  10 

M R  S O K O M B E L A :   I n  m y  a s s e s s m e n t  o f  o u r  m e e t in g .  

C H A IR P E R S O N :   Ye s .  

M R  S O K O M B E L A :   B u t  t h e  k e y  i s s u e  . . . ( i n te r v e n e s ) .  

C H A IR P E R S O N :   I f  y o u  l i k e  t h e  o n e  th a t  y o u  a l re a d y  m e n t io n e d  y o u  d o  

n o t  h a v e  to  re p e a t .   Yo u  c a n  j u s t  h ig h l i g h t  o th e rs  t h a t  y o u  m ig h t  n o t  

h a v e  m e n t io n e d .   I  u n d e rs ta n d  y o u  to  h a v e  m e n t io n e d  th e  o n e  a b o u t  

y o u r  c o n c e rn s  a b o u t  N k o n k i  g o in g  a lo n e  th a t  t h e y  m a y  h a v e  to  d o  th a t  

p lu s  t h e  –  y o u r  c o n c e rn  th a t  t h e y  m u s t  c o n s id e r  h a v in g  a  p o l i c y  f o r  t h e  

a p p o in tm e n t  o f  E x te rn a l  A u d i to r s .   S o  i f  t h e re  i s  s o m e th in g  e l s e  o th e r  

t h a n  th o s e  th a t  c o n s t i t u te s  im p o r ta n t  f e a tu re s  th e n  y o u  c a n  j u s t  a d d  20 

t h a t .  

A D V  M IC H A E L M B IK IWA :   M r  S o k o m b e la  t h e  th i r d  b u l l e t  p o in t  i s  o n e  

th a t  y o u  h a v e  n o t  d e a l t  w i t h  y e t .  

M R  S O K O M B E L A :   T h a n k  y o u  C h a i r.   T h e  th i r d  b u l l e t  p o in t  i n  t h a t  e -

m a i l  C h a i r  i f  I  m a y  re a d  i t ?   I t  s a y s :  
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“T h e  B o a rd  R e s o lu t i o n  fo r  t h e  m e e t in g  h e ld  o n  th e  

1 0 t h  J u l y  2 0 1 5  s e e k  to  a p p o in t  N k o n k i  f o r  a  p e r io d  o f  

f i v e  y e a rs  i n  c o n t ra v e n t i o n  o f  S e c t i o n  2 5 (4 )  o f  T h e  

P u b l i c  A u d i t  A c t  o f  2 0 0 4 .   T h e  E x te rn a l  A u d i to r s  c a n  

b e  a p p o in te d  fo r  a  p e r io d  l o n g e r  t h a n  o n e  y e a r  o n  

c o n d i t i o n  th a t  i t  i s  s t i p u la te d  i n  t h e  c o n t ra c t  t h a t  

c o n c u r re n c e  w i l l  b e  s o u g h t  a n n u a l l y  f r o m  th e  A G S A 

o r  t h e  A u d i to r -G e n e ra l  o f  S o u th  A f r i c a . ”  

A n d  –  y e s  I  t h in k  th a t  i s  t h e  o n l y  s e c t i o n  th a t  I  d id  n o t  m e n t io n  

C h a i r  i n  –  y e s .  10 

C H A IR P E R S O N :   Ye s  i n  t e rm s  o f  w h a t  t h e  C o m p a n y  S e c re ta r y ’s  

r e a c t i o n  to  t h e s e  c o n s e n s u s  w a s  th e n  –  t r y  –  t e l l  m e  a b o u t  t h a t  a t  t h e  

m e e t in g ?   Wa s  s h e  a m e n a b le ,  w a s  th e re  re s i s ta n c e  o r  s h e  w a s  g o in g  to  

re f l e c t  a n d  th e n  y o u  c o m e  b a c k  to  h e r  i n  d u e  c o u rs e ?  

M R  S O K O M B E L A :   C h a i r  I  –  w h e n  w e  g o t  t h e re  I  h a d  to  e x p la in  t h e  

ra t i o n a le .   Yo u  k n o w  b e c a u s e  I  t h in k  w h e n  w e  g o t  t h e re  I  t h in k  i n  t h e i r  

m in d  i t  w a s  –  t h e y  w e re  d r i v i n g  th e  t r a n s fo rm a t io n a l  a g e n d a  y o u  k n o w  

b y  a p p o in t i n g  a  b la c k  f i rm .   O f  w h ic h  a t  t h e  t im e  a l s o  I  d id  t e l l  t h e m  a s  

w e l l  t h a t  n o ,  n o ,  i t  i s  f i n e  w e  s h a re  th e  s a m e  s e n t im e n ts  h o w e v e r  w h e n  

y o u  s e e k in g  to  d o  th a t  y o u  g o t  t o  e n s u re  th e n  th a t  y o u  fo l l o w  th e  d u e  20 

p ro c e s s  a n d  th e n  th e  a p p o in tm e n t  a s  w e l l  i s  d o n e  in  t e rm s  o f  y o u r  

p o l i c i e s  a n d  p ro c e d u re s .   A n d  a l s o  th e  i s s u e  o f  –  f o r  t h e m  to  s a y  th e y  

a re  u t i l i s i n g  th e  2 0 11  p ro c u re m e n t  p ro c e s s  w a s  –  i t  –  I  e x p la in e d  i t .  

C H A IR P E R S O N :   I t  w a s  n o t  i n  o rd e r?  

M R  S O K O M B E L A :   I t  w a s  n o t  i n  o rd e r.  
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C H A IR P E R S O N :   H ’m m .  

M R  S O K O M B E L A :   H o w e v e r  a f t e r  I  e x p la in e d  th e y  u n d e rs to o d  a s  w e l l  

a n d  th e y  p ro m is e d  th a t  t h e y  a re  g o in g  to  b a c k  –  t a k e  th e  m a t te r s  b a c k  

to  t h e  B o a rd  fo r  r e c o n s id e ra t i o n .  

C H A IR P E R S O N :   T h a n k  y o u .  

A D V  M IC H A E L M B IK IWA :   T h a n k  y o u  C h a i r.   T h e re  i s  a  res p o n s e  f r o m  

M s  K ib u u k a  i n  t h e  . . . ( i n te r v e n e s ) .  

C H A IR P E R S O N :   Ye s .  

A D V  M IC H A E L M B IK IWA :   I n  t h e  s a m e  f i l e  a t  p a g e  5 5 8 .   I t  i s  a  v e ry  

b r i e f  a n d  c u rs o ry  re s p o n s e .  10 

C H A IR P E R S O N :   J a .   W e  m a y  w e l l  d e a l  w i t h  i t  f o r  t h e  s a k e  o f  

c o m p le t i n g  . . . ( i n te r v e n e s ) .  

A D V  M IC H A E L M B IK IWA :   I n d e e d .  

C H A IR P E R S O N :   E v e ry th in g  c o n n e c te d  w i th  t h a t  m e e t in g .  

D V  M IC H A E L M B IK IWA :   Ye s .  

C H A IR P E R S O N :   5 5 8 ,  y o u  s a id ?  

A D V  M IC H A E L M B IK IWA :   5 5 8 .  

C H A IR P E R S O N :   J a .  

A D V  M IC H A E L M B IK IWA :   M r  S o k o m b e la ,  i t  i s  q u i t e  a  s h o r t  e -m a i l .   

W o u ld  y o u  j u s t  m in d  re a d in g  th a t  i n to  t h e  re c o rd ?  20 

M R  S O K O M B E L A :   T h a n k  y o u  C h a i r.   T h e  e -m a i l  f r o m  M s  R u th  K ib u u k a  

re a d s  a s  fo l l o w s :  

“D e a r  P o la n i ,  t h a n k  y o u  fo r  t h e  m e e t in g  th i s  

a f t e rn o o n  a n d  fo r  t h e  v a lu a b le  i n p u t  y o u  h a v e  

p ro v id e d  i n  r e s p e c t  o f  t h e  a p p o in tm e n t  o f  o u r  
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E x te rn a l  A u d i to r s .   W e  w i l l  r e v ie w  o u r  p ro c e s s  i n  

c o n n e c t i o n  o f  t h e  c o n c e rn s  ra i s e d  a n d  re v e r t  a s  

s o o n  a s  p o s s ib le .   R e g a rd s ,  R u th  K ib u u k a . ”  

C H A IR P E R S O N :   T h a n k  y o u .  

A D V  M IC H A E L M B IK IWA :   I f  w e  c a n  re tu rn  t o  y o u r  a f f i d a v i t  a t  p a g e  2 3 .   

T h a t  i s  i n  D D 2 0 A a n d  y o u  h a d  to ld  u s  th a t  t h e  N e w  B o a rd  R e s o lu t i o n  

h a d  b e e n  s u b m i t t e d  to  t h e  A G .   C a n  y o u  te l l  u s  w h a t  v ie w  th e n  th e  A G  

to o k ?  

C H A IR P E R S O N :   W e l l  l e t  u s  f i r s t  h e a r  –  l e t  u s  f i r s t  d e a l  w i t h  t h e  

c o n te n t  o f  w h a te v e r  h e  re c e i v e d  to  s e e  w h e th e r  i t  –  i n  h i s  v ie w  –  10 

s u f f i c i e n t l y  a d d re s s e d  h i s  c o n c e rn s .  

M R  S O K O M B E L A :   T h a n k  y o u  C h a i r.  

C H A IR P E R S O N :   I  t a k e  i t  t h a t  w h a t  y o u  w e re  te l l i n g  m e  a b o u t  s ta r t i n g  

f r o m  th e  b o t to m  o f  p a g e  2 2 .   T h e  –  w h a t  y o u  w e re  s e n t  t h e re  w o u ld  t a l k  

t o  w h a t  t h e  B o a rd  h a d  d e c id e d  to  d o  i n  o rd e r  t o  a d d re s s  y o u r  c o n c e rn s .  

M R  S O K O M B E L A :   T h a n k  y o u  C h a i r.  

C H A IR P E R S O N :   Ye s .   S o  th a t  i s  w h a t  I  w a n t  t o  h e a r.   T h e y  s e n t  y o u  

s o m e th in g .   Yo u  lo o k e d  a t  i t .   Yo u  w e re  h a p p y  th a t  i t  a d d re s s e d  th e  

c o n c e rn s  o r  y o u  w e re  s t i l l  n o t  h a p p y.   T h a t  i s  w h a t  I  a m  lo o k in g  fo r.  

M R  S O K O M B E L A :   T h a n k  y o u  v e ry  m u c h  C h a i r.   C h a i r,  o n  th e  1 4 t h  20 

o f  D e c e m b e r  2 0 1 5  w h a t  t h e n  S A A s e n t  u s  w a s  th e n  th e  e x c e rp t  o f  t h e  

d ra f t  m in u te s  o f  t h e  B o a rd  M e e t in g .   T h e  n u m b e r  o f  t h o s e  d ra f t  m in u te s  

i s  N u m b e r  2 0 1 5 /2 0 1 7  h e ld  o n  9  D e c e m b e r  2 0 1 5 .   C h a i r,  i n  t h o s e  –  i n  

t h a t  e x c e rp t  o f  t h e  d ra f t  m in u te s  w h a t  t h e n  S A A re c o rd e d  a s  a  

re s o lu t i o n  i s  r e a p p o in tm e n t  o f  P w C /N k o n k i  I n c o rp o ra t i o n  o n  a  5 0 /5 0  
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w o rk lo a d  s p l i t  a n d  s u b je c t  t o  t h e  c o n c u r re n c e  o f  t h e  A u d i to r -G e n e ra l  o f  

S o u th  A f r i c a  a n d  a l s o  a c c o m p a n y in g  th a t  C h a i r  i s  a  l e t t e r  t h a t  –  b y  th e  

C o m p a n y  S e c re ta ry  t h a t  –  t h e  l e t t e r  w a s  11  D e c e m b e r  2 0 1 5 .  

W h e re  th e n  th a t  l e t t e r  i s  i n fo rm in g  th e  A u d i to r -G e n e ra l  o f  

S o u th  A f r i c a  o f  t h e  B o a rd ’s  R e s o lu t i o n  to  re a p p o in t  P w C /N k o n k i  a s  j o in t  

A u d i to r s  f o r  t h e  2 0 1 5 /2 0 1 6  f i n a n c ia l  y e a r.   T h a t  l e t t e r  C h a i rp e rs o n  w a s  

a c c o m p a n ie d  b y  t h e  c o n s u l t a t i o n  c h e c k l i s t  a n d  a  c o p y  o f  t h a t  c h e c k  –  o f  

t h e  l e t t e r  i s  a t t a c h e d  a s  A n n e x u re  P S 2 3 .  

T h e  c o n s u l ta t i o n  c h e c k l i s t  C h a i rp e rs o n  i s  a  c h e c k l i s t  t h a t  i s  

i n  o u r  a u d i t  d i r e c t i v e  w h e re  th e  e n t i t i e s  n e e d s  to  f i l l  i t  a n d  s ig n  i t .   S o  10 

t h a t  t h e y  c a n  s e n d  i t  t o  u s  t o  s e e  i f  t h e y  c o m p l i e d  w i th  t h e  a p p o in tm e n t  

p ro c e s s .  

C H A IR P E R S O N :   S o  th a t  c h e c k l i s t  i s  d i f f e re n t  f r o m  th e  c h e c k l i s t  w e  

d e a l t  w i t h  e a r l i e r?  

M R  S O K O M B E L A :   I t  i s  . . . ( i n te r v e n e s ) .  

C H A IR P E R S O N :   T h a t  i s  s e n t  t o  t h e  A G ’s  O f f i c e  a t  t h e  e n d  o f  t h e  

a u d i t i n g  p ro c e s s .  

M R  S O K O M B E L A :   T h a t  –  t h e  c h e c k l i s t  t h a t  w e  d e a l t  w i t h  e a r l i e r  

C h a i rp e rs o n  i s  a  c h e c k l i s t  t h a t  t h e  E x te rn a l  A u d i to r s  w h e n  th e y  s ig n  th e  

a u d i t  r e p o r t  –  a f t e r  t h e y  s ig n e d  th e  a u d i t  r e p o r t  . . . ( i n te r v e n e s ) .  20 

C H A IR P E R S O N :   H ’m m .  

M R  S O K O M B E L A :   O r  t h e y  f i n i s h  t h e  a u d i t  r e p o r t .   T h e  a u d i t  p a r tn e r  

w o u ld  s ig n  –  w o u ld  f i l l  i t  i n  a n d  s e n d  i t  t o  u s .   W e  h a v e  n o t  d e a l t  t h e n  

w i th  t h e  c h e c k l i s t  t h a t  t h e  e n t i t i e s  h a v e  –  th a t  n e e d s  to  f i l l  i t  i n .   

H o w e v e r  w i th  y o u r  i n d u lg e n c e  C h a i r  m a y b e  w e  c a n  g o  to  t h e  a u d i t  
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d i re c t i v e .   S o  th a t  m a y b e  I  c a n  d e m o n s t ra te  i n  t e rm s  o f  h o w  th e  

c h e c k l i s t  l o o k s  l i k e .  

C H A IR P E R S O N :   W e l l  a t  t h i s  s ta g e  I  j u s t  w a n te d  to  c o n f i rm  th a t  t h e  

c h e c k l i s t  t h a t  y o u  w e re  re fe r r i n g  to  s a y  th e y  s e n t  i t  t o  y o u .   I s  d i f f e re n t  

f r o m  th e  c h e c k l i s t  t h a t  w e  d i s c u s s e d  e a r l i e r.  

M R  S O K O M B E L A :   Ye s  C h a i r.  

C H A IR P E R S O N :   I s  t h a t  c o r re c t?  

M R  S O K O M B E L A :   I t  i s  d i f f e re n t  C h a i r.  

C H A IR P E R S O N :   O k a y.   A l r i g h t .   T h e n  w h e th e r  w e  d e a l  –  w e  g o  to  t h e  

d i r e c t i v e  n o w  o r  l a te r.   I  l e a v e  th a t  t o  M r  M b ik iw a .  10 

A D V  M IC H A E L M B IK IWA :   W e  c a n  c e r ta in l y  g o  th e re  n o w.  

C H A IR P E R S O N :   J a .  

M R  S O K O M B E L A :   O k a y.  

A D V  M IC H A E L M B IK IWA :   H ’m m .  

C H A IR P E R S O N :   O k a y.  

A D V  M IC H A E L M B IK IWA :   I t  i s  i n  t h e  s a m e  f i l e  a s  y o u r  a f f i d a v i t .   I t  i s  

a t  p a g e  1 4 1 .  

M R  S O K O M B E L A :   I t  i s  A n n e x u re  E .  

A D V  M IC H A E L M B IK IWA :   I n d e e d .  

C H A IR P E R S O N :   A n n e x u re  E ?  20 

M R  S O K O M B E L A :   Ye s .   I  t h in k  s o .  

A D V  M IC H A E L M B IK IWA :   T h a t  i s  a t  p a g e  1 6 6 .  

M R  S O K O M B E L A :   1 6 6 .  

C H A IR P E R S O N :   O k a y.   Ye s .   T h a n k  y o u .  

A D V  M IC H A E L M B IK IWA :   I t  i s  A n n e x u re  E  to  t h e  d i r e c t i v e .  
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C H A IR P E R S O N :   H ’m m .   Ye s .   P a g e  1 6 6 .  

M R  S O K O M B E L A :   Ye s  C h a i r.  

C H A IR P E R S O N :   I s  i t  t h e  c o r re c t  o n e ?  

M R  S O K O M B E L A :   Ye s  C h a i r.   I t  i s  t h e  c o r re c t  o n e .   H o w e v e r  i n  t h e  

a n n e x u re  i t s e l f  t h e re  i s  a  s e c t i o n  th a t  d e a ls  w i t h  t h e  i n i t i a l  a p p o in tm e n t  

a n d  o h  th e re  i s  a  s e c t i o n  th a t  d e a ls  w i t h  t h e  re a p p o in tm e n t .   T h e  

s e c t i o n  th a t  d e a ls  w i th  t h e  re a p p o in tm e n t  i s  o n  p a g e  1 6 9 .  

C H A IR P E R S O N :   Ye s .  

A D V  M IC H A E L M B IK IWA :   I n d e e d .  

M R  S O K O M B E L A :   Ye s  C h a i r.   I f  y o u  l o o k  a t  t h e  c h e c k l i s t  i t s e l f .   T h e  10 

c h e c k l i s t  i s  t h i s  –  i t  i s  f o r  t h e  re a p p o in tm e n t  o f  t h e  a u d i t  f i rm  a n d  i t  

r e f l e c t s  t h e  i n fo rm a t io n  th a t  t h a t  n e e d s  to  b e  s u p p l i e d  –  t h a t  n e e d s  to  

b e  s u b m i t t e d  v ia  t h e  e -m a i l  t o  s e c t i o n 4 @ h s a .c o .z a .   T h e re  i s  a  

c h e c k l i s t  t h e re  C h a i rp e rs o n  w h e re  th e  n a m e  o f  t h e  a u d i t  f i rm ,  t h e  

a d d re s s  a n d  c o n ta c t  d e ta i l s ,  e n g a g e m e n t  –  t h e  n a m e  o f  t h e  

e n g a g e m e n t  p a r tn e r,  t h e  f i n a n c ia l  y e a rs  p re v io u s l y  a u d i te d  a re  n e e d e d .  

T h e re  i s  a l s o  d e ta i l s  o f  t h e  A u d i t  C o m m i t te e ’s  a s s e s s m e n t  o f  

t h e  e f f e c t i v e n e s s  a n d  e f f i c i e n c y  o f  t h e  p e r fo rm a n c e  o f  E x te rn a l  A u d i to r s  

i n c lu d in g  IR B A’s  v ie w  –  re v ie w  re s u l t s .   T h e re  i s  a l s o  d e ta i l s  o f  

s i g n i f i c a n t  d i s a g re e m e n ts  b e tw e e n  th e  E x te rn a l  A u d i to r s  a n d  20 

a c c o u n t in g  a u th o r i t y  o r  t h e  B o a rd  d u r in g  th e  p re c e d in g  f i n a n c ia l  y e a r,  i f  

a n y.  

W e  –  th e re  i s  a l s o  d e ta i l s  t h a t  i n  –  t h e y  w e re  re q u e s te d  to  

i n d i c a te  a n y  m a t te r  t h a t  m a y  i n f l u e n c e  a  d e c i s io n  re g a rd in g  th e  

i n d e p e n d e n c e  o b je c t i v i t y  o r  p e rc e i v e d  i n d e p e n d e n c e  o f  t h e  A u d i to r s  
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a n d  w e  a l s o  n e e d  in fo rm a t io n  th e re  C h a i r  t h a t  w e  n e e d  th e  n a m e  o f  t h e  

p a r tn e r  i n  c h a rg e  fo r  t h e  a u d i t  o f  t h e  y e a r  –  o f  t h e  l a s t  f i v e  y e a rs .  

W e  ju s t  w a n te d  to  k n o w  w h e th e r  t h e  a u d i t  p a r tn e r  w a s  th e  

s a m e  o r  i t  w a s  d i f f e re n t  p a r tn e rs  a n d  a l s o  i n  n u m b e r  11  th e re  

C h a i rp e rs o n .   W e  w o u ld  n e e d  th e  n a m e  o f  t h e  S e n io r  A u d i t  M a n a g e r  i n  

c h a rg e  o f  t h e  a u d i t  f o r  t h e  l a s t  f i v e  y e a rs  a s  w e l l .   O n  th e  n e x t  p a g e  

C h a i r  t h a t  i s  w h e re  w e  n e e d  i n fo rm a t io n  re g a rd in g  th e  c o s t  o f  a u d i t  a n d  

n o n e  a u d i t  s e rv i c e s  p ro v id e d  b y  th e  a u d i t  f i rm  d u r in g  th e  l a s t  t h re e  

y e a rs .  

C h a i r,  y o u  re m e m b e r  e a r l i e r  o n  w e  ta l k e d  a b o u t  t h e  i s s u e  o f  10 

n o n -a u d i t  s e rv i c e s .   T h i s  i s  w h e re  th e n  w e  a l s o  l o o k  w h e th e r  m a y b e  a re  

th e y  –  i s  i t  –  a re  t h e s e  fe e s  i n  c o m p a r i s o n  w i th  t h e  a u d i t  f e e s  v e ry  

h ig h .   T h a t  i s  w h e re  w e  d o  th a t  a s s e s s m e n t .   W h e th e r  t h e n  th e y  w i l l  b e  

i n d e p e n d e n t  o r  n o t .   S o  i n  e s s e n c e  th i s  i s  h o w  th e n  th e  c h e c k l i s t  f o r  

t h e  re a p p o in tm e n t  t h e n  o f  t h e  A u d i to r s  l o o k s  l i k e .  

C H A IR P E R S O N :   A n d  i t  i s  t h e  a u d i t  f i rm  th a t  c o m p le te s  i t ?  

M R  S O K O M B E L A :   N o  C h a i r.   I t  i s  t h e  e n t i t y.  

C H A IR P E R S O N :   I t  i s  t h e  e n t i t y ?  

M R  S O K O M B E L A :   T h e  e n t i t y.   W h e n  th e  e n t i t y  t h e n  i s  a p p o in t i n g  

. . . ( i n te r v e n e s ) .  20 

C H A IR P E R S O N :   J a .  

M R  S O K O M B E L A :   T h e  E x te rn a l  A u d i to r s .   T h e y  a re  re q u i re d  to  f i l l  i n  

t h i s  c h e c k l i s t .  

C H A IR P E R S O N :   O h .   S o  th e  a u d i t e e  . . . ( i n te r v e n e s ) .  

M R  S O K O M B E L A :   Ye s .  
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C H A IR P E R S O N :   S u p p l i e s  t h i s  c h e c k l i s t  a n d  th e  A u d i to r s  a t  t h e  e n d  o f  

t h e  a u d i t i n g  p ro c e s s  w h e n  th e y  h a v e  s ig n e d  th e i r  r e p o r t .   S u p p ly  a  

d i f f e re n t  c h e c k l i s t  t o  t h e  A u d i to r -G e n e ra l .  

M R  S O K O M B E L A :   A b s o lu te l y  C h a i r.  

C H A IR P E R S O N :   O k a y.  

A D V  M IC H A E L M B IK IWA :   T h a n k  y o u .   I f  w e  c a n  re tu rn  to  y o u r  a f f i d a v i t  

M r  S o k o m b e la .   W e  w e re  a t  p a g e  23  a n d  y o u  h a d  ju s t  t o ld  u s  t h a t  t h e  

C o m p a n y  S e c re ta ry  h a d  s u b m i t t e d  th i s  l e t t e r  a n d  i n fo rm e d  th e  A G  o f  

t h e  B o a rd  R e s o lu t i o n .   C a n  y o u  n o w  te l l  u s  w h a t  t h e  –  w h a t  v ie w  th e  A G  

to o k  i n  r e s p o n s e  to  re c e ip t  o f  t h a t?  10 

M R  S O K O M B E L A :   T h a n k  y o u  C h a i r.   U p o n  th e n  re c e i v in g  th i s  f u r th e r  –  

t h i s  i n fo rm a t io n .  W e  a s s u m e d  th e n  th a t  t h e  B o a rd  h a s  re s c in d e d  th e i r  

d e c i s io n  to  a p p o in t  N k o n k i  a s  i t s  s o le  A u d i to r s .   A s  th e y  n o w  h a v e  

a p p o in te d  P w C /N k o n k i  a s  j o in t  A u d i to r s  a n d  w e  th e n  s a id  t h e n  b a s e d  

th e n  o n  o u r  a s s e s s m e n t .  

T h e n  in a s m u c h  a s  th e  a p p o in tm e n t  p ro c e s s  w a s  d o n e  in  2 0 11  

h o w e v e r  t h e n  i t  i s  –  t h e re  i s  n o th in g  th a t  h a s  c h a n g e d .   W e  d id  n o t  s e e  

a n y  re a s o n s  o n  o u r  s id e  to  o b je c t .   N o t  t o  c o n c u r  w i th  t h a t  a n d  th e n  w e  

re c o m m e n d e d  th e n  th a t  t h e  A u d i to r -G e n e ra l  c a n  c o n c u r  w i t h  t h e  

a p p o in tm e n t .  20 

A D V  M IC H A E L M B IK IWA :   T h a n k  y o u  a n d  i t  w a s  o n  th a t  b a s i s  t h a t  P w C  

a n d  N k o n k i  w e re  th e n  a p p o in te d  a s  th e  j o in t  A u d i to r s  . . . ( i n te r v e n e s ) .  

M R  S O K O M B E L A :   A b s o lu te l y  C h a i r.  

A D V  M IC H A E L M B IK IWA :   F o r  t h e  2 0 1 5 /2 0 1 6  . . . ( i n te r v e n e s ) .  

M R  S O K O M B E L A :   A b s o lu te l y  C h a i r.  
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A D V  M IC H A E L M B IK IWA :   F in a n c ia l  y e a r.   I  w o u ld  l i k e  n o w  to  g e t  i n to  

t h e  y e a r  t h a t  t h e  A G  to o k  o v e r  t h e  S A A a u d i t .  

C H A IR P E R S O N :   B e fo re  th a t  a re  y o u  a b le  t o  t e l l  m e  w h e n  e x a c t l y  t h e  

A u d i to r -G e n e ra l ’s  O f f i c e  c a m e  to  t h e  c o n c lu s io n  th a t  i t  –  i t s  

u n d e rs ta n d in g  o f  w h a t  i t s  o b l i g a t i o n s  w e re  i n  r e g a rd  to  e x te n s io n s  o r  

r e n e w a ls .   A re  y o u  a b le  t o  t e l l  m e  w h e n  i t  w a s  th a t  t h e  A u d i to r -

G e n e ra l ’s  O f f i c e  c h a n g e d  i t s  m in d  a n d  s a id ,  n o  a c tu a l l y  w e  w e re  –  w e  

a re  o b l i g e d  i f  i t  i s  r e n e w a ls  o r  e x te n s io n s  to  s a t i s f y  o u rs e l v e s  o r  t o  

h a v e  a  l o o k  –  t o  d o  a  h ig h  l e v e l  . . . ( i n te r v e n e s ) .  

M R  S O K O M B E L A :   Ye s  C h a i r.  10 

C H A IR P E R S O N :   C o n s id e ra t i o n .  

M R  S O K O M B E L A :   Ye s  C h a i r.  

C H A IR P E R S O N :   I f  t h a t  i s  w h a t  i t  i s  o f  w h e th e r  t h e re  h a s  b e e n  

c o m p l ia n c e  e a c h  y e a r.  

M R  S O K O M B E L A :   A b s o lu te l y  C h a i r.   C h a i r,  I  t h i n k  I  h a d  –  d u r in g  th e  

l u n c h  t im e  I  h a d  a  c o n v e rs a t i o n  w i th  m y  –  w i th  

A d v o c a te  M a r i s s a  B e z u id e n h o u t  w h o  i s  o u r  -  o u r  c o rp o ra te  l a w y e r.   Yo u  

k n o w,  b e c a u s e  I  w a s  –  I  j u s t  w a n te d  to  f i n d  o u t  t h i s  t h in g  o f  t h e  

o b l i g a t i o n .  

W h e th e r  w e  re a l l y  o b l i g a te d  to  l o o k  a t  w h e th e r  t h e y  fo l l o w e d  20 

t h e  S u p p ly  C h a in  M a n a g e m e n t  P o l i c y  o r  i t  w a s  j u s t  a  p ro c e s s  o n  o u r  

s id e .   To  s a y  w e  a re  g o in g  to  l o o k  a t  i t  a n d  w h a t  s h e  a d v i s e d  m e  o n  th a t  

w a s  th a t  w e  w e re  n o t  o b l i g a te d  to  l o o k  a t  w h e th e r  t h e n  th e y  c o m p l i e d  

w i th  t h e  S u p p ly  C h a in  M a n a g e m e n t  P o l i c y  i n a s m u c h  a s  i n  o u r  a u d i t  

d i r e c t i v e  w e  h a v e  a c tu a l l y  p u t  t h e re  t o  s a y  w h a t  w e  a re  g o in g  to  c h e c k  
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a n d  I  c a n n o t  r e m e m b e r  C h a i r  w h ic h  y e a r  w e  h a v e  p u t  i t .  

W e  h a v e  d e c id e d  to  p u t  i t  i n  o u r  a u d i t  d i r e c t i v e  t o  s a y  w e  a re  

g o in g  to  c h e c k  i t  a s  p a r t  o f  t h e  p ro c e s s ,  b u t  I  t h in k  i t  i s  s o m e w h e re  

a ro u n d  2 0 1 5 /2 0 1 6 /2 0 1 7 .   I n  2 0 1 7  d e f i n i t e l y  i t  i s  t h e re  i n  t h e  d i r e c t i v e ,  

b u t  I  t h in k  i t  i s  s o m e w h e re  2 0 1 5 /2 0 1 6  w h e n  w e  d e c id e d  to  s a y  a s  p a r t  

o f  o u r  p ro c e s s e s  w e  a re  g o in g  to  l o o k  a t  i t .   T h a n k  y o u .  

C H A IR P E R S O N :   W e l l  I  a m  m o re  i n te re s te d  i n  y o u r  u n d e rs ta n d in g  

. . . ( i n te r v e n e s ) .  

M R  S O K O M B E L A :   H ’m m .  

C H A IR P E R S O N :   A s  o p p o s e d  to  a n y  u n d e rs ta n d in g  b y  y o u r  l e g a l  10 

a d v is o rs .  

M R  S O K O M B E L A :   H ’m m .  

C H A IR P E R S O N :   S o  I  a m  m o re  i n te re s te d  i n  y o u r  u n d e rs ta n d in g  o v e r  

t h e  y e a rs .  

M R  S O K O M B E L A :   Ye s .  

C H A IR P E R S O N :   W h e th e r  t h e  u n d e rs ta n d in g  w a s  r i g h t  o r  w ro n g  i s  

s o m e th in g  e l s e ,  b u t  y o u r  o w n  u n d e rs ta n d in g  a n d  I  u n d e rs to o d  y o u  s o  

fa r  a n d  y o u  a re  g o in g  to  t e l l  m e  i f  I  m is u n d e rs to o d  y o u .   I  u n d e rs to o d  

y o u  s o  fa r  t o  s a y  th a t  y o u r  u n d e rs ta n d in g ,  a n d  I  a m  n o w  ta l k in g  a b o u t  

t h e  o f f i c e  o f  t h e  A u d i to r -G e n e ra l ,  f o r  a  c e r ta in  n u m b e r  o f  y e a rs  w a s  th a t  20 

t h e re  w a s  n o  o b l i g a t i o n  fo r  y o u  –  f o r  t h e re  t o  b e  c o m p l ia n c e  e v e ry  y e a r  

o r  f o r  y o u  to  l o o k  d e e p  in to  t h a t ,  b u t  t h a t  f r o m  a  c e r ta in  t im e  y o u  

c h a n g e d  y o u r  v ie w  a b o u t  t h a t  a n d  s ta r te d  d o in g  th in g s  d i f f e re n t l y.   I s  

m y  u n d e rs ta n d in g  c o r re c t?  

M R  S O K O M B E L A :   A b s o lu te l y  C h a i r.  
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C H A IR P E R S O N :   J a .  

M R  S O K O M B E L A :   A b s o lu te l y.  

C H A IR P E R S O N :   A n d  a t  t h i s  s ta g e  y o u  j u s t  r e m e m b e r  t h a t  m a y b e  2 0 1 5  

–  d u r in g  th e  2 0 1 5 /2 0 1 6  f i n a n c ia l  y e a r  i t  m a y  b e  th a t  t h a t  i s  w h e n  th e  

c h a n g e  h a p p e n e d ?  

M R  S O K O M B E L A :   A b s o lu te l y  C h a i r.  

C H A IR P E R S O N :   O k a y.   T h a n k  y o u .  

M R  S O K O M B E L A :   A b s o lu te l y.  

A D V  M IC H A E L M B IK IWA :   T h a n k  y o u  C h a i r.   M r  S o k o m b e la ,  I  w o u ld  

l i k e  t o  m o v e  to  t h e  a u d i t  t h a t  t h e  A u d i to r -G e n e ra l  d id  o f  S A A in  t h e  10 

2 0 1 6 /2 0 1 7  y e a r.   B e fo re  w e  g e t  t o  t h a t  c a n  y o u  j u s t  b r i e f l y  t e l l  m e  y o u r  

u n d e rs ta n d in g  o f  t h e  a u d i t  f r o m  2 0 11  to  2 0 1 2 .   S o r r y.   2 0 11 /2 0 1 2  to  

2 0 1 5 /2 0 1 6 .   I  a m  ta l k in g  a b o u t  t h e  f i n a n c ia l  y e a rs  h e re .  

W h a t  w a s  th e  o v e ra l l  a u d i t  o p in io n  e x p re s s e d  b y  P w C  a n d  

N k o n k i  o v e r  t h o s e  y e a rs ?  

M R  S O K O M B E L A :   C h a i r,  t h e  a u d i t  o p in io n  th a t  w a s  e x p re s s e d  b y  

N k o n k i  a n d  P w C  in  t h o s e  y e a rs  w a s  u n q u a l i f i e d  a u d i t  o p in io n  w i th  n o  

f i n d in g s .   T h e  A u d i to r -G e n e ra l  n o rm a l l y  r e fe r s  t o  t h a t  a s  a  c le a n  a u d i t  

o p in io n .   Ye s .   S o  th a t  i s  m y  u n d e rs ta n d in g  o f  t h e  a u d i t  o u tc o m e s .  

A D V  M IC H A E L M B IK IWA :   T h a n k  y o u .   J u s t  f o r  l a y  p e o p le .   C a n  y o u  20 

t e l l  u s  w h a t  t h a t  m e a n s ?   W h a t  i s  a  c le a n  a u d i t?   W h a t  d o e s  a n  

u n q u a l i f i e d  a u d i t  m e a n ?  

C H A IR P E R S O N :   J a .   M a y b e  h e  s h o u ld  s ta r t  w i t h  q u a l i f i e d  a n d  

u n q u a l i f i e d ,  b e c a u s e  s o m e t im e s  I  t h in k  I  u n d e rs ta n d  i t ,  b u t  s o m e t im e s  I  

t h in k  I  c o n fu s e  i t ,  b e c a u s e  I  t h in k  w h e n  i t  i s  –  w h e n  y o u  s a y  q u a l i f i e d  to  
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s o m e b o d y  l o o k in g  a t  t h e  E n g l i s h  l a n g u a g e .   T h in k s  th a t  i s  a  g o o d  th in g .   

I t  i s  q u a l i f i e d  a n d  i f  y o u  s a y  u n q u a l i f i e d .  

I t  i s  l i k e  i t  i s  a  b a d  th in g .   I t  i s  a n  u n q u a l i f i e d  te a c h e r  o r  

s o m e th in g  e l s e .   S o  j u s t  m a k e  s u re  th a t  I  d o  n o t  c o n fu s e  th e m .  

M R  S O K O M B E L A :   J a .   J a .   I t  i s  u n d e rs ta n d a b le  C h a i r.   I t  i s  v e ry  –  i t  i s  

q u i t e  f u n n y  w h e n  y o u  l o o k  a t  i t  l i t e ra l l y,  b u t  I  t h in k  m a y b e  i f  I  m a y  

e x p la in  t h e  a u d i t  o p in io n s  i n  t e rm s  o f  h o w  -  h o w  th e y  a re .   Yo u  –  th e  

a u d i t i n g  s ta n d a rd s  h a v e  g o t  a n  a u d i t  o p in io n  th a t  i s  a n  u n q u a l i f i e d  

a u d i t  o p in io n .  

W h a t  t h e n  th a t  a u d i t  o p in io n  C h a i r  m e a n s  i s  t h a t  t h e  f i n a n c ia l  10 

s ta te m e n ts  o f  t h a t  e n t i t y  a re  f r e e  f r o m  m a te r ia l  m is s ta te m e n ts  w h e th e r  

c a u s e d  b y  f r a u d  o r  e r ro r.   S o  i t  m e a n s  th e n  th a t  . . . ( i n te r v e n e s ) .  

C H A IR P E R S O N :   I t  s a y s  th e y  a re  g o o d ?  

M R  S O K O M B E L A :   I t  s a y s  th e y  a re  g o o d .  

C H A IR P E R S O N :   H ’m m .   H ’m m .  

M R  S O K O M B E L A :   M e a n in g  th a t  t h e n  th e  g o v e rn a n c e  p ro c e s s e s  a re  –  

t h e re  i s  n o  m a te r i a l  i s s u e s  th a t  h a v e  b e e n  . . . ( i n te r v e n e s ) .  

C H A IR P E R S O N :   H ’m m .  

M R  S O K O M B E L A :   I d e n t i f i e d .  

C H A IR P E R S O N :   H ’m m .  20 

M R  S O K O M B E L A :   S o  th e re  i s  n o th in g  th a t  c a m e  to  t h e  A u d i to r  t h a t  

c a n  -  c a n  i n d i c a te  th a t  t h e re  w a s  a  p ro b le m .   S o  th a t  w i l l  b e  th e  

. . . ( i n te r v e n e s ) .  

C H A IR P E R S O N :   U n q u a l i f i e d ?  

M R  S O K O M B E L A :   A n  u n q u a l i f i e d  a u d i t  o p in io n .  
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C H A IR P E R S O N :   S o  w e  la y  p e o p le  s h o u ld  n o t  p lac e  a  l o t  o f  e m p h a s is  

o n  u n q u a l i f i e d ?  

M R  S O K O M B E L A :   A b s o lu te l y  C h a i r.  

C H A IR P E R S O N :   O k a y.  

M R  S O K O M B E L A :   A b s o lu te l y  C h a i r.  

C H A IR P E R S O N :   J a .   S o  th e  o n e  th a t  s e e m s  to  b e  b a d  i s  a c tu a l l y  t h e  

g o o d  o n e ?  

M R  S O K O M B E L A :   Ye s .   Ye s .   I t  i s  a  g o o d  o n e ,  C h a i r.   I t  i s  a  g o o d  o n e .  

C H A IR P E R S O N :   O k a y.   A l r i g h t .  

M R  S O K O M B E L A :   Ye s .  10 

C H A IR P E R S O N :   A n d  th e n  q u a l i f i e d .  

M R  S O K O M B E L A :   C h a i r  . . . ( i n te r v e n e s ) .  

C H A IR P E R S O N :   I t  w o u ld  b e  o p p o s i t e  o f  t h a t?  

M R  S O K O M B E L A :   Ye s .   C h a i r,  t h e  q u a l i f i e d  a u d i t  o p in io n  i s  w h e n  u p o n  

a u d i t i n g  t h e  f i n a n c ia l  s ta te m e n ts  o f  a  p a r t i c u la r  e n t i t y.   W e  f i n d  o u t  t h a t  

w e  a re  –  a s  A u d i to r s  w e  a re  h a p p y  w i th  e v e ry th in g  e x c e p t  f o r  –  i n  t h e  

e x c e p t  f o r  w e  w i l l  s a y  w e  a re  h a p p y  w i th  t h e  f i n a n c ia l  s ta te m e n ts  

e x c e p t  f o r  a s s e ts .  

S o  th a t  w i l l  b e  th e n  a  q u a l i f i e d  a u d i t  o p in io n ,  b e c a u s e  w e  a re  

s a y in g ,  j a .   Yo u r  f i n a n c ia l  s ta te m e n ts  a re  g o o d ,  b u t  a s s e ts  a re  n o t  20 

g o o d .  

C H A IR P E R S O N :   Ye s .   Ye s .  

M R  S O K O M B E L A :   T h e n  th a t  i s  g o in g  b e  th e n  a  q u a l i f i e d  a u d i t  o p in io n .  

C H A IR P E R S O N :   O h .   S o  m a y b e  th e  b e s t  t h in g  i s  t o  s ta r t  w i t h  t h e  

q u a l i f i e d  o n e .  
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M R  S O K O M B E L A :   Ye s .  

C H A IR P E R S O N :   To  s a y  i f  y o u  h a d  n o  c o n s e n t  –  c o n c e rn s  a t  a l l  i t  

w o u ld  j u s t  b e  a n  o p in io n ?  

M R  S O K O M B E L A :   A g o o d  o p in io n .  

C H A IR P E R S O N :   J a  a n d  i f  i t  i s  j u s t  a n  o p in io n  i t  i s  a  g o o d  o p in io n ,  

b e c a u s e  y o u  h a v e  s o m e  c o n c e rn s  y o u  h a v e  to  q u a l i f y  y o u r  v ie w  o f  i t  

. . . ( i n te r v e n e s ) .  

M R  S O K O M B E L A :   A b s o lu te l y.   A b s o lu te l y.  

C H A IR P E R S O N :   A n d  w h e n  y o u  th e n  s a y  u n q u a l i f i e d  y o u  m e a n  i t  i s  a  

g o o d  o n e  w i th o u t  a n y  h e s i t a t i o n ?  10 

M R  S O K O M B E L A :   A b s o lu te l y  C h a i r.  

C H A IR P E R S O N :   O k a y.    

M R  S O K O M B E L A :   W i th o u t  . . . ( i n te r v e n e s ) .  

C H A IR P E R S O N :   M a y b e  w i th o u t  a n y  h e s i t a t i o n  i s  n o t  a c c u ra te ,  b u t  

f r o m  a n  A u d i to r ’s  p o in t  o f  v i e w  th a t  i s  t h e  b e s t  t h a t  a n y  e n t i t y  c a n  g e t  i f  

i t  i s  u n q u a l i f i e d ?  

M R  S O K O M B E L A :   Ye s  C h a i r  a n d  a l s o  I  t h in k  u s  a s  A u d i to r s  a l s o  a re  

v e ry  c a re fu l  a l s o ,  b e c a u s e  I  t h in k  w h e n  –  I  t h in k  t h e  i s s u e  o f  a b s o lu te  

a s s u ra n c e  . . . ( i n te r v e n e s ) .  

C H A IR P E R S O N :   J a .  20 

M R  S O K O M B E L A :   I t  i s  a  v e ry  –  i t  i s  a  c o n c e p t  o n  o u r  s id e  th a t  w e  

a lw a y s  t r y  t o  c o m m u n ic a te  t h a t  a s  . . . ( i n te r v e n e s ) .  

C H A IR P E R S O N :   J a .  

M R  S O K O M B E L A :   A s  A u d i to r s  w e  d o  n o t  –  w e  n o t  p ro v id in g  a b s o lu te  

a s s u ra n c e .  
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C H A IR P E R S O N :   A b s o lu te  a  s u re ty,  j a .  

M R  S O K O M B E L A :   S o  w h a t  t h a t  m e a n s  C h a i rp e rs o n .   E v e n  th e  

u n q u a l i f i e d  a u d i t  o p in io n  i n  t h e  o p in io n  o f  t h e  A u d i to r  t h e re  a re  n o  

m a te r ia l  e r ro r s  o r  m a te r ia l  m is s ta te m e n ts .   T h e re  m a y  b e  e r ro r s ,  b u t  

t h e y  m a y  b e  b e lo w  a  c e r ta in  t h re s h o ld  o r  b e lo w  a  c e r ta in  m a te r i a l i t y  

a m o u n t .  

C H A IR P E R S O N :   Ye s .  

M R  S O K O M B E L A :   Ye s .  

C H A IR P E R S O N :   Ye s .   S o  th a t  i t  m ig h t  n o t  m e a n  i t  i s  a b s o lu te l y  c le a n ?  

M R  S O K O M B E L A :   A b s o lu te l y.  10 

C H A IR P E R S O N :   B u t  i n  t h e  o p in io n  o f  t h e  A u d i to r  i t  i s  m a te r i a l l y  f i n e ?  

M R  S O K O M B E L A :   A b s o lu te l y  C h a i r.  

C H A IR P E R S O N :   O k a y.  

M R  S O K O M B E L A :   A b s o lu te l y  C h a i r.  

A D V  M IC H A E L M B IK IWA :   A n d  j u s t  t o  f o l l o w  o n  f r o m  th a t  C h a i r.   Yo u  

s a y  m a te r ia l l y  f i n e .   Yo u  h a v e  m e n t io n e d  M r  S o k o m b e la  th a t  i t  i s  f r e e  o f  

m a te r ia l  m is s ta te m e n t .   W o u ld  t h a t  a l s o  m e a n  th a t  i t  i s  f r e e  o f  m a te r ia l  

f i n d in g s  a s  to  f o r  e x a m p le  n o n -c o m p l ia n c e  w i th  t h e  P F M A ?  

M R  S O K O M B E L A :   C h a i r,  i f  I  c a n  g e t  y o u r  i n d u lg e n c e  i n  t e rm s  o f  i n  t h e  

c o n te x t  o f  t h e  A u d i to r -G e n e ra l  i n  t e rm s  o f  t h e n  h o w  th e n  d o  w e  l o o k  20 

i n to  t h i s .   H o w  th e n  i n  t h e  a u d i t  o f f i c e  w e  h a v e  l o o k e d  i n to  t h i s  w a s  to  

s a y  w e  a re  g o in g  to  h a v e  c a te g o r ie s  o f  t h e s e  o p in io n s .   T h e  –  i n  t h e  

u n q u a l i f i e d  c a te g o ry  w e  h a v e  tw o  c a te g o r ie s  C h a i r.  

W e  a re  g o in g  to  h a v e  a  c a te g o ry  t h a t  w i l l  s a y  th e  f i n a n c ia l  

s ta te m e n ts  a re  u n q u a l i f i e d  w i th  n o  m a te r ia l  f i n d in g s  a n d  th e  re a s o n  w h y  
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w e  a re  d o in g  th a t  i n  t e rm s  o f  t h e  P u b l i c  A u d i t  A c t  t h e  A u d i to r -G e n e ra l  i s  

r e q u i re d  to  a u d i t  a n d  e x p re s s  a n  o p in io n  o n  th e  f i n a n c ia l  s ta te m e n ts .   

O n  p re d e te rm in e d  o b je c t i v e s  o r  p e r fo rm a n c e  in fo rm a t io n  a n d  a l s o  o n  

c o m p l ia n c e  w i th  l e g i s la t i o n .  

S o  i t  b e c o m e s  th e n  a  m a n d a to ry  re q u i re m e n t  t h e n  th a t  w e  

n e e d  to  o p in e  o n  th o s e  th re e  a re a s .   H o w e v e r  c u r re n t l y  w e  o n l y  e x p re s s  

a n  o p in io n  o n l y  o n  th e  f i n a n c ia l  s ta te m e n ts .   I n  t e rm s  o f  t h e  a u d i t  o f  

p e r fo rm a n c e  in fo rm a t io n  w e  o n ly  e x p re s s  a n  o p in io n  i n  t h e  M a n a g e m e n t  

re p o r t s .   W e  h a v e  n o t  e s c a la te d  e x p re s s in g  a n  o p in io n  i n  t h e  a u d i t  

r e p o r t .  10 

S o  w h a t  w e  d o  w e  w i l l  h a v e  a n  o p in io n  i n  t h e  M a n a g e m e n t  

re p o r t ,  b u t  w e  w i l l  t h e n  ta k e  o u t  s ig n i f i c a n t  f i n d in g s  th a t  w e  h a v e  

i d e n t i f i e d  a n d  e s c a la te  t h e m  to  t h e  a u d i t  r e p o r t .   S o  w i th  t h e  

c o m p l ia n c e  l e g i s la t i o n  w e  d o  n o t  p ro v id e  a n  o p in io n  a t  a l l .   W e  w i l l  j u s t  

h a v e  m a te r ia l  f i n d in g s  a n d  th o s e  m a te r ia l  f i n d in g s  a s  w e l l  w e  a l s o  

e s c a la te  t h e m  to  t h e  A u d i to r ’s  r e p o r t .  

S o  th e n  y o u  m a y  f i n d  o u t  t h e n  C h a i rp e rs o n  th a t  y o u  h a v e  g o t  

t h i s  a u d i t  o p in io n .   I t  i s  u n q u a l i f i e d ,  b u t  i t  h a s  g o t  t h e s e  s ig n i f i c a n t  

f i n d in g s  th a t  w e  h a v e  e s c a la te d  to  t h e  A u d i to r ’s  r e p o r t .   S o  i t  m a k e s  

th e n  th e  a u d i t  a l s o  n o t  n o w  –  n o t  t o  b e  g o o d .   A s  w e l l  n o w,  b e c a u s e  20 

i n a s m u c h  a s  y o u r  f i n a n c ia l  s ta te m e n ts  y o u  h a v e  p re p a re d  th e m  

p ro p e r l y.  

A t  s o m e  c a s e s ,  b e c a u s e  o f  t h e  c a p a c i t y  i s s u e s  i n  t h e  p u b l i c  

s e c to r.   W h a t  w e  e x p e r ie n c e  a s  th e  A u d i to r -G e n e ra l  i s  t h e  fa c t  t h a t  w e  

re c e i v e d  f i n a n c ia l  s ta te m e n ts  a s  w e l l  t h a t  h a v e  g o t  a  l o t  o f  e r ro r s .   S o  
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t h e n  w e  f i n d  th a t  t h e re  i s  a  l o t  o f  e f f o r t  t h a t  i s  d o n e  fo r  u s  t o  g e t  t h e m  

to  b e  c o r re c te d .   S o  w h a t  w e  n o rm a l l y  d o  th e n  w e  e s c a la te  t h a t  e f f o r t  t o  

t h e  a u d i t  r e p o r t  t o  s a y.  

I n a s m u c h  a s  y o u r  f i n a n c ia l  s ta te m e n ts  a re  o k a y,  b u t  w h e n  

y o u  g a v e  u s  th e y  w e re  n o t  o k a y.   S o  w e  w i l l  t h e n  g i v e  th e m  n o n -

c o m p l ia n c e  to  s a y  th e  –  f o r  e x a m p le  th e  P u b l i c  F in a n c e  M a n a g e m e n t  

A c t  o r  t h e  C o m p a n ie s  A c t  r e q u i re s  yo u  to  s u b m i t  t o  u s  f i n a n c ia l  

s ta te m e n ts  th a t  a re  f r e e  o f  m a te r ia l  m is s ta te m e n ts ,  b u t  w h e n  y o u  w e re  

s u b m i t t i n g  th e m  to  u s  fo r  a u d i t .  

T h e y  h a d  a  l o t  o f  m a te r i a l  e r ro r s  a n d  m is s ta te m e n ts  t h a t  w e  10 

h a d  to  i d e n t i f y  t h ro u g h  o u r  a u d i t  p ro c e s s .   T h e n  th a t  a u d i t  t h e n  i s  n o t  

c le a n  a n y m o re .   Ye s .   S o  th a t  i s  –  I  t h in k  t h a t  I  w a n te d  to  e x p la in  

. . . ( i n te r v e n e s ) .  

C H A IR P E R S O N :   Ye s .   Ye s .  

M R  S O K O M B E L A :   T h a t  C h a i rp e rs o n .   S o  th a t  i t  c a n  b e  u n d e rs to o d .  

C H A IR P E R S O N :   I  t h i n k  t h a t  i s  im p o r ta n t .   Ye s .  

A D V  M IC H A E L M B IK IWA :   C a n  y o u  j u s t  r e m in d  m e  w h a t  w a s  th e  a u d i t  

o p in io n  e x p re s s e d  b y  P w C  a n d  N k o n k i  o v e r  t h e  f i v e  y e a rs  t h a t  t h e y  

a u d i t e d ?  

M R  S O K O M B E L A :   I t  w a s  i n  t h e  c le a n  c a te g o ry  o f  t h e s e  tw o  n o w.   20 

U n q u a l i f i e d ,  b u t  t h e re  w e re  n o  m a te r i a l  f i n d in g s  o n  p e r fo rm a n c e  

i n fo rm a t io n .   T h e re  w e re  n o  m a te r ia l  f i n d in g s  o n  c o m p l ia n c e  w i th  l a w s  

a n d  re g u la t i o n s .  

A D V  M IC H A E L M B IK IWA :   T h a n k  y o u .  

C H A IR P E R S O N :   B u t  t h o s e  tw o  w a s  th e  e v id e n c e  y o u  w e re  g i v in g  j u s t  
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n o w  s a y in g  th a t  t h a t  i s  w h a t  h a p p e n s  w i th  t h e  A u d i to r -G e n e ra l ’s  O f f i c e  

a s  w e l l  w h e n  i t  d o e s  a u d i t i n g  a n d  th a t  i s  w h a t  h a p p e n s  w i th  m o s t  

m a y b e  m a n y  a u d i t i n g  f i rm s .   I n  o th e r  w o rd s  i t  i s  n o t  s o m e th in g  u n u s u a l .  

I s  t h a t  w h a t  y o u  w e re  s e e k in g  to  s u g g e s t?   I f  t h o s e  tw o  a re  

n o t  b e in g  l o o k e d  i n to .  

M R  S O K O M B E L A :   C h a i r,  t h e  –  y o u  m e a n  th e  tw o  –  th e  u n q u a l i f i e d  w i th  

f i n d in g s  a n d  u n q u a l i f i e d  w i th  n o  f i n d in g s ?  

C H A IR P E R S O N :   I  t h o u g h t  y o u  s a id  e a r l i e r  o n  i n  t e rm s  o f  t h e  A G ’s  –  o f  

–  A G ’s  O f f i c e  a n d  th i s  m ig h t  a p p ly  t o  p r i v a te  f i rm s  a s  w e l l .   Yo u  

e x p re s s e d  o p in io n s  o n  th e  f i n a n c ia l  s ta te m e n ts ,  b u t  y o u  d o  n o t  e x p re s s  10 

o p in io n s  o n  c e r ta in  t h in g s .  

M R  S O K O M B E L A :   Ye s  C h a i r.  

C H A IR P E R S O N :   A n d  n o w  I  a m  th in k in g  th a t  w h a t  y o u  h a v e  j us t  

m e n t io n e d  n o w  th a t  t h e y  d id  n o t  d e a l  w i t h  w a s  a l s o  th e  s a m e  th in g s .   

D id  I  m is u n d e rs ta n d ?   I  t h in k  f i n d in g s  a n d  s o m e th in g  e l s e  th a t  y o u  s a id  

y o u  d o  n o t  e x p re s s  o p in io n s  o n  . . . ( i n te r v e n e s ) .  

M R  S O K O M B E L A :   I t  i s  . . . ( i n te r v e n e s ) .  

C H A IR P E R S O N :   B u t  m a y b e  y o u  s h o u ld  b e  e x p re s s in g  o p in io n s  o n .  

M R  S O K O M B E L A :   C h a i r,  w h a t  w e  s h o u ld  b e  e x p re s s in g  a n  o p in io n  o n  

i s  t h e  f i n a n c ia l  s ta te m e n ts .   I s  t h e  p re d e te rm in e d  o b je c t i v e s  o r  20 

p e r fo rm a n c e  in fo rm a t io n .   I t  i s  c o m p l ia n c e  w i th  l e g i s la t i o n  

. . . ( i n te r v e n e s ) .  

C H A IR P E R S O N :   Ye s .  

M R  S O K O M B E L A :   B u t  c u r re n t l y  w e  o n ly  e x p re s s in g  a n  o p in io n  o n  t h e  

f i n a n c ia l  s ta te m e n ts .  
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C H A IR P E R S O N :   H u h -u h .  

M R  S O K O M B E L A :   O n  th e  p e r fo rm a n c e  in fo rm a t io n  o r  p re d e te rm in e d  

o b je c t i v e s  w e  o n ly  e x p re s s in g  i t  i n  t h e  M a n a g e m e n t  re p o r t  w h ic h  i s  a n  

i n te rn a l  d o c u m e n t .  

C H A IR P E R S O N :   H u h -u h .  

M R  S O K O M B E L A :   T h a t  w e  c o m m u n ic a te  o n l y  t o  M a n a g e m e n t .  

C H A IR P E R S O N :   H u h -u h .  

M R  S O K O M B E L A :   S o  o u t  o f  t h e n  th a t  M a n a g e m e n t  re p o r t  w e  ta k e  o u t  

s ig n i f i c a n t  f i n d in g s .  

C H A IR P E R S O N :   H u h -u h .  10 

M R  S O K O M B E L A :   T h a t  w e  ta k e  th e m  to  t h e  A u d i to r ’s  r e p o r t .   T h a t  i s  a  

p u b l i c  d o c u m e n t .  

C H A IR P E R S O N :   H u h -u h .  

M R  S O K O M B E L A :   T h a t  g e ts  t o  b e  s o .   S o  i n  e s s e n c e  w e  a re  n o t  

e x p re s s in g  a n  o p in io n  b o th  o n  p e r fo rm a n c e  in fo rm a t io n  a n d  

c o m p l ia n c e .   I t  i s  o n l y  o n  f i n a n c ia l  s ta te m e n ts  th a t  w e  e x p re s s  a n  

o p in io n .  

C H A IR P E R S O N :   B u t  i n  t e rm s  o f  t h e  s ta n d a rd s  –  p ro fe s s io n a l  

s ta n d a rd s  –  i n  t e rm s  o f  w h a t  i s  e x p e c te d  o f  e i t h e r  a n  A u d i to r  o r  t h e  

A G ’s  O f f i c e .   A re  y o u  s u p p o s e d  to  d o  a n y th in g  d i f f e re n t l y  i n  t e rm s  o f  20 

e x p re s s in g  a n  o p in io n  o n  th o s e  o r  w h a t  y o u  a re  d o in g  i s  i n  a c c o rd a n c e  

w i th  w h a t  i s  e x p e c te d ?  

N a m e ly  y o u  s a y  y o u  o n l y  e x p re s s  a n  o p in io n  i n  t h e  

M a n a g e m e n t  re p o r t s  a n d  s o  o n .   I  w a n t  t o  k n o w  w h e th e r  y o u  a re  s a y in g  

y o u  k n o w  th i s  i s  w h a t  i s  e x p e c te d  o f  u s ,  b u t  w e  k n o w  th a t  r i g h t  n o w  w e  
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d o  n o t  a c tu a l l y  m e e t  t h a t  s ta n d a rd  . . . ( i n te r v e n e s ) .  

M R  S O K O M B E L A :   Ye s .  

C H A IR P E R S O N :   A n d  th e re  m a y  b e  re a s o n s  fo r  t h a t  . . . ( i n te r v e n e s ) .  

M R  S O K O M B E L A :   Ye s .  

C H A IR P E R S O N :   A n d /o r  w h e th e r  y o u  a re  s a y in g ,  n o .   W e  a c tu a l l y  m e e t  

t h e  s ta n d a rd .   I t  i s  j u s t  t h a t  m a y b e  w e  d o  n o t  d o  A ,  B ,  C ,  D ,  b u t  w e  a re  

n o t  e x p e c te d  to  d o  th a t  a n y w a y.  

M R  S O K O M B E L A :   I n d e e d  C h a i r.   N o .   C h a i r,  i t  i s  –  w h a t  w e  d o in g  i s  i n  

t e rm s  o f  t h e  a u d i t i n g  s ta n d a rd s .  

C H A IR P E R S O N :   O k a y.  10 

M R  S O K O M B E L A :   Ye s .  

C H A IR P E R S O N :   O k a y.  

M R  S O K O M B E L A :   I  m u s t  s a y  C h a i r  t h e  d i f f e re n c e  b e tw e e n  th e  o n l y  

d i f f e re n c e  b e tw e e n  th e  a u d i t  t h a t  t h e  A u d i to r -G e n e ra l  p e r fo rm s  a n d  th e  

a u d i t  t h a t  t h e  p r i v a te  s e c to r  f i rm s  –  w h e n  th e y  a re  a u d i t i n g  p r i v a te  

e n t i t i e s  p e r fo rm s  i s  t h e  fa c t  t h a t  o u r  a u d i t  i s  g o v e rn e d  b y  th e  P u b l i c  

A u d i t  A c t  a n d  th e  P u b l i c  A u d i t  A c t  r e q u i re s  u s  to  a u d i t  t h o s e  th re e  

a re a s  . . . ( i n te r v e n e s ) .  

C H A IR P E R S O N :   O k a y.   O k a y.  

M R  S O K O M B E L A :   B u t  i n  t h e  p r i v a te  s e c to r  . . . ( i n te r v e n e s ) .  20 

C H A IR P E R S O N :   H ’m m .  

M R  S O K O M B E L A :   T h e  re q u i re m e n t  i s  j u s t  t o  a u d i t  f i n a n c ia l  s ta te m e n ts  

o n l y.  

C H A IR P E R S O N :   O k a y.   O k a y.  

M R  S O K O M B E L A :   Ye s .  
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C H A IR P E R S O N :   T h a n k  y o u .  

A D V  M IC H A E L M B IK IWA :   A n d  d id  I  u n d e rs ta n d  c o r re c t l y  t h a t  a l t h o u g h  

y o u  d o  n o t  e x p re s s  a n  a u d i t  o p in io n  o n  th e  l a t t e r  tw o .   Yo u  d o  e x p re s s  

m a te r i a l  f i n d in g s  i n  t h e  a u d i t  r e p o r t  o n  th o s e ?  

M R  S O K O M B E L A :   A b s o lu te l y  C h a i r.  

A D V  M IC H A E L M B IK IWA :   T h a n k  y o u .  

M R  S O K O M B E L A :   A b s o lu te l y  C h a i r.  

ADV MICHAEL MBIKIWA :    I f  we  can  tu rn  then  to  page 27  o f  your  

a f f idav i t ,  can  you  te l l  us  how i t  came about  tha t  the  AG took  over  the  SAA 

aud i t?  10 

CHAIRPERSON:    I  am sor ry  be fo re  tha t  jus t  want  to  make sure  tha t  I  

have  miss  unders tood .   You sa id  tha t  PwC and Nkonk i  fo r  those  f i ve  years  

o f  aud i t ing  SAA th rough gave  a  c lean  aud i t ,  now I  know tha t  a  c lean  one 

is  the  unqua l i f i ed  than  a  qua l i f i ed  one .    

MR SOKOMBELA :    Abso lu te ly  Cha i r  

CHAIRPERSON:    And tha t  i s  what  tha t  i s  what  they  d id .   You have  no t  

ye t  dea l t  w i th  the  ques t ion  o f  what  the  AG’s  response was  to  tha t  i s  s t i l l  

coming ,  i s  tha t  r igh t?  

ADV MICHAEL MBIKIWA :    You  mean in  those  years?  

CHAIRPERSON:    Ja ,  fo r  those ,  once  they  became aware  in  those  years ,  20 

Ja? 

ADV MICHAEL MBIKIWA :    No ,  perhaps  we shou ld  dea l  w i th  tha t  now.   

How d id  the  AG respond when each  year  in  i t s  mon i to r ing  ro le ,  i t  was  

in fo rmed tha t  SAA had ob ta ined  . . . ( in te rvenes)?  

CHAIRPERSON:     Was do ing  we l l .  
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MR SOKOMBELA:    Chai r  the  aud i t  o f  South  A f r i can  A i rways  was  

per fo rmed by  a  repu tab le  f i rm a  g loba l  f i rm wh ich  i s  one o f  the  b ig  four  

f i rms  in  South  A f r i ca  by  the  name o f  Pr icewaterhouseCoopers ,  and  a lso  

by  a  med ium f i rm by  Nkonk i  and  as  par t  o f  our  con  occur rences  one  o f  the  

th ings  tha t  I  ment ioned there  i s  tha t  we wou ld  rece ive  an  assessment  tha t  

has  been done by  the  Aud i t  Commi t tee  in  te rms o f  the  independence 

issues .   The  i ssues  o f  fees  whether  there  i s  any  non  be ing  non consu l tan t  

fees  bu t  most  impor tan t l y  there  qua l i t y  resu l ts  f rom the  Independent  

Regu la to ry  Board  fo r  Aud i to rs  because as  the  Aud i to r -Genera l  we be l ieve  

tha t  i f  then  the  Independent  Regu la to ry  Board  fo r  Aud i to rs  in  i t s  10 

i nspec t ion  o f  the  fans  has  no t  f ind  any th ing  you  know tha t  i s  susp ic ious  o f  

any th ing .   We had no  reason to  ques t ion  whether  then  the  c lean  aud i t  o f  

op in ion  tha t  has  been expressed is  appropr ia te  o r  no t .   So  yes  so  tha t  i s  

bas ica l l y  then  how we looked a t  i t ,  we  v iewed a t  i t  a t  the  t ime.    

CHAIRPERSON:    O f  course ,  fo r  the  years  p r io r  to  the  year  2015/2016 

f inanc ia l  year,  you  were  no t  invo lved?  

MR SOKOMBELA :    Abso lu te ly  Cha i r.  

CHAIRPERSON:    O ther  co l leagues  were  invo lved .  

MR SOKOMBELA :    Abso lu te ly  Cha i r.  

CHAIRPERSON:    And  then  you  go t  invo lved  in  the  2015/2016 f inanc ia l  20 

year.   Do  you  know whether  the –  whether  PwC and Nkonk i ,  dur ing  any  

one  or  more  o f  those  f i ve  year  f inanc ia l  years ,  whether  based on  what  

was  in  the  pub l i c  domain ,  they  shou ld  have  p icked  up  some th ings  wh ich  

they  d id  no t  p ick  up  and maybe i f  they  had  p icked  those  th ings  up ,  then  

they  may have  looked a t  those  th ings  and maybe the  resu l t  wou ld  no t  
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have been c lean  aud i ts .   I s  tha t  someth ing  you  have  es tab l i shed?  I s  i t  

someth ing  you  have  no t  es tab l i shed?  You do  no t  know about?  

MR SOKOMBELA :    We never  es tab l i shed tha t  Cha i rperson .  

CHAIRPERSON:    Yes ,  bu t  d id  you  look  in to  i t  o r  no t  rea l l y?  

MR SOKOMBELA :    When I  go t  invo lved  in  2015/2016 fo r  an  example  I  

wou ld  jus t  have  h igh  leve l  engagements  w i th  them in  te rms o f  what  i s  

happen ing  and share  you  know spec i f i ca l l y  I  th ink  the  a reas  o f  

spec ia l i za t ion  in  the  Aud i to r -Genera l  i s  the  aud i t  o f  compl iance .   For  an  

example ,  I  wou ld  share  w i th  them fo r  an  example  there  i s  a  gu ide  f rom 

Nat iona l  Treasury  on  i r regu la r  expend i tu re  in  te rms o f  how tha t  needs  to  10 

be dea l t  w i th .   Those  w i l l  be  the  documents  tha t  I  w i l l  share  w i th  them to  

say  look  in  te rms o f  how then  th is  i s  done.   So ,  j a ,  so  tha t  w i l l  be  –  tha t  

wou ld  be  the  ex ten t  tha t  we go  in to .   One o f  the  impor tan t  i ssues  Cha i r  

tha t  maybe I  mus t  h igh l igh t  i s  the  fac t  tha t ,  once  us  as  the  Aud i to r -

Genera l  we op t  no t  to  aud i t ,  we –  i t  becomes d i f f i cu l t  then  to  s tep  in  the  

toes  o f  then  those  Aud i to rs ,  in  the  sense  tha t  when they  s ign  the  aud i t  

op in ion ,  they  s ign  i t  i n  the i r  name.   They  become then  the  peop le  then  

tha t  takes  accountab i l i t y  fo r  tha t  spec i f i c  ass ignment ,  yes  Cha i r.  

CHAIRPERSON:    Yes ,  yes ,  yes .   You –  the  Aud i to r -Genera l  Of f i ce  no t  

expec ted  to  exerc ise  overs igh t  over  them or  i s  i t  expec ted  to  do  so?   Over  20 

the  p r i va te  law f i rms tha t  aud i t  pub l i c  en t i t ies .    

MR SOKOMBELA :    We w i l l  p rov ide  the  overs igh t  Cha i r  bu t  i t  i s  l im i ted .   

I t  i s  a  l im i ted  overs igh t  in  te rms o f  –  fo r  an  example  –  us  fo r  example ,  

a t tend ing  Aud i t  Commi t tees  w i th  them,  when fo r  example  they  have  go t  

a reas  where  they  a re  s t rugg l ing ,  they  can  ask  us  we w i l l  g ive  them 
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gu idance.   I f  you  remember  Cha i r  Annexure  D,  then  when Annexure  D is  

comple ted ,  by  then  the  par tner  i s  then  to  g ive  them feedback  about  tha t .   

We do  no t  go  to  an  ex ten t  o f  say ing  le t  me se lec t  fo r  an  example ,  le t  me 

go  and rev iew your  work ,  we do  no t  do  tha t  . . . ( in te rvenes) .   

CHAIRPERSON:    Yes ,  Yes ,  Okay,  you  do  no t  do  tha t  ou t  o f  respec t  fo r  

the i r  p ro fess iona l i sm . . . ( in te rvenes) .   

MR SOKOMBELA :    Abso lu te ly,  ou t  o f  respec t  fo r  example  i f  they  a re  

te l l i ng  us  tha t  there  i s  no  p rob lem,  we are  f ine .   For  example  you  a re  

say ing  in  the  med ia  they  a re  say ing  th is  i s  what  has  happened.  

CHAIRPERSON:    Ja .  Yes .  10 

MR SOKOMBELA :    They  can  say  no ,  we have  looked a t  tha t ,  i t  i s  no t  

the i r  i ssue .  

CHAIRPERSON:    And then  you  can  accept  the i r  words .  

MR SOKOMBELA :    I  can  accept  tha t  because they  a re  p ro fess iona ls .  

CHAIRPERSON:    Okay,  okay.  

ADV MICHAEL MBIKIWA :    Thank  you  Cha i r.   Mr  Sokombe la  you  were  

about  to  te l l  us  about  the ,  how i t  came about  tha t  the  AG took  over  the  

SAA aud i t .  

MR SOKOMBELA :    Cha i r,  the  Aud i to r -Genera l  o f  South  A f r i ca  d id  no t  

in i t ia te  the  take  –  the  take-over  o r  the  take  back  o f  SAA as  an  aud i t .   The  20 

reques t  fo r  the  take-over  was  done by  the  then  Min is te r  o f  F inance  Mr  

Nh lanh la  Nene,  and  he  made tha t  reques t  to  the  Aud i to r -Genera l  to  take-

over  the  aud i t  fo r  the  2015/2016 f inanc ia l  year.   I  mus t  say –  a lso  ment ion  

tha t  when a f te r  the  SAA moved to  the  Nat iona l  Depar tment ,  sor ry  to  

Nat iona l  Treasury,  we a lso  had regu la r  engagements  w i th  the  shareho lder  
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by  the  name –  there  was  a  Team there  tha t  was  respons ib le  fo r  

per fo rming  overs igh t  to  SAA as  an  en t i t y.   So  then  the  Min is te r  made tha t  

reques t  in  2015/2016 f inanc ia l  year,  I  say  in  my a f f idav i t ,  i t  says  f rom 

2016 to  2017 I  do  no t  know how we can  cor rec t  tha t  bu t  he  ac tua l l y  

reques ted  fo r  the  2015/16  f inanc ia l  year  and  then  fo l low ing  then  tha t  

reques t  Cha i r  . . . ( in te rvenes) .   

CHAIRPERSON:    We l l  maybe le t  us  jus t  take  care  o f  tha t .   A 

supp lementary  a f f idav i t  can  be  made,  wh ich  you  w i l l  s ign  to  say  you  a re  

cor rec t ing  what  appears  here .    

MR SOKOMBELA :    Thank  you  Cha i r.  10 

CHAIRPERSON:    Yes ,  okay.   So ,  you  say  he  made the  reques t  in  respec t  

o f  the  2015/2016 f inanc ia l  year?  

MR SOKOMBELA :    Abso lu te ly  Cha i r.  

CHAIRPERSON:    And do  you  remember  how,  how ear ly  in  the  f inanc ia l  

year  he  made the  reques t?   Was i t  be fo re  o r  was  i t  a f te r  PwC and Nkonk i  

had  been appo in ted? 

MR SOKOMBELA :    I t  was  a f te r  we rece ived  the  le t te r.  

CHAIRPERSON:    The  reques t?  

MR SOKOMBELA :    The  reques t  fo r  the  so le  appo in tment  o f  Nkonk i .  

CHAIRPERSON:    Oh,  okay.  20 

MR SOKOMBELA :    I  th ink  the  o f f i c ia ls  o f  Nat iona l  Treasury,  I  th ink  upon 

them exerc is ing  the i r  overs igh t ,  they  became aware  o f  th is  appo in tment  o f  

Nkonk i  and  I  a lso  th ink  i f  I  remember  we l l  they  were  no t  in  favour  o f  tha t  

and  we rece ived  then  tha t  reques t  then  f rom the  Min is te r  to  say  ins tead  

then  the  aud i t  shou ld  be  taken back  by  –  shou ld  be  done by  the  Aud i to r -



20 FEBRUARY 2020 – DAY 216 
 

Page 121 of 146 
 

Genera l  o f  South  A f r i ca .   Cha i r  upon us  then  rece iv ing  then  the  reques t  

f rom the  then  Min is te r  o f  F inance they  –  we per fo rmed a  r i sk  assessment  

p rocess ,  you  know to  say,  okay  then  there  i s  th is  reques t  now tha t  we 

need to  cons ider  do ing  the  aud i t  o f  SAA . . . ( in te rvenes) .  

CHAIRPERSON:    Th is  was  s t i l l  be fo re  the  appo in tment  o f  –  re -

appo in tment  o f  bo th  Nkonk i  and  PwC fo r  2015/2016? 

MR SOKOMBELA :    I t  was  in  tha t  p rocess  . . . ( in te rvenes) .   

CHAIRPERSON:    I t  was  dur ing  tha t  p rocess ,  okay.  

MR SOKOMBELA :    I t  was  –  i t  –  we rece ived  th is  reques t  I  th ink  I f  I  

remember  we l l  a f te r  –  because the  in i t ia l  reques t  came I  th ink  on  the  24  10 

Ju ly  2015,  bu t  subsequent  to  tha t  I  cannot ,  I  do  no t  have  the  reco l lec t ion 

. . . ( in te rvenes) .  

CHAIRPERSON:    Exac t  da tes .  

MR SOKOMBELA :     O f  the  exac t  da tes ,  bu t  I  th ink  Augus t /September  

tha t  i s  when then  the  then  Min is te r  then  wro te  to  the  Aud i to r -Genera l  you  

know then  to  take  back  the  aud i t  and  then  us  then  as  a  Team upon 

rece iv ing  tha t  reques t ,  we conduc ted  a  r i sk  assessment  to  say  –  to  

de te rmine  i f  we  a re  ready  to  take  th is  aud i t  back  now.   There  were  f i ve  

cons idera t ions  o r  th ings  tha t  we looked in to .   The  f i r s t  one  be ing  the  

p ro fess iona l  and  lega l  requ i rements  assoc ia ted  w i th  the  aud i t  o f  South  20 

Af r ican  A i rways .   The  second one be ing  the  sk i l l s  and  the  resources  

requ i red  to  conduc t  the  aud i t  engagement .   The  th i rd  one  be ing  the  

qua l i t y  assurance  measures  tha t  w i l l  be  su i tab le  fo r  the  ex ten t  and  

complex i ty  o f  the  aud i t  o f  the  s ize  o f  SAA.   And a lso ,  the  degree  o f  our  

access  to  PwC as  we l l  as  Nkonk i ,  as  the  p redecessor  Aud i to rs  and  as  we l l  
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as  a lso  then  the  independence and e th ica l  requ i rements  tha t  we had to  

look  in to .   And then  Cha i r  once  the  AGSA –  once  we have  comple ted  then  

tha t  r i sk  assessment  the  Aud i to r -Genera l  d id  what  he  d id  was  to  say  fo r  

the  2015/16  f inanc ia l  year  we w i l l  no t  be  ab le  to  take  back  the  aud i t  

however  I  may  recons ider  tak ing  i t  back  fo r  the  2016/17  f inanc ia l  year.   

So  tha t  i s  my reco l lec t ion  o f  tha t  par t i cu la r  p rocess  in  te rms o f  then  what  

happened,  hence  then  we con t inued to  concur  fo r  the  reappo in tment  o f  

PwC and Nkonk i  f inanc ia l  year  –  sor ry  fo r  Nkonk i  aud i t .   Then Cha i r  i f  I  

fas t  fo rward  then  to  2016 f inanc ia l  year,  then  I  th ink  the  Min is te r  a t  the  

t ime was  no  longer  the  –  Mr  Nh lanh la  Nene,  I  th ink  i t  was  Min is te r  10 

Gordhan i f  I  am no t  m is taken.   A t  the  t ime then . . . ( in te rvenes) .   

CHAIRPERSON:    Yes ,  you  a re  r igh t  Mr  Nene had been dropped f rom 

Cab ine t  in  December,  on  the  9 t h  o f  December  2015  . . . ( in te rvenes) .   

MR SOKOMBELA :    Abso lu te ly  Cha i r.  

CHAIRPERSON:    And Min is te r  Gordhan had been reappo in ted  to  the  

Min is t ry  o f  F inance  a  few days  a f te r  the  9 t h  December.  

MR SOKOMBELA :    Abso lu te ly  Cha i r.  

CHAIRPERSON:    Yes .  

MR SOKOMBELA :    Thank  you  Cha i r.   Cha i r  then  on  the ,  in  the  Annua l  

Genera l  Meet ing  then  o f  –  in  2016 o f  SAA,  tha t  i s  when then  the  Board  o f  20 

SAA made a  recommendat ion  to  the  Shareho lder  o r  the  M in is te r  to  

appo in t  them the  Aud i to r -Genera l  as  the  Ex te rna l  Aud i to rs  o f  SAA fo r  the  

per iod  2016/17  f inanc ia l  year  wh ich  then  the  Aud i to r -Genera l  accepted  

then  tha t  tha t  reques t ,  and  tha t  i s  how then  we go t  to  be  invo lved  and 

s ta r t  aud i t ing  South  A f r i can  A i rways .  
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CHAIRPERSON:    Okay,  bu t  tha t  reques t  was  no t  fo rma l l y  requ i red  rea l l y  

because i f  the  AG wanted  to  do  the  aud i t ing  fo r  o f  SAA  fo r  the  2016/2017 

f inanc ia l  year,  a l l  i t  needed was  no t  to  concur  in  the  appo in tment  o f  any  

Ex te rna l  Aud i to rs .   I s  tha t  r igh t?  

MR SOKOMBELA :    Tha t  i s  r igh t  Cha i r  even though I  th ink  the  p rac t i ce  in  

the  o f f i ce  i s  a lso  no t  to  necessar i l y  push  fo r  tha t .   We do  a l low en t i t ies  

even in  the  Annua l  Genera l  Meet ings  to  reappo in t  us ,  you  know.  

CHAIRPERSON:    Yes ,  yes ,  yes .  

MR SOKOMBELA :    Bu t  in  te rms o f  . . . ( in te rvenes) .   

CHAIRPERSON:    S t r i c t l y  speak ing  i t  i s  no t  necessary  10 

MR SOKOMBELA :    Abso lu te ly  Cha i r.  

CHAIRPERSON:    Bu t  fo r  a  good work ing  re la t ionsh ip  i t  m igh t  be  a  good 

th ing .  

MR SOKOMBELA :    Abso lu te ly  Cha i r.  

CHAIRPERSON:    Okay.  

ADV MICHAEL MBIKIWA :    Thank  you .   Mr  Sokombe la  i f  we  can  p ick  i t  up  

on  page 28 ,  you  say  there  tha t  the  Aud i to r -Genera l  Mr  Makwethu  h imse l f  

took  the  dec is ion  and tha t  he  lead  the  h igh  leve l  engagements  p r io r  to  the  

dec is ion .   I s  tha t  the  normal  p rac t i ce  fo r  the  Aud i to r -Genera l  h imse l f  to  do  

tha t?  20 

MR SOKOMBELA :    Cha i r  the  Aud i to r -Genera l  norma l l y  does  no t  do  tha t ,  

however  because o f  the  magn i tude  and the  r i sks  assoc ia ted  w i th  th is  

ass ignment ,  the  Aud i to r -Genera l  took  i t  upon h imse l f  to  be  persona l l y  

invo lved  in  th is  dec is ion .  

ADV MICHAEL MBIKIWA :    And has  he  re ta ined  a  persona l  invo lvement  in  
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the  aud i t?  

MR SOKOMBELA :    Abso lu te ly.   He  is  s t i l l  ve ry  c lose ly  invo lved  even 

now.  

ADV MICHAEL MBIKIWA :    And you  a lso  say  a t  paragraph 52  tha t  the  

s ign  o f f  was  de lega ted  to  the  Nat iona l  Leader  o f  Aud i t  Serv ices .   I s  tha t  

common prac t i ce  to  de lega te  to  someone tha t  h igh  up? 

MR SOKOMBELA :    Cha i r  i t  was  the  f i r s t  o f  i t s  k ind  a t  the  t ime because 

normal ly  the  de lega t ion ,  the  Aud i to r -Genera l  norma l ly  de lega tes  the  

aud i ts  to  be  s igned o f f  f rom the  leve l  tha t  i s  jus t  be low the  Nat iona l  

Leader.   Because the  Nat iona l  Leader  needs  to  be  busy  w i th  the  aud i t  10 

s t ra tegy  o f  the  o rgan isa t ion ,  so  w i l l  no t  have  t ime to  be  s ign ing  the  aud i t  

repor ts .   Bu t  a t  the  t ime the  Aud i to r -Genera l  deemed i t  f i t  tha t  the  

sen io r i t y  in  the  o rgan isa t ion  needs  to  be  demonst ra ted  as  we l l  and  tha t  

he  i s  how he  took  the  ass ignment ,  the  tak ing  back  o f  the  tak ing  over  o f  

South  A f r i can  A i rways  as  very,  very  impor tan t .  

ADV MICHAEL MBIKIWA :    And another  way  in  wh ich  you  ind ica te  i t  was  

taken ser ious ly  was  in  te rms o f  the  resources  pu t  in to  the  aud i t .    

MR SOKOMBELA :    Abso lu te ly.  

ADV MICHAEL MBIKIWA :    Can you  take  us  th rough the  human f inanc ia l  

and  o ther  resources  tha t  went  in to  the  2017 aud i t?  20 

MR SOKOMBELA :    Yes  Cha i r  you  know in  –  there  –  in  tha t  year  what  

happened was  tha t  the  there  was  a  se lec t ion  p rocess  tha t  was  made in  

the  sense tha t  myse l f  the  I  was  –  be fo re  be ing  invo lved  in  the  aud i t  o f  

South  A f r i can  A i rways  my ro le  was  tha t  o f  a  Sen io r  Manager  respons ib le  

fo r  techn ica l  suppor t ,  however  because o f  then  a t  the  t ime o f  my 
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i nvo lvement  then  I  was  reques ted  then  to  lead  the  engagement  and  a lso  

to  ensure  then  tha t  myse l f  and  my co l leagues  then  we se lec t  the  aud i t  

p ro fess iona ls  in  the  who le  o rgan isa t ion  tha t  a re  very  good,  a re  very  

sharp ,  demonst ra ted  competency  espec ia l l y  in  the  space  o f  S ta te  Owned 

Ent i t ies .   Dur ing  tha t  se lec t ion  p rocess  we insured  tha t  we then  need to  

ge t  peop le  tha t  have  go t  su f f i c ien t  aud i t  exper ience .   They  –  peop le  tha t  

have  go t  techn ica l  know-how,  espec ia l l y  in  the  app l i ca t ion  o f  the  

in te rna t iona l  f inanc ia l  repor t ing  s tandards .   And a lso  the  most  impor tan t  

th ing  was  peop le  tha t  demonst ra ted  per fo rmance in  te rms o f  then  insur ing  

tha t  they  can  per fo rm and can  de l i ve r  the  task .   And a f te r  fo rmu la t ing  10 

then  tha t  Team we had  a  Team then  tha t  was  respons ib le  fo r  the  

regu la to ry  s ide  o f  the  aud i t  ass ignment ,  mean ing  tha t  the  aud i t  o f  

f inanc ia l  s ta tements ,  the  aud i t  o f  compl iance  leg is la t ion ,  the  aud i t  o f  

per fo rmance in fo rmat ion ,  and  a lso  we had the  aud i t  Team tha t  was  

respons ib le  fo r  the  aud i t  o f  in fo rmat ion  sys tems,  excuse  me a t  SAA 

because SAA is  a  h igh ly  IT compl ica ted  bus iness ,  so  we needed to  ensure  

then  tha t  we have  go t  p ro fess iona ls  then  tha t  a re  qua l i f i ed  w i th  the  know-

how in  te rms o f  tha t .   One o f  the  o ther  impor tan t  th ing  a lso  was  to  have  

peop le  a lso  who have  go t  exper ience  in  r i sk  assessments  espec ia l l y  fo r  

tenders  –  fo r  b ig  tenders  and  tha t  w i l l  be  ab le  then  to  g ive  us  ins igh ts  and  20 

a lso  peop le  tha t  w i l l  be  ab le  to  do  da ta  ana ly t i cs  and  ana lyse  complex  

con t rac ts  a t  SAA because SAA has  go t  very,  very  complex  con t rac ts .   One 

o ther  impor tan t  i ssue  to  ment ion  Cha i r,  was  tha t  the  suppor t  f rom our  by  

the  name o f  the  Aud i t  Research  Deve lopment  was  very  impor tan t  to  

ensure  then  tha t  tha t  Team a t  a l l  t imes ,  they  ge t  p r io r i t y  when then  there  
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are  complex  i ssues  tha t  a re  there ,  and  one o f  the  th ings  they  d id  fo r  us  

was  to  ensure  then  tha t  they  ge t  the  annua l  repor t  o f  the  p r io r  year,  they  

ana lyse  i t  the  annua l  repor t ,  they  iden t i f y  a reas  where  there  migh t  be  

r i sks ,  tha t  us  as  the  aud i t  Team then  we need to  p r io r i t i ze  o r  be  aware  o f  

and  look  in to  them and a lso  our  Lega l  Serv ices  D iv is ion  in  the  Aud i to r -

Genera l  o f  South  A f r i ca  was  very  c lose ly  invo lved  to  ensure  then  tha t  they  

w i l l  o f fe r  adv ice  on  cer ta in  con t rac ts  and  cer ta in  i ssues .   So  tha t  was  the  

e f fo r t  then  tha t  was  made fo r  us  then  to  ensure  then  tha t  we take  th is  

ass ignment ,  we execu te  i t  to  our  bes t  ab i l i t y  Cha i r.  

ADV MICHAEL MBIKIWA :    And can  you  descr ibe  fo r  us  the  s teps  you  10 

took  in  o rder  to  unders tand  SAA’s  bus iness?  

MR SOKOMBELA :    Cha i r,  the  p repara t ion  o f  tha t  aud i t  on  our  s ide  we 

took  i t  ve ry,  very  ser ious ly  and  we ensured  then  tha t  fo r  us  to  per fo rm 

th is  ass ignment  success fu l l y  we need to  ensure  tha t  we inves t  su f f i c ien t  

t ime and resources  to  i t  and  what  we ensured  then  tha t  we do  was  to  

ensure  then  tha t  we engage the  Aud i tee  in  the  name o f  SAA,  and  a lso  we 

engage our  p rev ious  Aud i to r  o r  p redecessor  Aud i to rs  and  we had a  lo t  o f  

meet ings  I  th ink  in  December  2016,  spec i f i ca l l y  a t  the  leve l  o f  the  Ac t ing  

CEO o f  SAA,  a t  the  leve l  o f  the  then  in te r im CFO a t  SAA,  we had 

engagements  w i th  a l l  the  heads  o f  depar tments .    20 

We reques ted  a  lo t  o f  in fo rmat ion  f rom your  po l i cy  documents ,  

governance documents ,  the  Minu tes  o f  the  Board ,  you  know fo r  us  to  

ensure  then  tha t  we assess ,  we eva lua te  in  te rms o f  then  to  unders tand  

the  bus iness  o f  SAA.   In  January  2017 a lso  we con t inued to  ensure  then  

tha t  we learn  in  te rms o f  how the  bus iness  i s  w i red ,  you  know?  And one 
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of  the  c r i t i ca l  i ssues  then  tha t  we need to  do  i s  to  engages  these  

s takeho lders  to  have  t ra in ing  and consu l ta t ion  as  we l l ,  and  one o f  the  

th ings  i f  you  look  a t  page 31  o f  the  a f f idav i t  fo rm paragraph 60 .1  i s  tha t  

what  we d id  was  to  ensure  then  tha t  when we ge t  there  we need to  ge t  

t ra ined  by  an  Av ia t ion  exper t  and  we reques ted  one  o f  the  b ig  four  aud i t  

f i rms ,  you  know tha t  have  go t  exper ience  g loba l l y,  tha t  aud i t  a i r l i nes  to  

ge t  us  tha t  exper t .    

Tha t  exper t  then  was  based in  London so  he  f lew to  South  A f r i ca  

a t  the  t ime and he  conduc ted  t ra in ing  and  a lso  he  was  ava i lab le  fo r  

consu l ta t ions  a lso  th roughout  the  aud i t  p rocess .   One o f  the  key  top ics  10 

tha t  he  covered  a t  the  t ime was  the  economics  o f  the  av ia t ion  indus t ry,  

the  p ro f i tab i l i t y  o f  the  a i r l i nes ,  what  a re  the  cha l lenges  tha t  a re  faced  by  

the  car r ie rs  espec ia l l y  the  ones  in  A f r i ca  among o thers .   We a lso  had  a  

lo t  o f  engagements  w i th  Pr icewaterhouseCoopers  as  we l l  as  Nkonk i  

Incorpora t ion  w i th  a  v iew o f  ga in ing  ins igh ts  in  te rms o f  the  r i sk  a reas  

tha t  requ i re  a t ten t ion  and  a lso  I  mus t  ment ion  tha t  th is  i s  a  requ i rement  

o f  the  aud i t ing  s tandards  as  we l l  because when you  come as  a  new 

Aud i to r  i t  i s  incumbent  then  to  you  to  ac tua l l y  ensure  then  tha t  we engage 

w i th  the  p redecessor  Aud i to r.    

The  Execut ive  Management  Team o f  SAA was very  he lp fu l  20 

Chai rperson  as  we l l  as  in  te rms o f  insur ing  they  were  ava i lab le  when we 

needed them.   And a lso  we reques ted  them to  do  an  induc t ion  fo r  us ,  you  

know to  induc t  us  in  te rms o f  the i r  bus iness  you  know what  a re  they  

do ing ,  you  know because i t  i s  easy  to  go  to  an  a i rpor t  and  see  and ge t  

in to  a  p lane  and ge t  in to  a  des t ina t ion  bu t  we wanted  to  know the  
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mechan ics  you  know tha t  a re  invo lved  in  te rms o f  then  runn ing  the  

bus iness .    

We wanted  to  unders tand  the i r  s t ra tegy  in  te rms o f  what  i s  i t  

they  want  to  ach ieve  as  a  bus iness .   What  i s  the i r  ro le  in  the  South  

A f r i can  economy?  And a lso  we wanted  to  unders tand  the  subs id ia r ies ,  

the  d iv is ions  tha t  South  A f r i can  A i rways  has  and  the  Engagement  Team 

a lso  we –  as  the  Engagement  Team a lso  we conduc ted  our  own regu la r  

engagements  because as  we go  ou t  to  engage w i th  a l l  o f  these  var ious  

s takeho lders ,  we needed then  to  come back  and  re f lec t  as  a  Team in  

te rms o f  –  ou t  o f  a l l  th is  in fo rmat ion  tha t  we are  ge t t ing  f rom these  10 

engagements ,  what  a re  the  r i sks?   What  can  go  wrong you  know in  the  

bus iness  i t se l f?    

So  we ca l l  those  engagements  r i sk  assessment  sess ions ,  where  

then  we de l ibera te  everybody  in  the  aud i t  Team wi l l  have  an  engagement  

then  to  con t r ibu te .   The  o ther  consc ious  dec is ion  tha t  we made was  to  

say  perhaps  le t  us  ge t  ano ther  p r i va te  f i rm tha t  has  go t  an  exper ience  in  

aud i t ing  av ia t ion  en t i t i es .   And when we made then  tha t  dec is ion ,  because 

what  we d id  no t  want  to  do  i s  to  ge t  in to  SAA and pre tend tha t  we know 

how the  indus t ry  opera tes .   And when we ge t  there  then  we ensure  tha t  

the  h igh  r i sk  a reas  in  tha t  indus t ry,  then  the  p ro fess iona ls  f rom the  f i rm 20 

i t se l f  then  a re  go ing  to  be  invo lved  in  te rms o f  p rov id ing  gu idance to  our  

Teams,  g iv ing  ins igh ts  in  te rms o f  how cer ta in  a reas  needs  to  be  dea l t  

w i th  and  i f  I  can  ment ion  a  few in  te rms o f  then  these  h igh  r i sk  a reas ,  i t  i s  

the  i ssue  o f  g rowing  concern  because SAA was  –  had  s ign i f i can t  o r  

ser ious  l iqu id i t y  cha l lenges  a t  the  t ime.   And there  i s  cash  f low focus  tha t  
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they  do  based on  the  passenger  numbers  and  the  revenue tha t  they  go ing  

to  make and those  assumpt ions  can  be  qu i te  complex  so  we needed then  

to  ga in  ins igh ts  f rom peop le  then  tha t  have  been there  tha t  have  looked 

in to  th ings .    

One o ther  impor tan t  component  tha t  –  fo r  SAA is  very  complex  i s  

the  a i r l i ne  revenue,  the  revenue f rom t i cke ts .   I t  i s  a  very,  very  complex  

a rea  to  look  in to .   There  a re  a lso  spec ia l i sed  components  in  the  av ia t ion  

indus t ry  where  you  do  no t  f ind  them in  o ther  en t i t ies  tha t  a re  no t  a i r l i nes .   

For  an  example ,  they  have  go t  a  ba lance  tha t  i s  ca l led  ma in tenance 

reserves  and tha t  ba lance  is  a lso  very,  very  compl ica ted  because there  i s  10 

a lo t  o f  assumpt ions  tha t  a re  made there  to  have  tha t  ba lance .    

And a lso  there  i s  a lso  another  ba lance  a lso  tha t  i s  ca l led  

p rov is ion  fo r  lease  l iab i l i t i es  because tha t  ba lance  a lso  –  because SAA 

has  go t  a  lo t  o f  a i rc ra f ts  tha t  they  have  leased ou t  and  there  a re  cer ta in  

cond i t ions  then  in  those  leases  where  then  SAA needed to  re tu rn  the  

a i rc ra f ts  in  the  cond i t ions  tha t  they  were  de l i ve red  a t .   So ,  then  tha t  

c rea tes  a  l iab i l i t y  then  fo r  SAA to  ensure  then  tha t  they  keep on  

ma in ta in ing  the  a i rc ra f ts  over  the i r  use fu l  l i ves  as  they  a re  u t i l i s ing  the  

a i rc ra f ts .   So ,  there  i s  a  lo t  o f  assumpt ions  tha t  a re  made there .   There  i s  

a  lo t  o f  t ransac t ions  and  these  t ransac t ions  can  amount  to  b i l l i ons  o f  20 

Rands .   So  those  were  the  very,  very  complex  a reas .   De f in i te ly  the  

p roper ty  a i rc ra f t  and  equ ipment  a lso  as  a  ba lance  i s  a  very,  very  

compl ica ted  and  spec ia l i sed  a rea .    

Cha i r  our  In te rna l  Qua l i t y  Cont ro l  Bus iness  Un i t  a lso  was  very,  

very  invo lved  because we d id  no t  want  them the  qua l i t y  con t ro l  to  come 
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on ly  a t  the  end  o f  the  aud i t  p rocess .   Bu t  we wanted  qua l i t y  con t ro l  to  

happen on  a  regu la r  bas is  to  ensure  then  tha t  any  non-compl iance  f rom 

our  Team wi th  the  aud i t ing  s tandards  i s  p icked  up  ear ly  enough to  ensure  

tha t  we do  no t  ge t  in to  a  r i sk  o f  express ing  an  inappropr ia te  aud i t  

op in ion .    

And a lso ,  what  we d id  a lso  we looked fo r  a  p r i va te  f i rm tha t  has  

go t  a  person  tha t  has  go t  exper ience  in  av ia t ion  a lso  to  do  an  ex te rna l  

qua l i t y  con t ro l  assessment  con t ro l  as  we l l  i n  the  aud i t .   We ca l l  tha t  p re -

i ssuance rev iew.   A p re - issuance rev iew what  i t  means  i s  tha t  be fo re  the  

aud i t  repor t  i s  s igned tha t  person  needs  to  rev iew the  work  and  needs  to  10 

say,  I  am happy  w i th  th is  aud i t  op in ion .   So  tha t  i s  one  o f  the  c r i t i ca l  

a reas  then  tha t  we ensure  then  tha t  we need to  dea l  w i th .    

SAA a lso  i s  a  taxpayer  in  te rms o f  them hav ing  to  pay  the  

persona l  income tax ,  the  va lue  added tax  and  those  tax  t rea tments  o f  

the i r  t ransac t ions  as  we l l  can  be  qu i te  compl ica ted .   And we ensured  then  

tha t  we needed to  ge t  a  tax  spec ia l i s t  to  ac tua l l y  be  par t  o f  the  Team as  

we l l  so  tha t  they  can  be  ab le  then  to  p rov ide  us  w i th  ins ides  in  te rms o f  

then  the  tax  mat te rs  a t  SAA.    

Cha i r  th roughout  the  aud i t  o f  South  A f r i can  A i rways  I  th ink  i t  i s  

wor th  no t ing  tha t  we engaged and communica ted  on  a  regu la r  bas is  w i th  20 

a l l  the  governance s t ruc tu res ,  the  Aud i t  Commi t tee ,  the  Cha i rperson  o f  

the  Board ,  the  Board  Members ,  the  Execut ive  Management  Team to  

ensure  then  tha t  everybody  i s  kep t  abreas t  in  te rms o f  then  how the  aud i t  

p rocess  i s  happen ing .    

Cha i r  I  th ink  one  o f  the  th ings  tha t  I  th ink  I  have  h igh l igh ted  in  
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paragraph 61  o f  the  a f f idav i t  i s  the  i ssue  o f  th is  learn ing  o f  the  bus iness  

and  the  opera t ing  env i ronment  a t  SAA.   I t  came w i th  a  s ign i f i can t  

f inanc ia l  inves tment  to  the  Aud i to r -Genera l  o f  South  A f r i ca .   When we 

were  do ing  our  budget ing  in  te rms o f  then  how much is  i t  go ing  to  cos t  us ,  

we thought  then  th is  i s  go ing  to  cos t  us  5  500  hours  and  I  want  to  

ment ion  tha t  these  hours  we sa id  i s  go ing  to  be  our  inves tment  t ime.   

What  i t  means  is  tha t  we are  no t  go ing  to  c la im i t  a t  SAA because we 

need to  learn  the  bus iness  and  tha t  learn ing  curve  i t  needs  to  be  –  we are  

no t  go ing  to  b i l l  SAA.   We sa id ,  okay  aud i t  fees ,  we are  p repared  to  wr i te  

o f f  5  500  hours  on  an  equ iva len t  o f  7  mi l l i on  Rands .    10 

However,  Cha i r  the  ac tua l  number  o f  inves tment  hours  tha t  we 

ended up  w i th  were  more  than  14  000 hours  and  we ended up  wr i t ing  o f f  

about  40  mi l l i on  Rands  in  te rms o f  the  po ten t ia l  aud i t  fees  tha t  we ought  

to  have  c la imed a t  SAA.   Because we thought  tha t  i t  i s  impor tan t  fo r  us  to  

inves t  qu i te  a  lo t  o f  t ime to  have –  to  unders tand  the  bus iness  Cha i r.  

CHAIRPERSON:   And how b ig  was  –  what  was  the  number  o f  the  g roup 

tha t  aud i ted  SAA f rom the  AG’s  Off i ce?   I  am jus t  th ink ing  about  th is  very  

h igh  number  o f  hours ,  14  000 .  

MR SOKOMBELA:   Cha i r  i t  was  a  b ig  g roup.  

CHAIRPERSON:   Yes .  20 

MR SOKOMBELA:   I  used  to  joke  when I  ta lked  to  peop le  tha t  a t  SAA,  we 

had inc lud ing  the  con t rac ted  in  resources  we wou ld  be  about  70  peop le .    

CHAIRPERSON:   So ,  i t  was  qu i te  a  b ig  g roup .  

MR SOKOMBELA:   I t  was  qu i te  mass ive .  

CHAIRPERSON:   Yes .  
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MR SOKOMBELA:   I t  was  a  mass ive  Team.    

CHAIRPERSON:   Yes .  

MR SOKOMBELA:   When we were  hav ing  meet ings ,  we w i l l  have  them in  

an  Aud i to r ium.  

CHAIRPERSON:   Yes .   Wou ld  the  s ize  o f  –  wou ld  tha t  b ig  s ize  o f  the  

g roup have  been dec ided  upon because o f  what  –  because the  AG’s  

Off i ce  migh t  have  rea l i sed  there  were  huge prob lems?  The op in ions  tha t  

had  been expressed be fo re  tha t  every th ing  was  f ine  were  poss ib ly  very  

wrong or  was  th is  s ize  dec ided  upon because there  was  a  sense  tha t  

there  i s  a  lo t  o f  t roub le  here?   We need a  lo t  o f  peop le .   Or  i s  tha t  10 

someth ing  you  wou ld  no t  know because you  d id  no t  make the  dec is ion  on  

the  s ize?  

MR SOKOMBELA:   Cha i r  the  s ize  was  because o f  the  s ize  o f  the  aud i t  o f  

SAA.   Because SAA a t  the  t ime was  the  b igges t  S ta te -Owned Ent i t y  tha t  

we had because they  genera ted  revenue in  excess  o f  30  b i l l i on  Rands .   

So  tha t  was  a  b ig  Team.   The  issue  o f  r i sk  as  we l l  Cha i rperson ,  yes ,  we 

d id  cons ider  r i sks  a lso  we were  fo rmu la t ing  the  Team.   However,  I  th ink  

one  o f  the  b ig  fac to rs  was  the  fac t  tha t  SAA is  a  b ig  company.   So ,  we 

needed to  ensure  then  tha t  we have  go t  su f f i c ien t  resources .  

CHAIRPERSON:   Okay,  thank  you .  20 

ADV MICHAEL MBIKIWA:   How d id  th is  inves tment  tha t  you  made in  the  

SAA aud i t  compare  w i th  o ther  aud i ts  tha t  the  AG per fo rms? 

MR SOKOMBELA:   I t  was  –  Cha i r  i t  was  a  b ig  inves tment .   I t  was  a  b ig  

inves tment  in  the  sense  tha t  I  th ink  in  o ther  aud i ts  we do  wr i te  o f f  fees  

bu t  no t  to  th is  magn i tude .   So ,  when I  look  in to  the  inves tment  t ime tha t  
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we d id  no t  c la im a t  SAA v isa  v ie  o ther  Aud i to rs  tha t  I  have  been invo lved 

w i th ,  th is  i s  the  b igges t .  

ADV MICHAEL MBIKIWA:   I t  occurs  to  me tha t  someth ing  I  d id  no t  cover  

ear l ie r  in  the  con tex t  o f  the  mandate  and  ro le  o f  the  AG is  the  way  tha t  

the  AG genera tes  revenue.   Do pub l i c  en t i t i es  pay  fees  to  the  Aud i to r -

Genera l  ra ther  than  the  Aud i to r -Genera l  be  a l loca ted  funds? 

MR SOKOMBELA:   Cha i r  the  –  there  a re  independent  i ssues  tha t  I  th ink  

the  laws I  th ink  have  been made spec i f i ca l l y  fo r  the  Aud i to r -Genera l  

because the  Aud i to r -Genera l  does  no t  ge t  an  a l loca t ion  o r  an  equ i tab le  

share .   So  how the  Aud i to r  Genera l  opera tes  h is  bus iness  mode l  i s  tha t  10 

you need to  have  p ro fess iona ls  tha t  a re  go ing  to  b i l l  the  c l ien ts  and  tha t  

ensures  our  independence.    

So ,  when we aud i t ,  we  a lso  l i ke  any  o ther  aud i t  f i rm tab le  the  

budget  in  the  –  w i th  Management  in  the  Aud i t  Commi t tees  and  requ i res  to  

them to  approve  l i ke  any  o ther  person .   And we have  to  jus t i f y  why  a  

cer ta in  aud i t  fee  needs  to  be  pa id  as  oppose to  us  g iven  an  a l loca t ion  

because tha t  wou ld  impa i r  our  independence.   There  may be  un in tended 

consequences  fo r  us  as  an  aud i t  o f f i ce  to  be  g iven  an  a l loca t ion .  

ADV MICHAEL MBIKIWA:   Indeed.   Thank  you .   I  wou ld  now l i ke  to  tu rn  

to  the  subs tance  o f  the  aud i t  in  the  2017 f inanc ia l  year  and  in  par t i cu la r  20 

the  a reas  o f  concern  tha t  you  iden t i f ied .   I  am aware  I  have  sk ipped over  

the  comple t ion  o f  the  aud i t  in  your  a f f idav i t  bu t  I  th ink  i t  makes  sense to  

dea l  w i th  tha t  when we ge t  to  the  end  o f  i t .  

MR SOKOMBELA:   H ’mm.  

CHAIRPERSON:   Yes .   Jus t  be fo re  you  p roceed.  
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ADV MICHAEL MBIKIWA:   Indeed Cha i r.  

CHAIRPERSON:   I  th ink  I  heard  ev idence some t ime las t  year  tha t  one  o r  

more  o f  the  years  f rom 2011 to  2016 –  2015 may have  been a  year  o r  

there  may have  been years  where  SAA fa i led  to  p resent  the i r  f inanc ia l  

s ta tements  and  so  on  fo r  some t ime.   I s  tha t  someth ing  tha t  you  

remember?  

MR SOKOMBELA:   Cha i r  what  I  can  remember  i s  tha t  bo th  the  2014/15  

aud i t  resu l ts  and  the  2015/16  aud i t  resu l ts  were  on ly  re leased in  

September  2016.   Those two f inanc ia l  years .  

CHAIRPERSON:   And wou ld  tha t  t im ing  ind ica te  tha t  there  may have  been 10 

prob lems or  no t?  

MR SOKOMBELA:   The  cha l lenge Cha i r  a t  the  t ime was  SAA no t  be ing  

ab le  to  p rove  i t s  go ing  concern .  

CHAIRPERSON:   Yes .  

MR SOKOMBELA:   Whether  i t  i s  a  go ing  concern .  

CHAIRPERSON:   Tha t  i s  why  –  and  tha t  was  dur ing  some o f  those  years  

tha t  you  a re  ta lk ing  about .  

MR SOKOMBELA:   Abso lu te ly  Cha i r.  

CHAIRPERSON:   Okay.   Because I  seem to  remember  tha t  a t  a  cer ta in  

t ime when Min is te r  Nene was  s t i l l  the  Min is te r  o f  F inance and I  th ink  i t  20 

was dur ing  a  t ime when there  were  i ssues  about  a i rbuses  and some dea l .   

There  was  an  i ssue  be tween the  Board  o f  SAA and the  Min is te r  o f  

F inance about  the  p resenta t ion  o f  submiss ion  o f  f inanc ia l  s ta tements .   Ja  

okay.  

MR SOKOMBELA:   Yes .  
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ADV MICHAEL MBIKIWA:   In  fac t ,  in  2017 there  was  a  de lay  in  the  

f inanc ia l  s ta tements ,  was  there  no t?  

MR SOKOMBELA:   Abso lu te ly  Cha i r.  

ADV MICHAEL MBIKIWA:   You dea l  w i th  tha t  a t  paragraph 65 .   Wou ld  you  

l i ke  to  exp la in  tha t?  

MR SOKOMBELA:   Abso lu te ly  Cha i r.    

CHAIRPERSON:   Or  be fo re  you  do  tha t  le t  me ask  th is  ques t ion .   Wou ld  a  

de lay  in  submi t t ing  f inanc ia l  s ta tements  on  the  par t  o f  a  pub l i c  en t i t y  l i ke  

SAA be  the  k ind  o f  th ing  tha t  wou ld  ind ica te  to  an  aud i t ing  f i rm tha t  t here  

may be  p rob lems or  no t  necessar i l y?   Wou ld  i t  be  someth ing  to  be  10 

f l agged?  Wou ld  i t  be  someth ing  tha t  a t t rac ts  the i r  a t ten t ion  to  say  le t  us  

look  deep in to  th is?  

MR SOKOMBELA:   Cha i r  i t  depends  in  te rms o f  what  i t  i s  tha t  i s  maybe 

mak ing  the  en t i t y  . . . ( in te rvenes) .  

CHAIRPERSON:   The  reason fo r  the  de lay.  

MR SOKOMBELA:   De lay,  the  reason fo r  the  de lay.   For  and  example  a t  

SAA one o f  the  th ings  tha t  they  cou ld  no t  be  ab le  to  p rove  was  whether  

they  w i l l  be  ab le  to  con t inue  to  opera te .  

CHAIRPERSON:   Yes .  

MR SOKOMBELA:   Excuse me-  because o f  money.  20 

CHAIRPERSON:   Yes .  

MR SOKOMBELA:   Yes ,  they  d id  no t  have  money.  

CHAIRPERSON:   Yes .   Bu t  i s  tha t  the  k ind  o f  th ing  tha t  wou ld  say  to  an  

Aud i to r  who is  respons ib le  fo r  aud i t ing  tha t  en t i t y  when you  aud i t  th is  

en t i t y  you  need to  be  rea l l y  care fu l  –  look  care fu l l y  be fo re  you  i ssue  an  
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unqua l i f i ed  aud i t  o r  no t  rea l l y?  

MR SOKOMBELA:   I t  w i l l  be  one  o f  the  fac to rs  Cha i rperson .  

CHAIRPERSON:   Yes .  

MR SOKOMBELA:   To  say  you  –  we ca l l  i t  i n  aud i t ing  p ro fess iona l  

scep t i c i sm.  

CHAIRPERSON:   Yes .  

MR SOKOMBELA:   You need to  be  scep t ica l  and  ensure  then  tha t  

whatever  was  t roub l ing  the  en t i t y  be fo re  you  s ign  the  aud i t  repor t .  

CHAIRPERSON:   Ja .  

MR SOKOMBELA:   I f  there  i s  no  i ssue ,  you  a re  sure  tha t  there  i s  no  10 

i ssue .  

CHAIRPERSON:   Yes .   Okay,  thank  you .  

ADV MICHAEL MBIKIWA:   Thank  you .   You were  go ing  to  exp la in  the  

de lay  in  the  f inanc ia l  s ta tements  spec i f i ca l l y  in  2017.  

MR SOKOMBELA:   Cha i r  in  2017 i t  became –  i t  was  the  same issue .   

Because I  remember  when we jo ined  –  when we became the  Aud i to rs  o f  

South  A f r i can  A i rways  there  was  a  p rob lem wi th  SAA no t  be ing  ab le  to  pay  

i t s  loans  o r  i t s  deb t  when i t  i s  fo r  due .   So ,  there  were  lo ts  o f  

de l ibera t ions  tha t  the  execu t i ve  Management  Team and the  Board  were  

mak ing  w i th  the  Consor t ium o f  Banks  a t  the  t ime because the  f inanc ia l  20 

s i tua t ion  a t  the  t ime i t  was  very  d i f f i cu l t  fo r  them and the  banks  a lso  were  

no t  w i l l i ng  to  ex tend  fo r  a  longer  per iod  o f  t ime.    

For  an  example  they  w i l l  ex tend  i t  fo r  th ree  months  and  ex tend  i t  

fo r  th ree  months  and  then  the  cha l lenge then  tha t  SAA had is  tha t  i f  you  

ex tend ,  made to  pay  you  in  th ree  months ’ t ime,  the  f inanc ia l  repor t ing  
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f ramework  tha t  I  p repare  f inanc ia l  s ta tements  us ing  as  SAA requ i res  me 

to  make a  dec la ra t ion  in  my f inanc ia l  s ta tements  tha t  in  the  nex t  12  

months  I  w i l l  s t i l l  be  ab le  to  opera te .   So ,  i f  I  am no t  ab le  to  pay  my 

c red i to rs  o r  the  banks  w i th in  the  nex t  12  months  I  do  no t  have –  I  cannot  

demonst ra te  tha t  I  w i l l  have  the  money.   Then the  account ing  f ramework  

then  does  no t  a l low then  fo r  the  f inanc ia l  s ta tements  to  be  p repared  on  a  

go ing  concerned bas is .   I t  wou ld  be  maybe on  a  l iqu ida t ion  bas is  o r  

whatever  bas is  then  tha t  they  need to  be  p repared  w i th .    

So ,  then  tha t  in  2017 Cha i r  then  tha t  became a  b ig  i ssue  

because there  were  no  –  there  was  no  fund ing  tha t  SAA can have .   And 10 

the  Board  was  no t  comfor tab le  a t  the  t ime to  submi t  f inanc ia l  s t a tements  

to  us  fo r  aud i t .   For  an  example  in  te rms o f  the  leg is la t ion  the  pub l i c  

en t i t y  l i ke  SAA is  requ i red  to  submi t  f inanc ia l  s ta tements  fo r  us  to  aud i t  

by  31 s t  o f  May  each  year.   However,  in  2017 they  cou ld  no t  submi t  the  

f inanc ia l  s ta tements  because they  cou ld  no t  p rove  go ing  concern  a t  a l l .   

And they  had to  ob ta in  a  fo rma l  commi tment  fo rm the i r  shareho lder  wh ich  

i s  South  A f r i can  Government  whether  then  the i r  shareho lder  w i l l  be  ab le  

then  to  in jec t  fu r ther  equ i ty  in to  the  bus iness .  

Ja ,  so  I  th ink  tha t  was  the  cha l lenge Cha i r  tha t  they  had even 

though they  ended up  g iv ing  us  I  th ink  f inanc ia l  s ta tements  by  31 s t  o f  20 

October  2017 because there  were  a  coup le  o f  –  there  were  funds  then  

tha t  the  shareho lder  a t  the  t ime Nat iona l  Treasury  gave  to  SAA and they  

were  ab le  then  to  p rove  go ing  concern .  Then they  submi t ted  to  us  and  

then  we ended up  s ign ing  the  f inanc ia l  s ta tements  on  the  8 t h  o f  December  

2017.  
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ADV MICHAEL MBIKIWA:   Thank  you .  

CHAIRPERSON:   Tha t  –  sor ry.   Tha t  d i f f i cu l t y  tha t  SAA s t rugg led  w i th  

wh ich  you  have  jus t  to ld  me about  in  2017 about  these  f inanc ia l  

s ta tements  no t  be ing  ab le  to  p rove  tha t  fo r  the  nex t  12  months  they  w i l l  

be  ab le  to  be  –  to  pay  c red i to rs .   I  ge t  the  impress ion  tha t  tha t  i s  a  very  

ser ious  s i tua t ion  tha t  any  company  can  f ind  i t se l f  in  –  any  en t i t y  can  f ind  

i t se l f  in .    

I s  i t  poss ib le  tha t  an  Aud i to r  who had been aud i t ing  such  a  

company  fo r  the  p rev ious  four  years  o r  so  cou ld  i ssue  a  c lean  aud i t  fo r  

each  one o f  those  p rev ious  years  w i thou t  hav ing  p icked  up  any  p rob lem 10 

tha t  shows tha t  in  due  course  there  i s  go ing  to  be  th is  p rob lem?  Or  i s  i t  

poss ib le  tha t  they  may p ick  such  a  p rob lem up  bu t  i t  wou ld  no t  be  the  

t ime fo r  them to  say  there  i s  a  p rob lem because maybe the  p rob lem wi l l  

man i fes t  i t se l f  in  ano ther  f inanc ia l  year?   Bu t  I  wou ld  have  thought  tha t  

when you  do  –  when you  aud i t  th is  year  you  a re  supposed to  a le r t  

Management  to  what  p rob lems may ar ise  in  the  f inanc ia l  year  –  in  the  

nex t  f inanc ia l  year  as  we l l  i f  poss ib le .    

I  know you sa id  tha t  you  Aud i to rs  aud i t  h is to ry  bu t  a re  you  ab le  

to  ass is t  me?  I f  you  ask  me on  law,  I  w i l l  te l l  you  tha t  i f  a  cer ta in  a  

p rob lem in  a  case  a r ises  on  the  las t  day  o f  the  t r ia l ,  I  m igh t  be  ab le  to  te l l  20 

you tha t  tha t  p rob lem shou ld  have  been p icked  up  much ear l ie r.  

MR SOKOMBELA:   H ’mm.  

CHAIRPERSON:   So ,  i s  th is  no t  poss ib le  in  aud i t ing?  

MR SOKOMBELA:   Cha i r  I  know tha t  I  sa id  we aud i t  h is to ry.   And the  

i ssue  o f  go ing  concern  i s  one  o f  the  except ions  to  tha t  because i f  you  f ind  
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out  tha t  the  en t i t y  has  go t  l i qu id i t y  p rob lems,  they  may be  ab le  to  

conv ince  you  as  an  Aud i to r  tha t ,  w i th ing  12  months  we can  s t i l l  su rv ive .   

Bu t  there  migh t  be  a  lo t  o f  uncer ta in t ies  in  tha t  p rocess  as  an  Aud i to r.    

Tha t  i s  why  then  an  Aud i to r  then  –  the  aud i t ing  s tandards  

espec ia l l y  tha t  dea ls  w i th  go ing  concern ,  because there  i s  a  spec i f i c  

aud i t ing  s tandard  tha t  dea l  w i th  go ing  concern ,  g ives  then  an  Aud i to r  an  

op t ion  to  h igh l igh t  the  uncer ta in ty  in  the  aud i t  repor t  to  say,  in  as  much 

as  th is  en t i t y  i s  say ing  tha t  they  a re  a  go ing  concern  I  am h igh l igh t ing  to  

you  tha t  there  a re  these  uncer ta in t ies  tha t  a re  there .   And the  reason fo r  

tha t  Cha i rperson  is  tha t  there  a re  many  peop le  tha t  uses  f inanc ia l  10 

s ta tements  and  the  aud i t  repor t  i s  the  one  tha t  mos t  peop le  tha t  a re  us ing  

f inanc ia l  s ta tements  they  a lways  go  and read .  

And i t  i s  impor tan t  then  tha t  fo r  you  as  an  Aud i to r  then  you  

h igh l igh t  those  cha l lenges  so  tha t  when then  peop le  a re  mak ing  dec is ions  

based on  those  f inanc ia l  s ta tements ,  they  know then  tha t  the  Aud i to r  has  

h igh l igh ted  those  spec i f i c  i ssues .  

CHAIRPERSON:   And ac tua l l y  when you  aud i t  an  en t i t y  i s  i t  no t  the  

pos i t ion  tha t  par t  o f  the  use fu lness  o f  your  repor t  i s  tha t  o ther  peop le  who 

may do  bus iness  w i th  th is  en t i t y  may  look  a t  tha t  repor t  o r  look  a t  to  see  

whether  th is  i s  a  f inanc ia l l y  v iab le  en t i t y  to  do  bus iness  w i th .   I s  tha t  20 

r igh t?  

MR SOKOMBELA:   Abso lu te ly  Cha i r.  

CHAIRPERSON:   So  there fo re ,  when any  Aud i to r  aud i ts  i t  i s  one  o f  the  

c r i t i ca l  th ings  to  do  to  see  whether  what  they  say  about  the  f inanc ia l  

hea l th  o f  th is  en t i t y  i s  accura te .  
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MR SOKOMBELA:   Abso lu te ly  Cha i r.  

CHAIRPERSON:   Because they  know o ther  peop le  and  o ther  bus inesses  

may re ly  on  th is  repor t  to  do  bus iness  w i th  them fo r  the  nex t  12  months  o r  

whatever.  

MR SOKOMBELA:   Abso lu te ly  Cha i r.  

CHAIRPERSON:   Okay,  thank  you .  

MR SOKOMBELA:   Abso lu te ly.  

ADV MICHAEL MBIKIWA:   I s  there  –  jus t  to  p ick  up  on  tha t  Cha i r.   I s  

there  o ther  re l iance  tha t  i s  p laced on  aud i t  repor ts  o ther  than  by  o ther  

bus inesses? 10 

MR SOKOMBELA:   There  i s  a  lo t  o f  var ious  users  o f  repor ts  Cha i r.   I f  i t  i s  

a  pub l i c  en t i t y  f rom the  shareho lder  o f  tha t  pub l i c  en t i t y  because we w i l l  

re ly  on  the  aud i t  repor t  to  see  i f  governance issues  –  i f  maybe the  Board  

i s  runn ing  the  en t i t y  p roper ly.   Par l iament  espec ia l l y  then  the  overs igh t  

l i ke  your  Por t fo l io  Commi t tees  in  Par l iament  wou ld  l i ke  a lso-  wou ld  re ly  

on  tha t  aud i t  repor t .    

Cred i to rs  o r  the  supp l ie rs  o f  the  bus iness  because fo r  then  to  

see  tha t  the i r  mon ies  a re  sa fe  a lso ,  they  need to  see  in  te rms o f  how the  

aud i t  repor ts  looks  l i ke .   The  employees  a lso  o f  the  en t i t y  because a lso  

they  want  to  see  the i r  p rospec ts  whether  then  the i r  sa la r ies  a re  s t i l l  go ing  20 

to  be  pa id  o r  no t .   Ja ,  so  there  i s  a  who le  hos t  o f  d i f fe ren t  users  w i th  

d i f fe ren t  ob jec t i ves  and  d i f fe ren t  agendas  tha t  they  wou ld  want  to  u t i l i se  

the  aud i t  repor t  fo r.  

CHAIRPERSON:   And we l l  f rom what  you  a re  say ing  i t  seems to  me tha t  

there fo re  any  Aud i to r  aud i t ing  an  en t i t y  wou ld  pay  par t i cu la r  a t ten t ion  to  
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the  ques t ion  o f  the  go ing  concern  s ta tus  o f  the  en t i t y  go ing  fo rward  fo r  

the  nex t  whatever  maybe 12  months  o f  whatever  per iod .   I s  tha t  cor rec t?  

MR SOKOMBELA:   Cha i r  tha t  i s  cor rec t  because we even have  an  

aud i t ing  s tandard  tha t  dea ls  w i th  go ing  concern .  

CHAIRPERSON:   Yes .  

MR SOKOMBELA:   So  tha t  i s  then  –  tha t  then  demonst ra te  the  

ser iousness  o f  eva lua t ing  go ing  concern  as  an  Aud i to r.  

CHAIRPERSON:   Yes .   Now aga ins t  tha t  background or  maybe I  shou ld  

ask  the  ques t ion .   Had PwC and Nkonk i  in  the i r  aud i t  repor ts  o f  

2011/2012 f inanc ia l  year,  2012/2013,  2013/2014,  2014/2015 and even 10 

2015/2016,  had  they  ind ica ted  any th ing  tha t  showed you  tha t  there  may 

be  p rob lems –  there  cou ld  be  p rob lems o f  on  the  s ta tus  o f  SAA as  a  go ing  

concern  o r  had  they  no t?  

MR SOKOMBELA:   Cha i r  based on  my inspec t ions  o f  the  repor t  I  have  no t  

seen any  o f  those  on  the i r  aud i t  repor ts .  

CHAIRPERSON:   Yes .  

MR SOKOMBELA:   Yes .  

CHAIRPERSON:   And I  know I  may  be  go ing  much ahead o f  you  bu t  

maybe fo r  comple teness  i t  i s  impor tan t  to  dea l  w i th  i t  now.   Hav ing  looked 

a t  what  PwC and Nkonk i  had  done d id  you  fo rm any  op in ion  whether  how 20 

i t  came about  tha t  they  d id  no t  f lag  th is  i ssue?  How they  cou ld  have  

missed i t?   I s  tha t  someth ing  tha t  you  a re  ab le  to  es tab l i sh  to  say,  we l l  

maybe i t  i s  inexp l i cab le  how they  d id  no t  p ick  i t  up .   Any  Aud i to r  wor th  h is  

o r  her  sa l t  wou ld  have  p icked  th is  up .    

Or  i t  was  a  l i t t l e  t r i cky,  i t  i s  compl ica ted ,  i t  i s  unders tandab le  i f  
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some Aud i to r  d id  no t  p ick  i t  up .   Or  you  migh t  say,  no  bu t  rea l l y  these  

were  very  exper ienced Aud i to rs .   Th is  i s  a  b ig  aud i t ing  f i rm PwC,  Nkonk i  

i s  a  med ium f i rm as  you  sa id ,  there  i s  no  way  they  were  no t  aware  o f  th is .   

So ,  i f  they  d id  no t  f lag  i t  o r  say  any th ing  i t  mus t  be  po in t ing  to  someth ing  

e lse .  

MR SOKOMBELA:   Cha i r  . . . ( in te rvenes) .  

CHAIRPERSON:   I  know I  may  be  pu t t ing  you  in  a  d i f f i cu l t  pos i t ion .  

MR SOKOMBELA:   Ja .  

CHAIRPERSON:   Bu t  I  want  to  t ry  and  unders tand  because one o f  the  

th ings  tha t  we are  t ry ing  to  do  i s  what  happened,  why  were  cer ta in  th ings  10 

not  p icked  up  fo r  SAA to  be  where  i t  ended up  be ing  and in  te rms o f  S ta te  

Capture  who p layed what  ro le?   And d id  everybody  do  the i r  par t  the  way  

they  shou ld  have  done? 

MR SOKOMBELA:   Cha i r  on  my s ide  I  wou ld  no t  l i ke  to  specu la te  in  te rms 

o f  what  were  the  c i rcumstances  tha t  the  p rev ious  Aud i to rs  had  to  –  o r  

were  faced w i th  o r  they  had to  eva lua te  a t  the  t ime.   However,  i f  the  

c i rcumstances  were  the  same as  our  own c i rcumstances  when we took  

back  SAA aud i t .   Ja ,  i t  wou ld  be  surpr is ing  why  they  wou ld  no t  have  

h igh l igh ted  tha t .   However,  I  th ink  the  most  impor tan t  th ing  Cha i r  i s  tha t  I  

am very  care fu l  to  say  I  am go ing  to  go  to  the  per iod  tha t  I  was  no t  20 

i nvo lved .  

CHAIRPERSON:   Yes .  

MR SOKOMBELA:   Because there  may be  spec i f i c  cons idera t ions  o r  

cer ta in  cons idera t ions  tha t  they  may have  made.  

CHAIRPERSON:   Yes .  
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MR SOKOMBELA:   Tha t  made them not  to  h igh l igh t  the  i ssue  o f  go ing  

concern .  

CHAIRPERSON:   Yes .   No ,  I  th ink  you  have  pu t  i t  qu i te  care fu l l y  and  I  

th ink  –  so  you  say  i f  they  were  faced  w i th  the  same c i rcumstances  tha t  

you  were  faced  w i th  look ing  a t  SAA,  you  wou ld  be  surpr ised  why  they  d id  

no t  p ick  i t .   You  do  no t  know i f  they  were  faced  w i th  the  same 

c i rcumstances ,  can  I  then  pu t  th is ,  bu t  be ing  an  Aud i to r  o f  many  years ’ 

exper ience  have  go t  any  reason to  th ink  the i r  c i rcumstance  may have  

been d i f fe ren t?   In  te rms o f  what  an  Aud i to r  needs  to  have  in  o rder  to  p ick  

up  cer ta in  th ings .   I s  there  someth ing  tha t  you  th ink  migh t  have  been 10 

d i f fe ren t?   I  know you  are  –  I  am no t  ask ing  you  to  be  de f in i te .  

MR SOKOMBELA:   Yes .   Cha i r  maybe what  I  can  say  i s  tha t  when we took  

back  –  when i t  took  SAA the  aud i t  o f  SAA,  there  were  loans  tha t  were  

ex tended to  end  o f  December  2016.  

CHAIRPERSON:   Yes .  

MR SOKOMBELA:   And SAA d id  no t  have  money  to  pay  them.  

CHAIRPERSON:   Yes .  

MR SOKOMBELA:   The  aud i t  repor ts  were  s igned on  the  –  on  September  

2016.  

CHAIRPERSON:   Yes .  20 

MR SOKOMBELA:   Then tha t  i s  Oc tober,  November,  December,  tha t  i s  

th ree  months  a f te r  the  aud i t  repor t  has  been s igned.  

CHAIRPERSON:   Yes .  

MR SOKOMBELA:   So ,  I  do  no t  know whether  maybe they  when the  aud i t  

repor t  was  s igned whether  they  had s igh t  o f  those  cha l lenges  o r  no t .  
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CHAIRPERSON:   Yes .  

MR SOKOMBELA:   However,  when we came we were  inundated  w i th  

those  t roub les .  

CHAIRPERSON:   Yes .  

MR SOKOMBELA:   Where  SAA cou ld  no t  demonst ra te  the i r  ab i l i t y  to  pay  

the  loans  f rom the  banks .  

CHAIRPERSON:   Yes .   Okay,  thank  you .  

ADV MICHAEL MBIKIWA:   Cha i r,  tha t  m igh t  be  an  approp r ia te  moment  a t  

wh ich  to  ad journ .   I  see  i t  i s  16 :00 .  

CHAIRPERSON:   Yes .   How much t ime do  we need to  f in ish  w i th  h im?  10 

ADV MICHAEL MBIKIWA:   Cha i r  I  wou ld  th ink  p robab ly  an  hour  and  a  ha l f  

perhaps .  

CHAIRPERSON:   Okay.   And the  o ther  w i tness  fo r  tomor row is  l i ke ly  to  

take  how long? 

ADV MICHAEL MBIKIWA:   The  remainder  o f  the  day  Cha i r  bu t  we are  

re la t i ve ly  con f iden t  we can  comple te  w i th  some hes i ta t ion .  

CHAIRPERSON:   You must  know tha t  you  are  on  your  own on  mak ing  any  

under tak ing .  

ADV MICHAEL MBIKIWA:   I  checked f i r s t  Cha i r.   I  checked f i r s t .  

CHAIRPERSON:   Okay.   Maybe tha t  i s  f ine .   Shou ld  we s ta r t  a  l i t t l e  ear ly  20 

tomor row or  shou ld  we s t i ck  to  normal  t ime? 

ADV MICHAEL MBIKIWA:   Cha i r  perhaps  we cou ld  s ta r t  a t  09 :30 .  

CHAIRPERSON:   H ’mm.  

ADV MICHAEL MBIKIWA:   I f  tha t  wou ld  be  conven ien t .  

CHAIRPERSON:   Bu t  your  fee l ing  i s  tha t  maybe even 10 :00  migh t  be  f ine .  
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ADV MICHAEL MBIKIWA:   Even 10 :00  migh t  be  f ine  indeed.  

CHAIRPERSON:   Okay,  can  we leave  i t  a t  10 :00  on  the  unders tand ing  

tha t  i f  I  change my mind  and adv ise  you  in  the  course  o f  th is  even ing ,  you  

migh t  be  ab le  jus t  to  adv ise  the  w i tness  as  to  be  here  a  l i t t l e  b i t  ear l ie r?  

ADV MICHAEL MBIKIWA:   Cer ta in ly  Cha i r.  

CHAIRPERSON:   Okay.   Okay  a l r igh t .   Okay  we are  go ing  to  ad journ  now 

and we w i l l  resume tomor row a t  10 :00  un less  everybody  i s  adv ised  

d i f fe ren t l y  be fo re  09 :00  tomor row.   We ad journ .  

REGISTRAR:   A l l  r i se .  

INQUIRY ADJOURNS TO 21  FEBRUARY 2020 10 
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